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SPEEDING UP MACHINERY OF WAR 


WHY THE GOVERNMENT MUST ENROLL THE NATION’S ABLEST MEN 


HE popular response to the Third 
Liberty Loan not only disturbs the 





the Hohenzollern war lords, but sets 
at rest any lingering doubt in our own midst as 
to the unfaltering, united will of the American 
people to wage relentless war until our moral 
purpose is achieved. The hope, which the 
enemy fondly cherishes, is that our preparations 
and effectiveness may be either crippled or come 
too late through incompetence, lack of intelli- 
gent co-ordination and persistence of the bane- 
ful influences of partisanship. He hugs the 
belief, born of reliance upon autocratic rule, 
that the machinery of democracy is essentially 
adjusted to the pursuits of peace and cannot be 
readily adapted to the requirements of war. 
Is there any basis for these enemy hopes 
insofar as the final decision may depend upon 
the speed and extent to which the United States 
will be able to rush troops to France and pro- 
vide the necessary paraphernalia of war? Shall 
our claims to invincibility and our National 
resolve go for naught through failure to enlist 
the best minds and because the War Adminis- 
tration does not avail itself of the highest type 
of leadership and skill in bringing out those 
radical readjustments and conversion of our 
huge industrial, economic and financial resources 
which are necessary for the successful conduct 
of the war? The time has arrived when we 
must face facts candidly and search our very 
souls to answer these questions without reserve. 
We must recognize that the War Administra- 
tion faces a colossal task. Remarkable results, 
it is true, have been accomplished within the past 


equanimity and sublime arrogance of 


thirteen months in creating an army of over a 
million and a half men, in enforcing war pro- 
duction and economy measures and raising vast 
sums of money. Mistakes and errors of judg- 
ment and of appointment have been made. 
But we must realize also that those clothed with 
high authority and extraordinary powers, are, 
after all, circumscribed by human limits. 

The American mind, however, will not be 
appeased until it has the assurance that the 
machinery of war production and of readjust- 
ment is set running at top speed with the nation’s 
ablest, brainiest and most energetic men at the 
levers. Authority falls flat and becomes an 
element of confusion and impotency if allowed 
to remain in incompetent hands. The crisis 
demands that only true-blue Americanism, plus 
ability of the highest type, should be the per- 
sonal tests in filling the responsible offices upon 
the management of which depends our fighting 
punch at the front and our economic solidarity 
and efficiency at home. To win the war there 
can be no distinction because men are Demo- 
crats or Republicans. The fact that men 
possess exceptional executive ability and have 
attained signal success in industrial, railway 
and financial affairs should be a recommenda- 
tion for public office instead of disbarment. 
The experience of our allies and numerous 
ministerial crises during the past four years 
make plain that politics and politicians must 
take a back seat when war is the supreme 
business of the nation. 

Many of our ablest citizens, business men and 
bankers, are already performing valuable ser- 


vice for the Government. Some have been 
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called to executive and others to advisory 
positions. The appointment of Charles Schwab 
as Director General of the Emergency Fleet 
Corporation has had an electrical effect in 
stimulating ship construction. Henry P. Davi- 
son’s splendid administration of the American 
Red Cross is another brilliant example. Such 
personalities inject new inspiration and new 
zest, as well as orderly business methods in 
work connected with the war. Such appoint- 
ments not only demonstrate that the foremost 
American men of business and finance are most 
willing—nay eager—to render patriotic and 
responsible service. They prove that more 
men of that type should be called into the high 
offices of War Administration in order to secure 
maximum efficiency. There is ample opportun- 
ity for improvement in this direction because of 
the multiplicity of war boards and the enforce- 
ment of so many Government agencies of pro- 
duction, distribution, supervision and control. 
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ADMINISTRATION OF OUR WAR 
FINANCES 


Wis an estimated budget of at least 


$31,000,000,000 to carry this nation 
through its second fiscal year of war up 

to June 30th, 1919, it becomes daily more and 
more apparent that waste, extravagance and 
confusion can only be guarded against by a 
drastic reorganization of war finance policies 
in accordance with sound business methods. 
Here again, the people who have been so gener- 
ous in providing money for the war chest, have 
a right to demand that the best financial and 
business talent of the nation shall be called in 
to assist and give counsel to both the adminis- 
trative and legislative branches dealing with 
our colossal fiscal operations. We should have 
an up-to-date budget system. Separate, in- 
stead of numerous committees, in the House 
and Senate should be authorized to pass upon 
necessary legislative authorization. Politics 
and sectionalism should be superseded by the 
ablest financial and economic advice in deter- 
mining the character of war revenue legislation, 
and the extent to which we may safely rely 
upon direct taxes and the proportion which 
may be raised through Government loans. It 
is more essential that the disinterested and 
practical advice of men high in financial and 
business affairs should prevail than that the 
pressing necessities of war finance should serve 
as occasion for trying on new political dogmas. 
Secretary of the Treasury McAdoo has ex- 


hibited remarkable energy and sound judgment 
in the administration of war finances. There is 
a growing impression, however, that even his 
exceptional vigor and mentality will hardly be 
equal to the fairly overwhelming responsibili- 
ties which have been entrusted to him as 
Secretary of the Treasury, Director General of 
Railroads, ex-officio member and Chairman of 
the Federal Reserve Board etc. Only a superman 
could wrestle with such a big job, although he 
has not hesitated to avail himself of the services 
of financial men and experts. 

There is no question that the Government will 
raise all the money it needs to carry the war to a 
victorious conclusion. The important thing is 
that these billions shall be employed most 
effectively, expeditiously and at the same time 
with economy. Since we entered the war the 
people have already provided the Government 
with over $14,000,000,000, including the pro- 
ceeds and credits from three Liberty Loan issues, 
amounting to $9,975,019,650. According to 
Secretary McAdoo’s estimate the revenues from 
income, excess profits and other direct taxes 
and customs receipts aggregate $4,095,699,000 
for this fiscal year. To this total of $14,070,- 
718,000 should be added $200,000,000 War 
Savings and Thrift Stamp subscriptions. This 
does not take in over $200,000,000 contributed 
to the American Red Cross. 

The Government is aiming to have 1,500,000 
men in France before the close of this year 
Plans are being developed for increasing the 
American army to at least 3,000,000. President 
Wilson and others favor a still larger army of 
5,000,000 men. As a result of this expansion 
of our military plans Secretary McAdoo. has 
asked Congress to draw up another revenue bill 
at this session, to which there is strong Re- 
publican as well as Democratic opposition. Of 
the $19,000,000,000 authorized for this fiscal 
year the actual amount which the Government 
will use up to June 30th is not likely to exceed 
$12,000,000,000 including loans to allies which 
now amount to $5,763,850,000. 

The question of what proportion of added 
revenues for the next fiscal year shall be secured 
through bond issues and direct taxes has become 
acute. Democratic members of Congress favor 
heavier inheritance and income taxes without 
lowering the present scale of exemptions. To rely 
upon a greater proportion of bond issues than 
at present means inflation and still higher prices. 
The subject of revenue legislation is therefore 
freighted with problems, the solution of which, 
call for the highest type of financial genius. 
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WHAT THE THIRD LIBERTY 
LOAN MEANS 


UST as the valiant defense of the French 
at Verdun and the British resistance on 
the plains of Flanders and Picardy up- 

held the mandate: “They Shall Not Pass,” so 
do the American people pledge their determina- 
tion and substance through the Third Liberty 
Loan. The fact that over seventeen million 
men, women and children subscribed $4,170,- 
019,000 is a far greater tribute to their loyalty 
and the “will to win” than if the aggregate 
amount had exceeded $5,000,000,000 with a less 
proportion of subscribers. It is not alone the 
achievement from a popular standpoint but its 
promise of loyal, resourceful support for all 
future requirements of the Government and 
the inspiring fact that we Americans have now 
seriously buckled down to the business of 
winning the war. 





Interest rates, conversion and kindred con- 
siderations cut no figure in this campaign. The 
heroic example of our men fighting “Over 
There” furnished the real stimulus. At the 
same time banks and trust companies again set 
the pace and provided all necessary facilities 
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to subscribers in their respective communities. 
Not less than 25,000 counties, cities and towns 
received honor flags. The farmers “came 
across’ handsomely and subscriptions from 
Americans of German descent dispelled doubt 
as to their attitude. In the New York district 
a large part of the $1,114,930,700 subscription 
was paid in full. There was no disturbance in 
the money market. Banks and trust companies 
continue in strong position despite the fact that 
no less than $14,000,000,000 in loans and taxes 
has been provided for the war chest since our 
entry into the war. The value of the Federal 
Reserve System, now embracing 75 per cent. of 
the nation’s banking power in its membership, 
again demonstrates its great usefulness. 

The fact that the new 414 per cent Liberty 
Bonds have sold as low as 97% since trading 
commenced is not surprising when we consider 
the broad distribution and that issuing prices 
bears no relation to the state of the investment 
or money market. To what extent the use of 
the Treasury sinking fund, to sustain the 
market for the new issue, will effect the situa- 
tion, remains to be seen. The slogan “hold 
your Bonds” should be impressed upon all 
individual subscribers. 





PROMINENT New YorkKERS IN NATIONAL DEFENSE WorK 


Members of the Executive Committee of the Committee on National Defense appointed by Mayor Hylan of New 
York. Left to right standing: Commodore Joseph T. Thall, of State Naval Militia; William H. English, Vice-Presi- 
dent of Empire Trust Co.; W. C. Durant, of General Motor Co.; Finley J. Shepard; Henry R. Hoyt; Louis G. Kauf- 
man; Senator Wm. A. Clark; George MacDonald; Michael Friedsam; Joseph P. Grace; Mortimer L. Schiff and Henry 
MacDonald. Left to right sitting: Rufus L. Patterson; George W. Loft; Nicholas F. Brady; Henry Seligman and 
Rodman Wanamaker. 
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GOVERNMENT OPERATION OF 
RAILROADS 

HE more effective co-ordination and 

AL efficiency of the railroads of the United 
States under government operation have 

not yet been clearly shown if we review the 
actual results of the first four months under 
Federal régime. Political factors must be kept 
at a distance, which give a foretaste of what 
would happen in the alternative of government 
ownership after the war, if public sentiment 
should tolerate such un-American and vision- 
ary doctrine. If the Railroad Administration 
sanctions the recommendation that the wages 
of the more than 2,000,000 employees of the 
railroads shall be increased another $300,000,- 
000 annually it will certainly be an excellent 
campaign argument for Democratic Senators 
and Congressmen seeking re-election next fall. 
To provide for this increase in wages and cover 
up the loss of earnings and tremendous increase 
in cost of equipment for operating expenses, it 
is proposed to grant an ncrease of 25 per cent. 
in both freight and passenger rates. While 
bankers, business men and others work overt'me 
and sustain the burden of war production and 
financing the Railroad Administration is careful 
not to offend the railroad men who receive 10 
hours pay for 8 hours work and are already the 
best paid among wage-earners in this country. 

\ horizontal increase of 25 per cent. in freight 
and passenger rates would not be an economic 
affront if the resultant revenues were to be em- 
ployed in sustaining essential railroad credit and 
improvement or extension of equipment. Obvi- 
ously, however, the major part of increased rev- 
enues are designed to pay higher wages which 
will not contribute to greater railroad efficiency. 
Ousting of railway presidents and substitution 
of Federal district managers, announced by the 
Director General on May 2Ist, creates a most 
interesting situation. 

So far as cost of operation and revenue returns 
under Government control is concerned the 
statistics as to the first three months 
do not establish an enviable record. It 
is shown that 144 American railroads, during 
this period, reported net operating income of 
$54,108,661 as compared with $144,011,399 for 
the same term under private management 
last year; with net revenue from operation 
of $88,226,721 against $175,398,488 last year. 
It is true that a large part of the loss of more 
than $100,000,000 in operation may be at- 
tributed to the extremely severe weather con- 
ditions in January and hardly provide a fair test. 
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DEMAND FOR “‘ SHIPS AND 
SHIPs’ 


RESPONDING TO THE 
Mort 


Chairman Edward N. Hurley (left) of the Shipping Board 
and Charles M. Schw Director General of the Em 
gency Fleet Corporation 


\ more creditable performance is made 
in regard to financial adjustments and the 
evident intention to provide necessary funds 
for maturing obligations has exerted a salu- 
tary influence in the railroad security market. 
A total of $90,614,000, mostly taken from the 
$500,000,000 “revolving fund” was advanced 
by the Government to railroads during the first 
months, in the form of loans and advances for 
rentals. This includes the loans to the New 
Haven and New York Central to take up note 
maturities. It is also of interest to note that 
Director General McAdoo arranged with the 
Central Trust Company of New York to take 
up $6,000,000 New York Central collateral 
trust notes at 6 per cent. 

On May 19th the Railroad Administration 
authorized the railroads to expend as speedily 
as possible, for new equipment, extensions and 
betterments, the sum of $937,961,318. While 
some of this money will come from the “‘revolv- 
ing fund” the Railroad Administration will 
require the railroads to meet these expenditures 
as far as possible through their own financing. 
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IBERTY Loans enable us to express our 


RED CROSS AND WAR SAVINGS 
patriotism in a practical way. But 


the American Red Cross makes a still 


stronger appeal to our hearts. Only those 
who have visited the desolated regions in the 
war arena, who have seen the pitiful proces- 
sions of refugees, have witnessed the heroism 
of our ambulance men in the trenches and of 
our physicians and nurses in the hospitals, 
realize how urgent is the necessity of keeping 
the American Red Cross amply supplied with 
funds. Pershing’s men may have but a rel- 
atively small share in stemming the present 
assaults of Teutonic legions but we may lay 
the unction to our souls that no other nation 
is rendering such a great work of mercy and 
helping to relieve anguish and physical suf- 
fering as the American Red Cross. Unwearied 
by their prodigious labors in connection with 
the Third Liberty Loan the banks and trust 
companies may be relied upon again to take a 
leading part in the present campaign for another 
$100,000,000 for the American Red Cross. It 
is of interest to note that the New York as 
well as other State legislatures and Congress 
have passed laws which enable banks and ccr- 
porations to subscribe directly instead of re- 
sorting to special stockholders’ dividends. 

With the last Liberty Loan out of the way 
renewed and more vigorous effects are being 
made to stimulate the sale of War Savings and 
Thrift stamps. Many states, including New 
York, are lagging behind and the total results 
thus far have not been up to expectations. Eng- 
land is far ahead of us in enlisting savers and 
establishing societies notwithstanding our an- 
nual savings capacity is said to have increased 
from six to fifteen billions during the past 
three years. Total purchase of War Savings 
stamps for this whole country up to May Ist 
amounted to $193,019,647. Of this amount 
New York contributed only $11,156,380 whereas 
Nebraska reported on April Ist, $14,348,991, 
Missouri $11,183,305, Ohio $9,585,358, Texas 
$7,245,228, Illinois $8,427,712 and Indiana 
$5,940,245. A good suggestion is that divi- 
dends from Liberty Loans be put into stamps. 

\ number of banks and trust companies 
have inaugurated the policy of paying extra 
dividends in War Savings stamps. The Frank- 
lin National of Philadelphia paid fractional 
amounts of its recent 5 per cent. extra dividend 
in stamps. The St. Louis Union Bank is pay- 
ing its directors’ fees in thrift stamps. 
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TRUST COMPANIES PROTEST 

RUST companies throughout the United 

di States should not delay in adopting the 

suggestion made by a committee, repre- 


senting trust companies in New York City and 
Brooklyn, to write or telegraph their Senators 
and Congressmen protesting against Phelan 
bill H.-R. 11283, which aims to give the Federal 
Reserve Board authority to grant trust powers 
to National banks, with or without the consent 
of the States. The vital principle of the 
sovereign rights of the States to determine what 
corporation shall exercise trust functions and to 
exercise efficient supervision over such purely 
intra-state transactions, is at stake. The 
Phelan bill, incorporating this provision, has 
passed the House and is now before the Senate. 
Therefore the trust companies should lose no 
time in registering their sentiments upon the 
subject at Washington They should make 
it known that this particular provision not only 
violates constitutional law and the standards of 
safeguards governing administration of sacred 
trusts but that this is no time to create a con- 
troversial issue. 

The New York circular protest is signed by 
Charles H. Sabin, president Guaranty Trust 
Company, chairman; Edwin G. Merrill, presi- 
dent Union Trust Company and D.E. Pomeroy, 
vice-president Bankers’ Trust Company. 


i 


A FATAL INDICTMENT 
I NSTEAD of flooding the country with 


a mass of “news” which hardly anybody 

has the time or the inclination to read 
the Creel Committee on Public Information at 
Washington could render no greater service 
than to distribute twenty million copies of the 
‘“Lichnowsky exposé’ which unalterably fixes 
the blame for this war upon German duplicity 
and intrigue. This document should be placed 
in every home in the United States, not because 
there is any lingering doubt in the minds of true 
Americans as to Germany’s responsibility but 
because it provides the most effective weapon 
against subtle falsehoods which still find cre- 
dence in this country. 

Prince Lichnowsky, who was the German 
Ambassador in London from 1912 to the 
outbreak of the war, lays bare the facts 
more clearly than any of the official govern- 
ment papers. The replies of the German Vice- 
Chancellor in the Reichstag and of the German 
Foreign Minister Jagow only serve to 
substantiate the Lichnowsky indictment. 


von 
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**SCARE HEADS” 
si HE idea that we may do “business as 


usual” or go on living as usual in spite 

of the rigours and demands of war, is 
certainly deserving of condemnation as perni- 
cious and unpatriotic. That does not mean, 
however, that the American people should fig- 
uratively cover themselves with sack-cloth and 
ashes; that they should regard the tomorrow 
as pregnant with disastrous possibilities. We 
should not clap a damper on good spirits or 
taboo wholesome amusements and recreations. 

President Wilson sets a good example for 
hard-worked bankers and business men, by 
pursuing the whilom “red dot” and breathing the 
fresh air of the links every morning, rain or shine. 
Good cheer and a dauntless, sanguine look ahead 
are very essential elements in the war game 
today. The best fighter in France is the one who 
“goes over the top” with a smile on his face and 
a joke on his lips. The same thing is true of 
those who have to stay at home and “do 
their bit’ either in saving, sacrificing or 
scrimping to buy Liberty bonds, War Savings 
Stamps or to pay taxes. It applies with equal 
force to the non-militant army of war-workers, 
whether in offices, counting rooms, factories 
or on the farms. 

The injunction to “keep up your spirits’’ is 
perhaps more pertinent in this country because 
of a certain lack of racial homogeneity and 
inconstancy of popular emotion. There is an 
inclination to jump from one extreme to an- 
other. We bury our heads too closely in the 
newspapers and are influenced with almost 
childish guile by the “scare head” writers 
whose sense of proportion and even veracity is 
often very faulty. Despite censorships the yel- 
low press is just as virulent as during the days 
of the Spanish War. Nor can we ignore the fact 
that alien enemy and pacifist influence still 
carries on insidiously and whisperingly in our 
very midst. 

To counteract these poisonous influences we 
must work bravely and cheerfully, each at 
his or her appointed task. Temporary reverses 
on the “western front” must inspire us to re- 
newed effort. We must school ourselves to 
take newspaper “scare heads” with goodly 
grains of salt ond as Kipling says: “treat those 
two imposters, Triumph and Disaster, just the 
same.” The banker and business man will do 
no violence to his patriotic conscience if he takes 
his recreations as usual or allows his fagged 
employees to do the same. 
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NEW YORK’S GREAT BANKING 
POWER 


HE banking power of the United States, 
according to the latest statistics pub- 

lished on the subject by the Comptroller 
of the Currency, is placed at approximately 
thirty-seven billions of dollars. According to 
the last annual report of the New York Superin- 
tendent of Banks not less than ten and one-half 
billions of this aggregate is held by the banks 
and trust companies of New York State, 
including Nationals. This does not compre- 
hend enormous resources of private bankers and 
brokers not under supervision. 

In all there are 1583 banking institutions 
under supervision of the New York State Bank- 
ing Department with resources amounting to 
$6,410,015,688. Nearly one-half of this total 
is reported by the trust companies which had 
resources of $3,164,170,014 on November 
14th, 1917. The savings banks come next with 
$2,172,916,413 and the State banks of deposit 
and discount come third with $932,437,232. 

Reports based on the nearest corresponding 
dates for the 478 national banks in the State of 
New York on Sepember 11, 1917 credit them 
with resources of $4,141,677,000, making a grand 
aggregate banking power for the Empire State 
of $10,551,000,000. During the year covered by 
the last annual report of the Banking Depart- 
ment the resources of the State institution 
and trust companies increased $768,451,068. 
Since the begining of the war in 1914 the re- 
sources of New York’s State banking institu- 
tions and trust companies increased nearly 
two billions of dollars. 


a & 


GOVERNMENT GUARANTEE OF 
DEPOSITS 


LL the members of the Clearing House 

A Associations of New York, Chicago and 
elsewhere have united in protesting 
against the enactment of Senate bill No. 4426 
which proposes that the United States Govern- 
ment should guarantee all deposits in National 
banks of $5,000 and less, and that the Govern- 
ment guarantee up to $5,000 in all deposits 
in excess of that amount. There is no occasion 
for such legislation. To raise the issue at this 
time when National banks are rendering such 
efficient and important services to the govern- 
ment is short-sighted politics and deserving of 
condemnation. The Federal Reserve Board, 
which has a strong influence in Congress, should 
add weight of its disapproval to defeat this bill. 
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WAR FINANCE CORPORATION IN 
ACTION 


HE new War Finance Corporation form- 
T ally began business on May 20th in ac- 

cordance with speciai authority conveyed 
by Congress. The broad powers entrusted to 
the directors are such that this most unique ex- 
periment in the history of American finance can 
only be kept off the rocks by strict conservatism 
and rare intelligence of management. There are 
numerous loopholes which may defeat the pur- 
pose for which the organization is created, namely 
“to provide credits for industries and enter- 
prises in the United States necessary or con- 
tributory to the prosecution of the war, and 
to supervise the issuance of securities, etc.” 
The personnel of the directors is therefore a 
matter of supreme importance. 

[It must be confessed that the nominations 
for directors sent in by the President give reason 
for disappointment with the exception of Gover- 
nor William P. Harding of the Federal Reserve 
Board as chairman. No _ specific objection 
rests against the other three directors, except 
that their names have not been associated with 
leadership or any special responsibility in in- 
vestment or financial affairs. The President 
might have called upon the ablest and most 
experienced men in the domain of investment 
and corporate finance-men whose names would 
give conviction throughout the nation because 
of their experience—who would have willingly 
relinquished all their private interests to per- 
form patriotic service. But here again, 
perhaps, the President had to bow to the politi- 
cal prejudice which still prevails in Congress, 
because provisions of the act creating the cor- 
poration are such that. they practically ostra- 
cise men who have attained the highest degree 
of success and have displayed the greatest 
ability in the management of important invest- 
ment or financial affairs. 

It is a matter of congratulation, however, 
that the membership of the Capital Issues 
Committee, which will have perhaps a stronger 
influence in carrying out the main purpose 
of the War Finance Corporation, namely the 
conservation of credits, includes men of the 
highest type of financial ability. Under wise 
management the War Finance Corporation 
will be capable of extending “‘first aid” instead 
of being a refuge for “lame ducks and pro- 
moters. But the Capital Issues Committee 
will be called upon to do the real “field 
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H. J. Coox 


lreasurer of The Equitable Trust Company of New York 

who isin London serving the Government in an important 

capacity as assistant to Oscar T. Crosby, President and 

American representative on the Inter-Allied Council on 
Finances and Purchases. 


work” in passing upon applications and also in 
restricting capital issues. 

The best thing about the War Finance Corpor- 
ation is the close co-operation with the Federal 
Reserve Board in connection with discounting the 
direct obligations of member banks secured by 
the bonds of the corporation and in rediscount- 
ing eligible paper secured by such bonds which 
the corporation can issue up to $3,000,000,000. 
The Federal Reserve Banks may be relied upon 
not to abuse the privilege of using any obliga- 
tion or paper so acquired for any purpose for 
which it is authorized to use obligations or 
paper secured by bonds or notes of the 
United States not bearing the circulation privi- 
It will not hesitate to make the special 
or higher interest charge on such notes. More- 
over the direct advances which the corpora- 
tion may make is restricted to 121% per cent. of 
its authorized capital and aggregate amount of 
its bonds outstanding, a possible maximum of 
$420,000.000. Another safeguard is that the 
rediscounts based upon the obligations of the 
corporation have the same liquidity as applies 
to commercial paper rediscounts 


lege. 
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STATUS AND FUTURE OF THE 
AMERICAN ACCEPTANCE 


UNDAMENTAL and even radical 
I changes in banking and commercial 


practice will be necessary if the American 
Acceptance is to attain a truly robust and 
permanent influence in the development of 
domestic and foreign business, especially during 
the post-bellum reconstructive period. The 
time is propitious for breaking fetters and 
obsolete customs. If the acceptance principle 
does not command the broad support it de- 
serves from banking and commercial interests 
the important lesson of the war will have gone 
for naught and we shall miss the opportunity 
to raise the Dollar Acceptance to its proper 
place as an international medium of exchange. 

There is no disposition to undervalue the sig- 
nificance of recent developments, such as the 
co-ordination of National effort through the 
American Trade Acceptance Council, composed 
of representatives of the American Bankers 
Association, the United States Chamber of 
Commerce, the National Association of Credit 
Men and other organizations. A more en- 
lightened and generous attitude is gaining 
among bankers. There is a steady increase 
in the number of industrial corporations and 
commercial firms, now nearing the 4000 mark, 
converted to the use of trade acceptances. 
The Federal Reserve Banks, through their 
open market purchases, the member banks 
and trust companies and brokers are actively 
creating a broader discount market for both 
foreign and domestic acceptances. Special 
discount corporations are being organized under 
New York laws to provide wider distribution. 
Acceptances held by the Federal Reserve banks 
have increased from $209,900,000 on November 
23, 1917 to $302,400,000 reported on April 26th 
During the period from November 20, 1917 to 
March 4th of the present year the acceptance 
liabilities of National banks have increased from 
$153,645,000 to $230,000,000. 

The sum total of what has been achieved, 
particularly within the past few months, is no 
doubt encouraging. The problem cannot be 
fairly gauged, however, unless we measure 
the present volume of acceptances with the 
huge amount of open accounts and the aggregate 
of domestic and foreign commercial trans- 
actions which must be brought within the range 
of acceptance operations. It is fair to state 
that the amount of trade acceptances held 
in the banks and trust companies of the country 


today is not more than 5 per cent. of the grand 
total of transactions conducted on the open 
account basis, estimated at four billions of 
dollars. The Federal Reserve Bank of New 
York, in its last annual report, places the volume 
of dollar acceptances, including bills of foreign 
origin on American merchants, at the close 
of 1917 at from four to five hundred millions 
of dollars. 

While it is true, as the Federal Reserve Bank 
of New York further observes, that there has 
been a more general recourse during the year 
to bankers’ credits for financing the large sea- 
sonable movements in commodities and that 
there is a notable increase in bills arising from 
domestic transactions and from the increasing 
trade between the United States and the Orient, 
the process has not reached the stage where 
acceptances are regarded as an outlet for invest- 
ment of surplus funds of banks and individuals. 
This is obvious especially in regard to the dollar 
acceptance in foreign transactions when it is 
borne in mind that in London the discount 
rate today is 31% per cent., after almost four 
years of war, while the discount rate in this 
country is 414 per cent. Unless the American 
Trade Acceptance has been popularized to a 
greater extent it is clear that dollar acceptance 
will not make much headway against the ster- 
ling acceptance when London resumes its inter- 
national exchange functions. 

The trust companies of New York, which are 
among the most important acceptors in the 
country, reported on March 14th last a total 
of $107,759,400 foreign and domestic accept- 
ances. This shows a net gain of only $5,000,- 
000 during the past year. This small increase 
must be attributed to the artificial character 
of the international exchange market at the 
present time, the embargo on gold and com- 
modity exports, the establishment of huge 
credits by this Government for our allies and 
the fixed relation between New York and Lon- 
don exchange rates resulting in quotation of 
American dollar below par in foreign neutral 
countries. These influences operate equally 
against National banks and _ international 
banking firms in explaining the relatively sl ght 
increase in foreign acceptance business. The 
redress, however, which lies close at hand for 
American bankers and business men is aggres- 
sively to develop the domestic trade accept- 
ance so that this country will not be at a dis- 
advantage in providing a broad discount mar- 
ket, releasing “frozen”? commercial credits 
and paving the way for dollar credits. 
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THE RIGHT AND WRONG WAY OF FINANCING THE 
WAR 


**LENDING BY BORROWING ’’ CAUSE INFLATION AND HIGH PRICES 


IRVING 


FISHER 


Professor of Political Economy, Yale University 
PSL PL PLO L LL PLU LPL PLP PH PEEL 


Epitor’s Note: The folloz 
being made by the Committee of the 
Voney in relation to the War. 
man. Prof. B. 
missioner of Labor Statistics; Prof. Wesley 
’ VW. Persons of Colorado College and Prof. E. 


use of the confusion 


tee f 


We are undergoing a national readjustment 
to war conditions—a great shift 


to a war 


from a peace 
footing, the growing pains of which 
are acute just now, though they have been ex- 
perienced, less acutely, for the past three years. 
This war, the greatest of all, is greatest espe- 
cially in its cost. It is estimated that the money 
cost alone, for all nations, is upward of a hun- 
dred billion of dollars. Each week it costs as 
much as did the entire Boer War; each month 
as much as the entire Russo-Japanese War; 
each two months as much as the entire Civil 
War, which hitherto has held the record. 
Never before in history has an understanding 
of the simple principles of economics been so 
sorely needed. Although much is being done 
to supply this need, we find the public confused 
and vacillating between two economic philoso- 
phies—the simple, direct, old-fashioned, correct 
philosophy of saving and working and the fal- 
lacious philosophy, perhaps best epitomized as 
“business as usual.” So far as we let our 
“business as usual” impulses prevent the needed 
saving and economic shifting we shall pay a 
terrific penalty in higher cost of living, as well 
as in national inefficiency and maladjustment. 


Rise in Commodity and Food Prices 


The living cost and the level of commodity 
prices in general are now, as we are all aware, 
extremely high. The average wholesale prices 
in the United States last month were 81 per 
cent. above that of July, 1914; that is, the pur- 
chasing power of money over goods in the 
wholesale markets has been almost cut in half. 


wing paper is based upon studies and a series of reports now 
American Economic 


Association on the Purchasing Power 


This Committee consists of Professor Irving Fisher, as chair- 
M. Anderson, Jr., of Harvard University; Dr. Royal Meeker, United States Com- 
Clair Mitchell of Columbia University; Prof. War- 


W. Kemmerer Be- 


of Princeton University. 


) if economic philosophies advanced and the necessity of avoiding danger- 
expedients in connection with our enormous war expenditures, the conclusions of this com- 
America’s most eminent authorities on economics, should be of 


direct assistance to 


and trust company managements in shaping their own as well as influencing their custom- 


The rise in retail prices of 
period has been 57 
reduction to 


foods in the same 
This means a 
two-thirds in the pur- 
chasing power of money over foods in the re- 
tail markets. Abroad the rise of prices has 
been even greater. 

Between 1896 and 1914 wholesale prices in the 
United States were rising at the average rate 


per cent. 
less than 


of only one-fifth of one per cent. per month; 
but even that small rate, long continued, was 
enough to make the “H. C. L.” a very painful 
fact. Since the war wholesale prices in the 
United States have been rising at the rate of 
nearly 2 per cent. per month, or nearly ten 
times as fast as before the war. In some coun- 
tries in Europe the rise in prices has been two 
or three times as rapid as in the United States. 
While the war lasts the commodity price level 
will inevitably mount by leaps and bounds, 
unless we adopt rigorous preventive measures. 
In particular we must avoid, so far as possible, 
lending by borrowing. 


Curtailment of Bank Credit 


Loans to the Government, made not from 
savings but from borrowings, will tend to in- 
crease bank credit. Further extension of bank 
credit will chiefly bring about a rise in com- 
modity prices. It is therefore desirable that 
further loans to the Government should be 
made out of current savings. 

There are two ways for us to lend money to 
our country. The right way is the frank and 
honest of saving, by spending 
The other and 


way 
earning more. 


less or 


wrong way is 
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the, at first, cheap and easy, although ultimately 
costly and painful, way of lending the Govern- 
ment what we borrow from the bank. Even 
that species of robbing Peter to pay Paul is, 
of course, better than paying Paul nothing; for 
Paul, i. e., the United States Treasury, must 
have the cash. But it can be justified only 
when unavoidable or when used as a temporary 
expedient, and the debts so contracted are soon 
repaid out of savings. 

lf I buy Government securities by giving up 
the purchase of a pleasure automobile, the 
Government can buy a military truck with the 
same money, and the labor and capital which 
would have made the pleasure car for me will 
make the truck for the Army instead. That is 
the right way. 

The wrong method is employed if I insist 
upon buying that pleasure car and so can buy 
the Government securities only by borrowing 
the money at a bank. I have sacrificed nothing 
out of current-money income. I have simply 
increased the money income of the Government. 
The bank which lends me the money does so 
by writing down a “deposit” to my credit on 
its books, which “deposit” I transfer to the 
Government. This “deposit” provides purchas- 
ing power without providing or releasing any- 
thing to be purchased. The result is that in- 
stead of labor and capital turning from the 
making of pleasure cars to the making of 
motor trucks they are called upon to make 
both. I give the Government my check to buy 
the truck, but at the same time I enter the 
market to prevent the Government from getting 
it. In short, the public, by its paper subscrip- 
tions, appears generous to its Government, but 
is selfishly refusing to make the actual sacrifice 

Giving Up Non-Essentials 

The principle is a broad one. If we give up 
non-essentials to buy Government securities, we 
allow the Government to buy war essentials and 
at the same time release productive energy 
from the making of non-essentials for us to the 
making of essentials for the Government. But 
if we won't. make the needed sacrifice, and per- 
haps delude ourselves into believing that we 
don’t have to, or even that we ought not to do 
so; that, on principle, we favor “business as 
usual” for ourselves while expecting business 
unusual to be superadded by the Government; 
we simply go through the motions of 
over billions to the Government without really 
giving them up. Thereupon, the Government, 
in order to buy away from us what we will not 
otherwise surrender, bids up prices 

And the rise in prices which comes about from 
this sort of lending is cumulative. As the 
prices of war supplies rise the money cost of 
war grows and the Government has to borrow 


giving 


more. Bigger loans by us to the Government 
require bigger loans to us from the banks. This 
further expansion of bank credit favors a fur- 
ther rise of commodity prices, starting the 
whole process over again in a vicious circle. 
But the real fundamental economic problems 
of the war lie below the money surface of 
things. 

What the Government really needs is sol- 
diers, food, munitions, ships. What the people 
at home really need is food, clothing, fuel. Both 
the Government and the people want money, 
not for itself, but as a means of getting these 


requisites. 


Our Real Economic Problem 


At bottom our economic problem is this: 
How can we furnish the men and commodities 
needed by the Government and at the same 
time provide adequate supplies for the civil 
population and our Allies? That is essentially 
a problem of industry 

The war necessitated a sudden change in the 
lustrial activity. We have 


to shift millions of men and billions of capital 


direction of our 
to new tasks. That shift must be made in the 
shortest possible time. Yet we must keep the 
essential peacetime work from becoming de 
The ordinary way to re-direct in 
dustry is to offer profitable prices. In 1914, 
1915 and 1916 our Allies were forced to adopt 
that course in America. By the lure of large 
noney profits they induced us to shift labor 
and capital to the production of war supplies 


moralized. 


The ‘ Cost-Plus” Basis 

When the United States entered the war last 
April, our Government started to follow the 
same course hey made hasty estimates of 
requirements, drew specifications, and let con 
tracts as fast as they could, largely on the 
“cost-plus” basis. Experience has proved, how 
1 not 


the 


l t 


ever, that ordinary business methods woul 
produce the extraordinary results whicl 


emergency demanded ‘he promise of high 


profits to a great many men for large scale 
production of new goods made certain that 
they could not all get what they needed in a 
hurry. This was what happened last spring 
and summer 

The men who took Government contracts for 
early completion looked around at once for 
workmen, materials and machines. Their bid- 
ding aggravated the violent and uneven rise 
of prices which had begun late in 1915. In some 
lines it was found that there were not enougl 
men or supplies to go around, no matter what 
prices were offered. There was confusion in 
many trades, congestion here, scarcity there 
Some of the contractors got what they wanted 
for Government work on time; more of them 
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were held up for a while by lack of some in- 
dispensable article or service. Delays in de- 
liveries resulted. These delays threatened our 
uilitary efficiency. The work of supplying our 
civil population became entangled. 
suffered. 


Thousands 


Industrial Systematization 
The remedy for this kind 


fusion 


industrial con- 
is industrial systematization. This our 
Government was prompt in recognizing. It has 
ied to provide better industrial management 
various measures of public control. Fed- 
eral offices were set up to regulate the prices 
and control the distribution of great staples like 
wheat, sugar, coal and copper. The Govern- 
ment prohibited the distilling of liquors. It 
granted priority rights to transportations, raw 
materials, fuel, etc. It undertook the construc- 
tion not only of cantonments and transports, 
but also of ships, shipyards and nitrate plants. 
It assumed control over railroad operation. 
Presumably further industrial systematization 
will be worked out in due time. Plants en 
gaged in producing non-essentials should be 
converted into plants for the production of es- 
sentials. Where that is impossible they should 
€ prevented from expanding operations, re- 
red to go on short time, or even to suspend 
rk entirely. Various means are availa 
nposing the check; repressive taxation; re- 
fusal of coal, raw materials and transportation; 
discrimination by public employment 
supplying labor; a licensing system; difteren- 
tial interest rates by banks in granting credits. 
This attacks the root of the _ difficulties 
through which we are passing. It concentrates 


1K 


upon fundamentals, but it is a policy w 1 
calls for far more knowledge and more fore- 
ight on the part of the Government than the 
plan of merely offering high prices for every- 
thing needed. Without sagacious planning and 
efficient administration, Governmental interven- 
tion would make industrial confusion worse 
If such systematization is to be carried out, 
some individual or board must decide what in- 
dustries really are essential to the prosecution 
of the war and the maintenance of national vi- 
tality. Someone must establish the order in 
vhich various needs are to be filled. Someone 
must consider what allowance shall be made 
for the sacrifice imposed upon legitimate busi- 
nesses by Governmental restriction 
Burden Falls on This Generation 

Since our fundamental economic problem is 
a problem of industrial production, we must 
have as managers our ablest industrial experts. 
The need of the hour, as this Committee of 
Economists sees it and as the Government also 
recognizes is for farsighted and unified plan- 
ning of an industrial campaign 


There is a widespread idea that, so far as the 
war is paid for out of loans, its cost is shifted 
to the next generation, and that only so far as 
it is paid for out of taxes does the cost fall on 
this generation. This is an error. The whole 
cest of waging the war falls necessarily on 
this generation alone, and cannot be shifted to 
the next by loans or any other device. 

This would be perfectly clear if there were 
no money or credit to confuse us. If we 
should wait for the next generation to provide 
the soldiers’ food, shoes and guns, clearly our 
soldiers would go hungry, barefoot and gun- 
less, and we should lose the war. This essen- 
tial fact is not in the least altered because 
food, shoes and guns are obtained through that 
convenient shuffler of goods, a circulating me- 
lium. 

Loans vs. Taxes 

No one doubts this when the money is paid 
as taxes. But even when the mioncy is paid 

loans, the same principle holds true; for the 
next generation can never reimburse the pres- 
ent generation. It can only reimburse itself! 
When our descendants pay back me billions 
“borrowed” today to carry on the war, they are 
simply as tarpayers, paying them back to them- 
selves, as bond-holders. The money simply 
goes out of one pocket into another, via the 
Government Treasury. The payment and re- 
ceipt cancel themselves out. 

Some people are afraid that great loans will 
saddle the future with a crushing burden of 
taxes. We might just as well talk of great 
loans as a means of enriching the next genera- 
tion by what their bonds will bring in to them! 
It is exactly as broad as it is long. That is a 
chief reason ioe after the war, a nation re- 
cuperates so fast as to astonish those who think 
of its war debt as a burden. When the war is 
over, the cost of waging it is over too! Future 
generations will be saddled not with the burden 
of paying for the war, but with the burden of 
disease, of shattered men, destroyed lands, for- 
ests, mines, and factories for which the havoc 

f war is responsible 

These conclusions hold when we view the 
country as a whole, or a generation as a whole, 
or when we look at Pst ‘ase of “the average 

distribution of 
"duals and among 


man.” It is when we view 
the burden among indi 
classes that the pr aaa between loans and 
taxes begin to appear. If you subscribe to war 
bonds beyond your share of the burden today, 
your son or grandson may receive more as 
bondholder than he pays as taxpayer. Thus if 
the rich finance the war by bonds, and if taxes 
after the war fall largely on the poor, the 
descendants of the rich may live on the interest 
and principal of bonds, paid the poor. This 


| 
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is a way by which, in the past, wars have often 
been financed. 

The opposite situation is possible, however, 
and is today actually more likely than ever 
before in history. The poor of this generation 
are buying many bonds; and, in the next, the 
rich will probably be heavily taxed and so con- 
tribute to the millions of inheritors of small 


bonds. 


Effect on Money Income and Bank Credits 


A further important difference between 
loans and taxes grows out of their effect on 
the current money income of the people, and 
their effect on the volume of bank credit. A 
tax receipt has no commercial value, while a 
bond is a negotiable security. The former is 
not property and the latter is. The bond sets 
aside a future return to the individual but it 
does not assess the future tax to pay it with 
against him. Instead it spreads this tax over 
the whole community. Consequently a man is 
not so likely to borrow in order to pay his 
taxes as he is in order to subscribe to bonds. 
The tax-payer is more likely to give up a part 
of his current money income to the Govern- 
ment. The purchaser of a bond may borrow 
at the bank, with the bond as collateral, either 
at the time he lends to the Government or later, 
and remain with his undiminished money- 
income, competing with the Government in the 
commodity market, and forcing a nise in com- 
modity-prices. A large bond issue is almost 
certain sooner or later, to lead to the expansion 
of bank loans and deposits which tends, under 
conditions like those present today, to raise 
commodity prices. 

3ut high taxes may also force men who can 
do so to borrow at the banks, using other prop- 
erty as collateral. There is evidence that some 
large corporations are planning to borrow to 
pay their excess profit taxes. Rich men, taxed 
very heavily, may also borrow to avert a dras- 
tic reduction in their customary mode of living. 

From the standpoint of the purchasing power 
of money over goods the important thing is 
not whether the tax policy or the loan policy 
is most used. The important thing is that the 
cost of the war should be paid as far as pos- 
sible out of conscious savings and not out of 
borrowings. While a heavy tax policy helps 
toward this end, it could never of itself achieve 
it. 

The public should understand that lending by 
borrowing, though much better than nothing, is 
still a very unsatisfactory way to help the Gov- 
ernment. By raising prices such a procedure 
tends to shift the cost of the war to the poor 
who pay it in a higher cost of living. A policy 
of exclusive taxation would cut drastically into 


the earnings of many businesses, and force them 
into bankruptcy. 


Control of Bank Credit 

Under many economic conditions, and par- 
ticularly in times of panic, stress, or rapid read- 
justment, expanding bank credit is often needed 
to tide over temporary difficulties, and to make 
transition easy. A wise discrimination, how- 
ever, on the part of those who control the 
extensions of bank credit is important. Loans 
to enable people to continue luxurious living do 
unmitigated harm; but loans to the industries 
expanding to meet war needs must be made 
liberally. Loans to non-essential industries to 
enable them to expand, or even to continue at 
their present volume of production, are clearly 
pernicious; but limited and carefully guarded 
loans to business men in non-essential indus- 
tries to funds needed by them to maintain their 
solvency and give them time to liquidate slow 
assets are justifiable 

We feel that the danger is so great, however, 
that expansion may be carried too far, rather 
than that taxation will be made too drastic, 
that we feel justified in placing heavy emphasis 
on the need of limiting expansion of bank 
credit by every practicable means. 

Utilizing Liquid Savings 

If we lend by borrowing it will be because 
we are not curtailing our personal expenditures 
but are insisting on “luxuries as usual,” which 
means that the industries producing luxuries 
must produce as usual and be financed as usual. 

The most careful estimate of liquid savings 
known to the committee, that of Professor 
David Friday, places the figure for the United 
States in 1917 at eleven billions. This is in 
addition to about six billions which are not 
liquid and so not available for financing the 
war. Part of this seventeen billions saved in 
1917 was enforced by the great rise in prices 
which produced great profits of corporations 
and correspondingly discouraged consumption 
by the public. The corporations saved their 
profits by putting them to surplus account. It 
is impossible to forecast exactly the liquid sav- 
ings of 1918 as so many new conditions have 
entered. 

If there be security flotations for private in- 
vestment and for financing the war in excess 
of savings such excess will have to be provided 
by new savings through a decrease in consump- 
tion, or by a greater speeding up of production. 
If we subscribe for Liberty bonds and do not 
save, by decreased consumption, the amount 
necessary to pay the subscription price, the 
banks will be obliged to carry the burden. The 
local banks will attempt to get relief by borrow- 
ing on bond collateral from the Federal Re- 
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serve banks. Banking expansion in conjunction 
with a rise in the prices of goods will result. 


Warning Against Loan and Deposit Expansion 

The Federal Reserve Board has given us a 
warning which we should heed 

“It cannot have escaped the attention of the 
banks that, since the beginning of the war, 
deposits have increased at a rapid rate and 
that loans, discounts, and investments have 
grown at an even more rapid rate. 

“Conservation of credit as regards non- 
essential enterprises is necessary in order to 
provide, without undue expansion, the credit 
required by the Government and by business 
essential to the success of the war and the 
well-being of the country.” 

If the public lends the Government without 
saving an equivalent there will be wholesale 
borrowing of banks. This will cause expansion 
of bank loans and deposits. Such further ex- 
pansion at this time will tend to raise commod- 
ity prices and we shall have more complaints 
about the rising cost of living. 

Some people see no harm in rising prices, 
believing that wages and other incomes will 
rise to correspond. There would be little harm 
if our incomes were all adjusted to the change. 
But they cannot be completely adjusted. Such 
adjustments as occur are usually tardy and 
incomplete. A few profiteers will come out of 
the war the richer because of rising prices. 
But most of us will be the poorer. Part of 
our impoverishment is unavoidable. This is 
the part inherently due to the direct destructive 
effect of war. But the part due to credit ex- 
pansion is largely avoidable. It is that part of 
which we are here speaking. 


Where the Shoe Pinches 


Those whose incomes are fixed, or nearly 
fixed, by previous contracts or by law or by 
custom will suffer most, just as such people 
suffered in the Civil War and just as they are 
suffering now in Europe. In particular those 
who have money due them on the basis of 
agreements or arrangements made before the 
rise of prices will suffer. If the cost of living 
doubles the real purchasing power of a dollar 
is cut in two and the man who is paid a debt 
contracted in a fixed number of dollars is as 
though he were really paid only fifty cents on 
the dollar with the cost of living unchanged 


Changing Values and Social Equities 


With each change in the value of money 
some people lose what properly belongs to them 
and others gain what does not properly belong 
to them. Our sense of “social justice” is of- 
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fended. Every rise in the cost of living brings 
new recruits to the malcontents who feel vic- 
timized by society and have come to hate so- 
ciety. They cite, in their indictment, the high 
price of necessities and the high profits of cer- 
tain great corporations, both of which they at- 
tribute to deliberate plundering by “profiteers” 
or a social system of inherent “exploitation” 
instead of attributing any part to the aberra- 
tions of our monetary yardstick. They grow 
continually more suspicious, and nurse a grudge 
against the world. 


It will also probably be found that the de- 
sire of the Bolsheviki to withdraw from the 
war has been greatly stimulated by soaring 
high prices under Russian paper money and 
commodity scarcity. Even in Germany, with 
all her discipline, we hear of considerable riot- 
ing because of high prices, a part although not 
all of which is due to currency expansion. The 
evils, therefore, which will follow the failure 
to pay for the war out of savings are evils of 
the first magnitude. To win the war and, at 
the same time, to maintain our national vitality, 
we must put thrift high up in our code of 
patriotic behavior. 

After the war is over, if not before, there 
will, of necessity, arise great problems of cur- 
rency. Among the chief of these, throughout 
the world, will be the problem of standards, the 
problem of more stable monetary units. We 
regard the stabilizing of the value of monetary 
units under international agreement as desir- 
able and feasible. The details of the plan, the 
time of its introduction and the question 
whether international agreement is indispen- 
sable should receive the immediate attention of 
statesmen and economists. 





Warning Against Excessive Taxation 


Discussing the relative amounts of war funds 
which the Government may raise through loans 
and taxation and emphasizing the need of utiliz- 
ing surplus and current savings Mr. A. Barton 
Hepburn, chairman of the Chase National Bank 
of New York says: 

“To impose taxes greater than can be paid 
from current earnings would be to compel the 
reduction of capital in order to pay the tax. 
It would be in effect a capital tax. It would 
force borrowing from banks under circum- 
stances which could have no other effect than 
to impair credit. The borrowing needs of any 
business enterprise are greatest when the vol- 
ume of its business is greatest. With growth 
in volume of business the capital of the enter- 
prise becomes fully employed and must be 
supplemented by appeals to the banks.” 











Trust 


agencies, 


companies, as fiduciaries and _ fiscal 
vitally concerned in the ad- 
ministrative and contractual policies which ap- 
pertain to Government control or 
Practically the 
bond and note 
the United 
trust 
act as 


are 


the railroads. 
amount of outstanding 
indebtedness of the railroads of 
States 
indentures 
trustees. 


taries Of a Vast 


entire 


is represented by corporate 
which trust companies 
They are trustees and deposi- 
amount of collateral to secure 
railroad bonds and equipment obligations. They 
are [ fulfillment of the 


under 


responsible for the 
pledges, requirements and safeguards embodied 
in railroad mortgages. They stand between the 
issuing corporation and the public in the 
tection of security holders. 


pro- 
As paying agents, 
transfer agents and registrars they provide the 
equipment and machinery for 
carrying on the financial operations and distri- 
butions in connection with railroad 
Their services, indeed, have become an essen- 
tial part in the maintenance of railroad credit. 

The contractual relations between the Govern- 
ment and the individual railroads, which are 
now the subject of negotiations and conferences 
at Washington, will more clearly 
attitude which the Director 
roads will observe in 


indispensable 


securities. 


define the 
General of Rail- 
regard to fiduciary and 
Unconfirmed intimation 
from Washington is to the effect that the rail- 
way administration is 
lishment of a reorganization department and 
that all railroad deposits are to be held in 
National banks and trust companies. 
Comptroller of the Currency, John Skelton 
Williams, who has direct charge of these finan- 
cial arrangements, is an 


fiscal agency services. 


considering the estab- 


experienced former 
trust company man and therefore in position 
to appreciate the importance and value of trust 
company service to the railroads and to the 
public. It is gratifying to note that among 
his associates and counsellors are several skilled 
and successful trust company executives. 
Railway Financial Readjustments 
It may also be stated at the outset that trust 
company interests in general will not only ex- 
tend wholehearted and unbiased co-operation, if 
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for no other than patriotic reasons, and willing- 
ly abide by changes of practice and form which 
make for greater efficiency and economy in the 
adjustment of railway finances which have been 
subjected to such severe strain as a consequence 
of pre-war restrictions and the excessive bur- 
dens imposed upon credit and capacity during 
the past year. 

It is that the authorities at Wash- 
ington upon whom rest the grave responsibili- 


assumed 


ties of maintaining the arteries of commerce 
upon a most efficient basis, while at the same 
time recognizing the just claims of the great 
army of millions of security holders, will not 





permit political influer 
into consideration 


ces or prejudices to enter 


For the time being they hold the 
railway finance and control. To 


scepter of 
what 
, affecting not only 
the railroads themselves but the attitude of the 
Government toward the carriers after the war, 
will prevail is now a matter of doubt and con- 
jecture. Government con- 


degree 
, 


permanent changes of policy 


The vast system of 
trol of private business and the many novel and 
revolutionary expedients appropriated by the 
prosecution of the war, 
renders the future extremely doubtful and even 


removes the 


Government for the 


prospect of permanent control 
from the purely academic stage of discussion. 


Trust Company Fees the Subject of Inquiry 


Of immediate interest to trust companies is 


the series of questions recently addressed by 
McAdoo to the 


Among other items of request for 
information are the f 


Director General of Railroads 
carriers. 
following: 

“4. Whether payments are made to trust 
companies, banks, or other agencies, for 
services in paying principal and interest of 
bonds, notes, etc., dividends on stock, and 
basis of compensation, aggregate payments 
for calendar year 1917, estimated aggregate 
for calendar year 1918. 


“s. Whether payments are made to trust 
companies, banks, or other agencies for the 
making of transfers of stock, acting as 
stock registrar, etc., and basis of compensa- 






















































tion, aggregate payments for calendar year 
1917, estimated aggregate for calendar year 
1918. 
“6. Whether payments are made to trust 
H companies, banks, or other agencies, for 
Py registration of bonds, acting as registrar of 
bonds, etc., and basis of such compensation, 
aggregate payments for calendar year 1917, 
estimated aggregate for calendar year 1918.” 


Trust Companies is privileged to place here- 











’ . . 
th before its readers memorandum prepared 
by one of the most eminent authorities on c 
porate trust, fiduciary and agency services r 
dered by trust companies, bearing especially 
upon their functions as interest paying agen- 
es, stock transfer agents and registrars and 
bond registrars. This memorandum empha- 
sizes in particular the highly important facili- 
ties provided by metropolitan agencies. It takes 
into consideration what may be termed the 
nancial viewpoint,” embracing the interests of 
the great body of investors in railroad secu 
es, investments of trust funds, the requisites 
shares and bonds as collateral to loans, as 
deposits to insure faithful performance of con- 
tracts and particularly the relation of trust 
( mpany s¢ rvice to marke 11S t 4 d 
d al 5. 
Trust Companies and Banks as Paying Agents 
[he memorandum is categorically addressed 
to the ~ ain of information in regard to trust 
company it and services, requested ; the 
Director General of Railroads. No. 4 of the 
Director "ncaa requirements lls for a 
statement of payments made to “trust com- 
panies, banks or other agencies for services in 
ying principal and interest of bonds, notes, 
etc. (ar nd) « lividend s of stock. 
Interest paying agencies. The most usual 
rm of metropolitan agency is for the payment 
of interest on bonds, notes or equi t certifi- 
cates. As to such interest, it is u ly repre 
sented by detachable coupons which, as they 
» approach maturity, may be ar ten are 
bought, sold or pledged. It is tial that 
such items, when due, shall be forthwith collec- 
tible. The financial world long ago refused to 
consider, as on equal terms, a coupon payable 
P somewhere else as against one payable in the 





same city. The delay, possibility of loss or mis- 
carriage in the mails, and collection or exchange 


| s | 
charges placed the non-resident coupon at an 


obvious disadvantage. The response to these 
difficulties was to make the interest payable in 
the financial center where the security was mar- 
keted or dealt in, be it New York, Philadelphia, 


Chicago, Boston or wheresoever 
The next step, if it may be called a step, was 
merely a part of the process of paying at a 
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designated city. If in a city, the interest must 
be paid at a fixed place in that city. The debtor 
corporation had a choice of methods open to it. 
It could open its own office; it could hire some 
agent who already owned an office; or it could 
get a bank or trust company or banking firm 
The latter course, as the trans- 
involve considerable sums of money, has 
proved advantageous in the majority of cases. 


to do the work. 


actions 


The bank or trust company has its experienced 
staff and facilities. By taking care of a goodly 
number of paying agencies, it can make a lower 
charge for the work than the debtor corpora- 
tion’s own agency (unless it had frequent ma- 
turities of large amount to pay)- would cost to 
maintain. The debtor corporation thereby ob- 
tains a skilled agent, of known responsibility 
and convenient location, at a rate of compensa- 
tion that is moderate and proper for the service 
rendered. The requirements of the Income Tax 
Law, as to bond interest ownership certificates 
and tax returns, have also devolved upon pay- 
ing agencies a tremendous amount of extra 
labor, largely unremunerated. 

\s to dividend-paying agencies, they are the 


exception, rather than the rule Dividend 


checks are mailed to stockholders; therein dif- 
fering from coupons, which the holder must 
himself collect Convenience sometimes leads 


a corporation to remit dividend money to a 
banking institution with a list of stockholders, 
accompanied by instructions to pay on that list 


1 date. This may occur where the 


upon a statec 1 
stock is not. transferable at the bank which 
performs this service, mer ely because the con- 
venience of stockholders is subserved 
Stock: Transfer Agents and Registrars 
No. 5 of the Director General’s requirements 
seeks information as to “agencies for the mak- 


’ ' ancfer f -L k reo ‘ 
ing of transters Of Stock, alates Stock registrar, 


etc. 

When stock is on the market in a given city, 
the necessity for a local transfer office is ap- 
parent. A purchaser wants the certificate 
placed in his own name. He may or may not 
wish to sell it in the near future. But he always 


11 


wants to be ready to sell it, on short notice. He 
also wishes to be able to borrow on it. He 
often even borrows to obtain part of the pur- 
chase price. For these and other reasons he 
insists that he be able to transfer the stock 
quickly, and that his pledgee or vendee shall 
equally be able to transfer without delay. If 
stock is not thus readily transferable, he will 
buy some other stock. 

These considerations are especially important 
to railroads that have stock on the market, and 
expect to sell other stock or bonds. The quota- 
tions and standing of their stocks are indices 


»f credit and value of all their securities. A 
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part at ieast of such quotations and standing 
depends upon the presence of customary market- 
wise qualifications, of which prompt transfer- 
ability is one of the highly important features. 

The stocks of railroads are dealt in at the 
larger financial centers. Where the money and 
the investors concentrate, there is the market. 
And where the market is, there must the mar- 
keting facilities be. Hence the creation of 
transfer offices at large cities has been a natural 
process. The reverse of the process would be 
a backward step, accompanied by loss of pres- 
tige and standing. Holders would soon learn, 
from the quotations if from no other source, 
that their shares had suffered in market esti- 
mation. Many exchanges do not permit deal- 
ings in stocks not transferable in the same city. 
Banks would deem loans less well secured, if 
the pledged shares could no longer be trans- 
ferred in the near neighborhood. The inves- 
tors would turn toward other investments pos- 
sessing the qualifications which long custom and 
good practice had rendered essential. 

Thus local transfer offices have a real place 
in the scheme of things. They are not alone a 
convenience; they are a necessity, if market- 
ability under competitive conditions is to be 
maintained. 


Responsibilities Assumed by Trust Companies 
Transfer agents run the risk of heavy dam- 
ages and loss for errors, even unintentional 
errors. In the Jennie Clarkson Home case, a 
transfer agent was held liable for not knowing 
that a signature was that of a former treasurer, 
no longer in office, and that the certificate was 
fraudulently uttered. Transfer agents have 
been held liable for acting upon papers from 
foreign courts which had no jurisdiction, or 
on papers otherwise legally defective. The re- 
quirements of inheritance tax laws, three or 
four States being sometimes concerned in a 
single transfer of shares, impose upon the trans- 
fer agent the necessity of knowing these vari- 
ous laws and of acting pursuant to same. Trust 
deeds and wills require scrutiny and interpre- 
tation. Problems of lost or stolen certificates 
are constantly arising. Federal and State tax 
stamp requirements have to be faithfully com- 
plied with. So frequently have been the diffi- 
culties attendant upon transferring stock, that 
a “Uniform Stock Transfer Act” has been 
drafted in the hope of unifying interpretation 
and practice, and has been passed by 10 States 
of our 48. Needless to add, no transfer agent 
does business except with its lawyer at its 
elbow, constantly calling on him for advice as 
to whether papers are proper and complete. No 
surety company is known that is willing to 
insure a transfer agent against its multifarious 


risks. Such, at any rate, is the experience of 
one bank that shopped about for such insurance, 
offering as premium more than its gross an- 
nual compensation for ten or a dozen transfer 
agencies. 

The railroads hire banking institutions as 
transfer agents in most cases because thereby 
they can get the work done cheaper and quicker, 
and gain the efficiency of competent, experi- 
enced, financially responsible institutions. 

No Adequate Compensation 

Notwithstanding their heavy burdens of re- 
sponsibility and liability, transfer agents are 
paid merely on the basis of clerical services, 
Although virtually guaranteeing and insuring 
titles, they get no pay therefor, in sharp con- 
trast to the title insurance companies, which 
receive goodly premiums for every risk that 
they assume. But transfer agencies are paid 
solely on the theory of what the clerical work 
is worth, no allowance being made for responsi- 
bility assumed. No trust company or bank has 
any reason to seek this business as being either 
remunerative or desirable, and some of them do 
not seek it and even will not accept it if of- 
fered. 

The stock registrar is a corollary of the trans- 
fer agent. Ever since the perpetration of such 
frauds as are described in New York, Nez 
Haven ¢&& Hartford vs. Schuyler (34 N. Y. 
Rep., 30), where huge over-issues of stock were 
made by an untrustworthy official, it has been 
the careful practice to provide an independent 
“control” of stock issues, designated as the 
“registrar,” whose function is to see that no 
shares are outstanding in excess of a lawfully 
established maximum. Some institutions will 
have nothing to do with stocks unless such a 
registrar exists or is appointed. Stock ex- 
changes all over the world require that there be 
a separate registrar to record and restrict any 
stock issues listed upon such exchanges. 

It follows, from the argument of convenience 
and celerity, that the registrar’s office must be 
near that of the transfer agent. It would not 
help matters to have a nearby transfer office 
but a remote registrar, or vice versa. Thus 
there is usually provided a registrar in the same 
city. Thereby the entire process of transfer- 
ring shares can be promptly consummated. 

The responsibility upon the registrar is heavy. 
If there be more than one registrar of a given 
stock, they must exchange information and con- 
stantly maintain “reconciliation” of one an- 
other’s figures, to meet cases where a Chicago 
certificate happens to be transferred in New 
York, or the reverse. Accurate records and 
constant checking are the daily responsibilities 
of the registrar. As losses due to errors might 
be very heavy indeed, mere fidelity is not deemed 
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sufficient. The registrar must be an institution 
of large financial resources. The foregoing are 
the ample reasons for the use of banking insti- 
tutions as registrars and transfer agents. They 
have today an indispensable place in the finan- 
cial world. 


Trust Companies as Bond Registrars 
No. 6 of the Director General’s requirements 
has to do with “trust companies, banks or other 
agencies, for registration of 
registrar of bonds, etc.” 


bonds, acting as 


To deal fully with this matter, it is necessary 
to go back to certain earlier steps in the pro- 
cess 

The or 40 have witnessed a 
steady increase in the employment of banking 
concerns, especially the trust companies, in the 
capacity of trustees under railroad and other 
mortgages. Today the practice is almost uni- 
versal. One great responsibility such 
to “control” the issue and prevent 
over-issues, precisely like the stock registrars 
above discussed. From the same necessity for 
fidelity plus financial responsibility, trustees 
which certify railroad bond issues must be solid 
banking institutions. For the reason that new 
bond (for example, on “splits” of a 
$10,000 piece for 10 $1,000 pieces, or on ex- 


past 30 years 


upon 


trustees is 


pieces 


changes of coupon for registered bonds, etc.) 
must be certified by the trustee before becom- 
ing valid, necessary that the trustee be 
close at hand. Otherwise there would be ob- 
jectionable delays in getting new bond pieces, 
and tradings would be impeded. This accounts 
for the custom of having trustees in the large 
cities where bonds are traded in. 


it is 


The registration of bonds is a mere corollary 
to the foregoing. A bond registrar is different 
stock registrar. A bond registrar, 
anomalously enough, is really a transfer agent 
for registered bonds. That to say, coupon 
bonds (otherwise negotiable without writing by 
manual delivery) may in some cases be regis- 
tered as to principal or fully registered bond 
may be obtained. In either 
party becomes the “owner of record,” 


from a 


is 


pieces case, some 
and will 
cease to be such only by written assignment and 
proper entries on the registrar’s books of 
record. 

Frequently, perhaps usually, the bond regis- 
trar is the same institution as the trustee of the 
issue. Convenience and economy make this a 
desirable practice. The compensation for act- 
ing as bond registrar is computed on the sepa- 
rate services rendered, just as in the case of the 
transfer agent for stock. The bond registrar 
has to keep books, examine assignments, check 
and approve canceled old pieces and new pieces 


* 


* 


421 


issued therefor, and comply with all the re- 
quirements of the particular mortgage. These 
duties require skill, intelligence and experience, 
which the banks and trust companies take pride 
in developing and providing. 

Interchangeability of coupon and registered 
pieces, and registerability itself, are features 
that have steadily grown in importance and 
popularity with investors, until they have be- 
come today a sine qua non. Local conveniences 
for registration of bonds cannot be done away 
with, except at the of damage to the 
standing and acceptability of credit and securi- 
ties. 


cost 


Summary 


1. Underlying the entire matter is the fact 
that most of the foregoing practices are defi- 
nitely fixed by contract or old custom. Even 
if the contracts could be changed or the cus- 
tom abandoned, immediate loss and disadvan- 
tage would nevertheless ensue. As to bonds 
and coupons, they state on their faces that they 
are payable at designated cities. If made not 
so payable, they would instantly lose a valuable 
feature of marketability. Holders would sell 
them, lowering their market price and injuring 
the market for future issues by the corporation. 
All this is entirely aside from the sense of out- 
rage that a bondholder would feel if his con- 
tract should be arbitrarily curtailed or dimin- 
ished in any such respect, and from the bad 
faith that would attend such a _ repudiation. 
Selling values are affected. Competitively, also, 
these metropolitan conveniences are of highest 
importance. If railroad securities no longer 
had transfer agents, registrars and trustees at 
convenient centers, their securities would at 
once fall to a lower level. Railroad securities, 
moreover, gain publicity and a free world-wide 
market by being quoted on stock exchanges. In 
all cases, it should be observed that the pay- 
ments are made for No donations or 
waste or extravagance are under scrutiny. 
Unique facilities, especially quality service and 
solid responsibility are obtained in return for 


Serz ces. 


moderate expenditures. 

The Liberty Loan issues have furnished strik- 
marketability 
They were made payable, and 
exchangeable from denomination to an- 
other, at the eight Federal Reserve banks, as 
well as at the National Treasury. These con- 
veniences designed to make the invest- 
ment attractive all over the country. The ex- 
tension, rather than the contraction, of such 
features must be invoked if railroad securities 
are to be afforded a wider market and better 
public esteem. 


ing confirmation of the points of 
here emphasized. 


one 


were 


* 
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THE THIRD LIBERTY LOAN: IT’S ECONOMIC ASPECTS AND 
SUCCESSFUL DISTRIBUTION 


HOW BANKS AND TRUST COMPANIES HELPED TO ENLIST A GREAT ARMY 
OF OVER SEVENTEEN MILLION SUBSCRIBERS 


OTOL SL OLLI PLL PLL SLL MPL PLPC PPL LLL 


The outstanding achievement in connection chieftains that America is with its allies in the 
with the Third Liberty Loan was its popularity war to a clean finish. Even from a per capita 
as evidenced by its remarkably wide distribu- basis the 17,000,000 subscribers to the third 
tion among over 17,000,000 individual subscrib- American war loan stand unprecedented as 
ers, equal to one-sixth of our total population. compared with the highest number of subscrib- 
From this viewpoint the last war loan was an_ ers for the British loan last year, amounting 
unprecedented performance in the whole his- to 5,000,000 and 7,063,347 for sixth German issue. 
tory of war finance. It reflected the more earn- The fact that the aggregate amount sub- 
est and determined attitude of the American scribed to the Third Liberty Loan, namely $4,- 
people in the face of the big German drive on 170,019,650, or $1,170,019,650 over the minimum 
the western front in France. Its message pene- allotments, did not fulfill Secretary McAdoo’s 
trated and must have offered the most convinc- sanguine expectations of five billions, was due 


ing and unwelcome truth to the Hohenzollern almost entirely to the strain imposed upon busi- 


NEW YORK BANKERS IN THE THIRD LIBERTY LOAN PARADE 
From left to right: General George R. Dyer, N. Y. N. G.; Benjamin Strong, Governor Federal 
Reserve Bank of New York; Seward Prosser, President Bankers Trust Company; J. P. Morgan; 
Charles H. Sabin, President Guaranty Trust Company; Gates W. McGarrah, President 
Mechanics & Metals National Bank and Frank A. Vanderlip, President National City Bank. 
The line-up also included Walter E. Frew, President Corn Exchange Bank; Pierre Jay, Chairman 
Federal Reserve Bank of New York; James S. Alexander, Wm. Woodward and Joseph H. Schiff. 








ness corporations and wealthy individuals by 
concurrent payment of war taxes. Aggregate 
subscriptions for the three Liberty Loan issues 
put out since the beginning of our participation 
in the war were as follows: 

FIRST LIBERTY LOAN: Total subscrip- 
tions, $3,035,226,850; total number of subscrib- 
ers 4,000,000; amount allotted $2,000,000,000. 

SECOND LIBERTY LOAN: Total subscrip- 
tions, $4,616,000,000; total number of subscrib- 
ers, 9,500,000; amount allotted $3,808,000,000. 

THIRD LIBERTY LOAN: Total subscrip- 
tions, $4,170,019,650; total number of subscrib- 
ers, 17,000,000; total allotted $4,170,019,650. 

The total amount of funds derived by the 
Government and standing to its credit under 
the three war loans amounts to $9,978,019,000. 
Covering the present fiscal years there must be 
added to this the income from war taxes, ex- 
cess profits tax, customs receipts, etc., estimated 
by Secretary McAdoo at $4,095,699,000, making 
a grand aggregate of $14,073,718,000, which the 
people of the United States have practically 
provided for the war chest and Government ex- 
penses since the beginning of our war. Al- 
though payment of final installments on the 
Third Liberty Loan subscriptions of 35 per 
cent. and 40 per cent. are rfot due until July 
18th and August 15th, respectively, and tax pay- 
ments may be made up to June 15th, the pro- 
ceeds have been rendered available to the Gov- 
ernment by bank and trust company absorption 
of Treasury certificates of indebtedness in an- 
ticipation of both taxes and loans 

Following is the report issued May 16th by 
the Treasury, subject to final audits in revision, 
as to total Third Liberty Loan subscriptions 
based on the twelve Federal Reserve districts 


and with priority arranged according to perce 
regards the last loan and showing also 
total subscriptions, by districts, I 


and second Liberty Loans: 


tages, as 


ror the frst 


T 
District Si 
Minneapolis 
Kansas City 
st Louis 
Atlanta 
Philadelphia 
Dallas 
Chicago 
Richmond 
Boston... 
San Francisco is 210 
Cleveland 309 

New York a00 1, 


U.S. Treasury 





Total $3,000 $4,170,019.650 


The curious thing about the percentage show- 
ing in regard to the third Liberty Loan is that 
the New York Federal Reserve District occu- 
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GLIMPSE OF 
Guaranty Trust Company and the American Exchange 


National 





Lower Broapway, New Yor«K 


Bank Buildings, showing on left, were among 


the main strategic centers in the last Loan “drive.” 


pies last place while it was pre-eminently first 
in both the first and second Liberty Loans. On 


its face this comparative showing might appear 


to the discredit 
financial center. 
more closely 


were responsible 
allotments as basec 


other 





hird Loan 
Total 


ibscriptions 


$180,826,350 


202,301,050 
199,085,900 
136,653,350 
361,963,500 
115,395,200 
608,878,600 
185,966,950 
354,537,250 
286,577,450 
494,988,200 
114,930,700 

17,915,150 


credited 


good 


Third Liberty Loan Subscriptions by Districts 


with 


for figuring 


reasons 


New York 


“square deal’ 


Second Loar 
Total 
Subscriptions 


$140,932,650 
150,125,750 
184,280,750 
90,695,750 
380,350,250 
77,899,850 
585,853,350 
201,212,500 
476,950,050 
292,671,150 
$86,106,800 
1,550,453,450 


on banking 
] } 


billion 


the nation’s 
But when the facts are studied 
will be seen that 
hardly received a 


New York 
those who 
percentage 
power and for 


New York is 


First Loar 
Total 


Subscriptions 
$70,255,500 


91,758,850 
86,134,700 





109,737,100 
332,447,600 
175,623,000 
286,148,700 


1,186,788,400 


$3,035,226,850 


banking 


power of the nation a considerable proportion 


represents 





} 


funds deposited here by 


large cor- 
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porations which have their places of business in 
other districts. Responding to local appeals 
many of these corporations, especially the in- 
dustrials, subscribed at their places of business. 
Their subscriptions appear in the figures of 
other reserve districts. Then there is a con- 
siderable volume of banking power represented 
by out-of-town bank balances. Another im- 
portant factor was the great proportion of war 
and “excess profits” taxes as well as income 
taxes paid or to be provided for by New York 
corporations and individuals. In future allo- 
cations it would be well for the Treasury De- 
partment to take these matters into account. 

While the general returns for the New York 
district reflect these handicaps the banks and 
trust companies, especially of New York City, 
have every reason to review with pride the rec- 
ords which they achieved in connection with the 
third loan both as to amounts and marked in- 
crease in number of individual subscriptions. 
Although amounts reported by banks and trust 
companies under the second loan were in many 
cases considerably larger the total number of 
subscribers this time far exceeds the previous 
distribution. 

The following table gives the total amount of 
Third Liberty Loan subscriptions and number 
of individual subscriptions reported by the trust 
companies and leading National and State banks 
of New York City: 





TRUST COMPANIES 
No. of 
Amount of Sub- 
Subscriptions scribers 





Guaranty $55,328,600 63,000 
Bankers . 36,931,000 22,879 
Farmers Loan & Tr. . 27,648,000 4,085 
Equitable..... . 21,397,000 9,590 
New York Tr. 16,936,050 4,133 
Central 16,421,000 4,026 
Columbia 16.000,000 24,000 
U.S. Mortgage & Tr 10,778,750 10,879 
Union 10,264,500 5,718 
Irving Tr... 8,795,100 5,913 
Metropolitan 8,054,500 5,643 
Brooklyn 7,176,750 4,159 
United States Tr 7,019,900 775 
Manufacturers 6,143,000 22,347 
Peoples... 5,364,850 6,716 
Empire. . 5,000,000 10,327 
Franklin Tr.. 4,685,100 2,490 
Kings County . 4,226,350 22,018 
Lincoln... 3,566,400 7,768 
Title Guarantee & Tr.. 5,674 
Fidelity. .. 2,800 
Hamilton 1,313 
N. Y. Life Ins. & Tr... 304 
Mercantile Tr. & Dept... 2,721 
Lawyers Title & Tr . 1,939 
Scandinavian... 28 1,184 
Fulton... : § 1,100 
Hudson. . 962,000 2,900 
Commercial . 900,000 2,500 
Transatlantic. 336,500 646 
Queens County 207,850 578 

Total $290,887,950 260,125 





The trust companies of New York City sub- 
of their customers and for 


scribed in behalf 
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Third Liberty Loan Subscription of New York Banks and Trust Companies 









themselves to the amount of $290,887,950, 
representing 260,125 individual subscriptions. 
An equal number of the larger National and 
State banks of this city reported total subscrip- 
tions of $393,276,500, representing individual 
subscriptions of 318,582. The largest total for 
any bank or trust company in New York and 
apparently for the whole United States is that 
of the Guaranty Trust Company with $55,328,- 
600 and the next largest is that of the National 
City Bank of $50,071,000. The Guaranty Trust 
Company holds the record for the largest 
number of individual subscriptions, amounting to 
63,000 with the Corn Exchange Bank reporting 


57,413, Columbia Trust Company 28,000, the 
Bankers Trust Company 22,879, and both the 
Kings County Trust Company and Manufac- 


turers Trust Company of 
noteworthy totals of 
U. S. Mortgage & 
10,879 individual 
and Equitable 9,590. 

A most gratifying feature of the Third Lib- 
erty Loan campaign from the national stand- 
point was the relatively small amount which 
the banks and trust companies had to take up 
although they hold a large proportion of aggre- 
gate subscriptions which are subject to install- 
ment payments. An exceptionally large propor- 
tion, however, figured in cash payments. The 
subscriptions from interior agricultural districts 


Brooklyn 
over 22,000 each. 


lrust 


showing 
The 
Company reported 
Empire 10,327 


iptions ; 


111 “r 
SuUvSEI 


LEADING NATIONAL AND STATE BANKS 


No. of 
Amount of Sub- 
Subscriptions scribers 


National City Bank $50,071,000 


First National 45,062,000 
National Bank of Commerce 36,053,150 
Chase National 31,706,250 


Corn Exchange Nat 
National Park Bank 
Mechanics & Metals 


23,129,350 
21,007 ,000 
19,926,000 


American Exchange Nat 18,005,650 
Hanover Nat... 14,031,500 
Bank of Manhattan 11,971,350 
Chatham & Phenix 11,702,900 
Irving Nat... 11,513,450 
Metropolitan Bank 11,206,750 


Citizens National. 

Liberty Nat.... 

Chemical Nat... 

Bank of N. Y.... 

Mechanics Bank of Brooklyn 
Bank of America... 
Seaboard Nat... 


10,451,100 
8,109,000 
7,896,900 
6,654,150 
6,043,350 
5,552,400 
5,494,200 





Fifth Avenue Bank 5,231,350 10,430 
lmporters & Traders 5,185,050 886 
N. Y. Produce Exchange Bank 4,405,550 5,653 
Merchants Nat.. 4,349,050 415 
Harriman Nat. 3,941,900 5,446 
Second Nat 3,393,600 2,986 
Atlantic Nat 2,617,000 1,076 
Garfield Nat... 2,472,000 3,560 
Coal & Iron Nat. 2,469,800 2,000 
N. Y. County Nat. Bank 1,375,000 2,832 
Grace & Co....... 1,248,750 385 
Total. 


$392,276,500 


318,582 





was especially pronounced in contrast to the 
apathy which prevailed in those sections during 
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the two previous campaigns. The St. Louis 
district made a notable showing, every county in 
that reserve district exceeding its quota. Not 
less than 20,000 honor flags were accorded to 
that number of counties, cities and towns. The 
district alone has 4,965 flags. 
Thousands of banks and trust companies also 
received honor flags for 100 per cent. 


Chicago honor 
subscrip- 
tions representing all their employees. Of the 
2,100 communities in the Second, or New York, 
Federal District, Liberty Loan honor 
flags have already been awarded to about 1,700. 
A re viegs report May 21, shows that total New 
York 


88.400, 


Reserve 


listrict subscriptions amounted to $1,186,- 
exceeding the 
S7 2,000,000, 


Treasury statement by 


Banks and trust companies again took the 


- 


WANTED:—One Million Dollars a Mile 


THIS MEANS 3000 Million Dollars to back our boys who are 
3000 miles away fighting to save your country 


Fa 


“UNCLE SAM™ looks to you for the money 





HE _OFFERS you the best security in the world 
HE HAS never defaulted on his obligations 

AE _PAY S$ you a good return on your investment 
HE c ou l D take your money, but 

HE ASKS yov only to lend it to him 

HE USES the money to protect your home and family 
HE SEND6 his soldiers to France to fight 

HE COUNTS on you to fight for 


him at home 


HE KNOWS the danger of the situation. Do You? 


Buy Liberty Bonds 


We Will 
Lend You the Money 


United States 


Martoace & Trust Camnanv 


We Thank You 


Who have so splendidly co-operated with 
this Company in contributing to the 


succes of the Third Liberry Loan 


United States 
Mortgage & Trust Company 
Main Office: 55 Cedar Street 
BRANCHES 
Broadway at 73rd S& 


Madison Ave. at 75th St. 125th St. at Oth Ave. 


lead in their respective communities in setting 
the pace and stimulating subscriptions. They 
spent many thousands in daily newspaper ad- 
vertising. As in New York there was general 
agreement among banks and trust companies in 
making loans to subscribers for 90 days at 4% 
per cent., the same rate paid by the Govern- 
ment and advising customers that such loans 
would not interfere with any borrower’s regu- 
lar line of credit. In New York the 
made banking 
well as subscribers by the 
form coupon book system 
scribers, permitting subscribers to make pay- 
ment at most conveniently located banks or 
trust companies on the idea of the Clearing 
House system. 


task was 
institutions as 
adoption of a uni- 
for installment sub- 


also easier for 





Patriotism and Your Pocketbook 


Can't be Separated 
In this Crisis 


Buy Liberty Bonds 
We Will 
Lend You the Money 


United States 
Mortgage & Trust Company 


OFrrices 


55 Cedar Street 
Broadway at 73rd Street 
Madison Avenue at 75th Street 
125th Street at Eighth Avenue 


Will Your Name be There? 


Your last chance to be on the 


Liberty Bond Honor Roll ends 


12 O'clock To-night 





United States 
Mortgage & Trust Company 


orrices 


85 Cader Street 

7rd Se ot Broadway 
TSq> He at Madison Ave 
128th St ot Sth Ave 


Open until midnight 
Come to us for 
the money. 


A feature of the Third Liberty Loan campaign in New York, as elsewhere, was the appeal made by 
banks, trust companies and investment firms through generous use of display advertisements in the 


newspapers. 


The United States Mortgage and Trust Company contributed some of the most effective 


advertisements of which the above are reduced fac-similes. 
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WALTER P. COOKE 


CHAIRMAN OF THE BOARD, BANKERS TRUST COMPANY OF BUFFALO, WHO, 
CHAIRMAN FOR THE THIRD LIBERTY LOAN COMMITTEE IN THAT CITY 


“é 


AS GENERAL 


Y, LED HIS WORKERS 
OVER THE TOP’’ A SECOND TIMI 


One of the most gratifying features in connection with the Third Liberty Loan was the 
fact that many cities exceeded their quotas without the necessity of requiring subscrip- 
tions from banks or trust companies which must keep their assets as liquid as possible. 
Buffalo was among the larger cities which achieved that result under the energetic lead- 
ership of Mr. Walter P. Cooke. Its quota-of $30,876,600 was exceeded by more than 
$9,000,000 or 29 per cent. Subscribers numbered 174,533 


as compared with 137,382 
in the Second Loan. 
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ORGANIZATION OF ‘‘THE LARGEST TRUST COMPANY 
IN THE WORLD’”’ 


OPERATION OF THE BUREAU OF TRUSTS—ALIEN PROPERTY CUSTODIAN 


RALPH STONE 
President, Detroit Trust Company 


(Epitor’s Note: The following article was prepared by Mr. Stone at the request of Trust 
ComPANIES, believing that the manner in which the operating machinery of the Alien Property 
Custodian’s office, and particularly of the Bureau of Trusts (which approximates closely the trust 
department of a modern trust company) was put together, would be of interest to the readers of 
Trust Companies. Mr. Stone has had an experience in the organization and practical running of 
trust companies in Michigan extending over a period of 23 years, from trust officer in charge of 
detail work to president. This experience gave him an intimate knowledge of that branch of trust 
company service—the management of trusts of all kinds—(In Michigan, trust companies are pro- 
hibited from doing a general banking business)—which was especially useful in the work of or- 
ganizing the office of the Alien Property Custodian. Honorable A. Mitchell Palmer, the Alien 
Property Custodian, requested Mr. Stone to assist him in doing this work and during the latter 
part of October, 1917, appointed him as Director, Bureau of Trusts, for that purpose. It was 
completed and in good running order about April 5th, when Mr. Stone returned to his home at 
Detroit, to rejoin his company and to resume his duties as treasurer of the Executive Committee 
of the Liberty Loan Committee of Detroit. Mr. Frederick J. Horne, vice-president of The New 
York Trust Company, who assisted Mr. Stone during a large part of the period of organization, 


as assistant director, succeeded Mr. Stone as director of Bureau of Trusts.) 


No attempt is made in this article to define 
or explain the powers and duties of the Alien 
Property Custodian, nor to interpret the pro- 
visions of the Trading with the Enemy Act, 
under which he operates. These have been 
well covered in articles which have heretofore 
appeared in Trust Companigs. It has been 
thought that an explanation of the manner in 
which the organization and machinery—of that 
part of the office of the Alien Property Cus- 
todian which approximates a trust company— 
has been constructed would be of interest to 
those who manage and operate trust companies. 
Naturally, such a discussion would not be of 
interest to the public generally. 

The office of the Alien Property Custodian 
is not a part of any other department of the 
Federal Government. It performs executive 
functions and is immediately subject to the 
President of the United States. All of the acts 
and proceedings of the Alien Property Cus- 
todian, therefore, are the acts and proceedings 
of Honorable A. Mitchell Palmer, who holds 
the office, taken under the provisions of the 
Trading with the Enemy Act, and of the Execu- 
tive Orders of the President issued thereunder, 
conferring upon Mr. Palmer the power to per- 
form the Executive acts covered by such or- 
ders. Manifestly it is impossible for one man 
to perform all of these acts and proceedings, 


and it was necessary, therefore, for Mr. Palmer 
to put together an organization for that pur- 
pose. 

As explained in previous articles in Trust 
CoMPANIES, property of the enemy, taken over 
by the Alien Property Custodian, is handled, 
managed and accounted for in a manner analo- 
gous to that in which trust companies handle 
and manage estates and properties entrusted 
to them, but there are a number of other func- 
tions performed by the Alien Property Cus- 
todian which are not performed by a trust com- 
pany, and this, of course had to be borne in 
mind in forming the organization. 

The organization, briefly stated, is as follows: 

At the head of it is the Alien Property Cus- 
todian. 

As his chief assistant with supervisory duties 
and vested with practically all of his powers, 
to be exercised during his absence, is the man- 
aging director. 

The administration of the office is handled by 
five bureaus, at the head of each of which is a 
director, viz: 

Bureau of Office Administration, 

Bureau of Investigation, 

Bureau of Trusts, 

3ureau of Audits, 

3ureau of Law. 
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The descriptions herein of the various bu- 
reaus, divisions and departments of the organi- 
zation are not intended to be absolutely pre- 
cise nor entirely comprehensive definitions, but 
to convey, in only a very general manner, a 
fairly intelligible idea of the functions of each. 

The Bureau of Office Administration has, as 
the title indicates, charge of the operation of 
the building in which the organization is housed, 
and the management of such parts of the ma- 
chinery of operation as mails and files, sup- 
plies, office furniture, employment of clerks and 
assistants in the various offices, payroll, et cetera. 

The Bureau of Investigation includes the 
office force and machinery, through the opera- 
tion of which enemy property in the country 
is disclosed. It makes whatever investigations 
are necessary to uncover enemy property which 
has been hidden either through ignorance of the 
law or with willful intent. It investigates every 
case of property reported and determines 
whether it is enemy property and should be 
taken over by the organization. 

The Bureau of Audits is an organization 
which not only makes a practically continuous 
audit of all of the proceedings of the entire or- 
ganization, all receipts and disbursements and 
financial operations, but will check and audit 
the accounts of the banks and trust companies 
throughout the country which have been ap- 
pointed depositaries of enemy property. This 
Bureau also will analyze financial statements of 
businesses in which the enemy has ,an interest, 
whether individual, partnership or American 
corporations, for the assistance and guidance of 
those who are handling these interests within 
the organization. 

The Bureau of Law is the legal advisor of 
the Alien Property Custodian and all of his 
officers. 

The Bureau of Trusts is, as stated above, the 
part which approximates a trust company or- 
ganization. It takes over, manages, handles and 
operates the trusts or estates made up of enemy 
properties, under the powers and subject to the 
limitations of the Trading with the Enemy Act, 
the amendments thereto, and the various 
Executive Orders which have been issued by 
the President to date. The estates or proper- 
ties which it handles and accounts for are, for 
the sake of convenience, designated as “trusts.” 
This is for the reason that the legal relation in 
which the properties are held more nearly ap- 
proximates the trust relation. Therefore, by 
far the largest part of the work and particu- 
larly of the detail of the office of the Alien 
Property Custodian is handled in the Bureau 
of Trusts. 

The difficulty of putting together the organi- 
zation of the Bureau of Trusts may perhaps be 
realized, particularly by trust company officials, 





HonoraB_e A. MitcHett PALMER, ALIEN 
PROPERTY CUSTODIAN 


when it is known that shortly after Mr. Palm- 
er’s appointment and within a period of about 
six weeks, upwards of 12,000 trusts and es- 
tates were literally poured into the office and 
had to be taken over and administered by a 
partially constructed organization. The situa- 
tion might be compared with that of the owner 
of a large apartment building, obliged to take 
care in some manner of tenants who were mov- 
ing in when scarcely more than the steel frame 
work of the building had been erected. To 
understand this situation fully, it should be 
known that the Alien Property Custodian was 
not appointed by the President until the latter 
part of October last, and the Trading with the 
Enemy Act provided that reports of enemy 
property should be made to him before Novem- 
ber 5th. The magnitude of this task of building 
the structure and machinery for operating this 
stupendous “trust company” and putting it in 
smooth running order, may be comprehended 
when it is known that to the date of preparing 
this article, namely, April 26, 1918, the total 
number of trusts reported to the Alien Prop- 
erty Custodian was 18,258, and the amount of 
property put upon the books, exclusive of the 
vessels of the Hamburg-American and North 
German Lloyd Steamship Companies, was 
$279,000,000. The amount may perhaps be com- 
parable with the amount of trust properties in- 
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FREDERICK J. HORNE 
Vice-President of The New York Trust Company who 
succeeded Mr. Stone as Director of the Bureau of Trusts 
of the Alien Property Custodian 


cluded in the trust departments of a few of the 
larger trust companies of the country, exclud- 
ing bonds secured by trust mortgages; but it is 
hardly likely that any trust company in the 
United States carries on its books as many as 
18,258 active trusts, nor anywhere near that 
number 

As will be seen by an inspection of the chart 
on another page, the Bureau of Trusts is di- 
vided into nine divisions and seven departments, 
all of them under the management of the direc- 
tor of the Bureau. At the head of each divi- 
sion is a chief, and at the head of each depart- 
ment, a manager 

Generally speaking, trusts are assigned to the 
divisions according to the sources from which 
the property comes. For illustration, assume 
that an enemy under the Act is a beneficiary by 
the terms of a will. The executor of the will 
reports that interest to the Alien Property Cus- 
todian on a blank form provided for that pur- 
pose. The report is examined by the Bureau 
of Investigation, which pronounces it a trust 
and it is then referred to the Bureau of Trusts. 
This report, showing the trust in which the 
enemy is interested, is then assigned to the 
Division of Court and Private Trusts. The 
same principle is followed, in general, with all 
other cases. Within the division, the trust is 





RaLtpeu STONE 


PRESIDENT DETROIT TRUST COMPANY 


assigned to an assistant whose duty it is to see 
that the trust is opened upon the books, de- 
mand made for the property on the forms pro- 
vided for that purpose, the property taken into 
possession by a trust company or bank ap- 
pointed as depositary, appraisal made, and the 
estate or trust thereafter administered. 

Assume that the estate or trust so taken over 
includes stocks, bonds, mortgages, real estate, 
accounts and bills receivable and merchandise. 
The assistant in the division, to whom the 
trust has been referred, sees that the inventory, 
properly appraised, is referred to the stock and 
bond department, so that the securities may be 
put upon its books, collections made, and se- 
curities carefully watched in much the same 
manner that these duties would be performed 
by a stock and bond department of a trust 
company. The inventory would, in turn, go to 
the mortgage department and real estate de- 
partment, for similar purpose, and to the general 
business department for care and attention to 
acounts and bills receivable and merchandise. 

The divisions and the jurisdiction and func- 
tions of each, expressed in general terms, are 
as follows: 

Division of Court and Private Trusts: This 
includes trusts in which the enemy has an in- 
terest, reported by executors, administrators, 
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guardians, receivers, trustees in bankruptcy, 
agents under trust agreements, trustees under 
deeds of trusts, et cetera. 

Division of Corporations: This includes 
enemy interests in partnerships, whether asso- 
ciated with American partners or whether all 
enemy partners; businesses in which the enemy 
is interested and which are being operated or 
liquidated under licenses issued by the War 
Trade Board or liquidated in cases where such 
licenses are refused; considerable or controlling 
stock interests in American corporations made 
up of an aggregate of individual enemy hold- 
ings of stock, et cetera. 

Division of Individual Property covers trusts 
including individual holdings of properties of 
various descriptions, stocks (small holdings) 
bonds, mortgages, real estate, commodities, et 
cetera. 

Division of Insurance includes supervision of 
American branches of enemy insurance com- 
panies to which the Secretary of the Treasury 
has issued licenses to transact business under 
the conditions and limitations prescribed by 
the licenses. This division also has charge of 
trusts represented by enemy interests in all kinds 
of insurance, life, workmen’s compensation, 
accident, et cetera. The liquidation of branches 
of enemy insurance companies which have been 
refused licenses by the Treasury Department 
also comes within its jurisdiction. 

Division of Pledged Property and Abrogation 
of Contracts includes jurisdiction over trusts 
representing interests of the enenty in proper- 
ties which are subject to mortgage, pledge or 
lien or other right in the nature of security in 
the property. In this division there is also 
kept the record of notices, served upon the 
Alien Property Custodian by citizens of the 
United States, of abrogation of contracts be- 
tween them and the enemy, in those cases pro- 
vided for by the Trading with the Enemy Act 

Division of Insular Possessions includes all 
trusts covering properties of every description 
belonging to the enemy in the Philippine 
Islands, Hawaiian Islands, Alaska, Porto Rico, 
Panama Canal Zone and Virgin Islands. Pro- 
vision for the enforcement of the Trading w’‘th 
the Enemy Act with respect to these properties 
raised some most difficult questions of organi- 
zation and administration, on account of the 
distance from Washington. It has been ac- 
complished by appointing representatives of the 
Alien Property Custodian, with somewhat full 
powers, in those possessions and by appoint- 
ment in some cases of U. S. Government offi- 
cials. 

Division of Patents, Copyrights, et cetera: 
This includes the cases of royalties and amounts 
due from American citizens or corporations un- 
der enemy owned patents, copyrights and trade- 
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marks, 
under 


particularly those 


licenses 


accruing hereafter 
enemy patents, et 
cetera, issued by the Federal Trade Commission, 
as provided in the Act 


covering 


Division of Neutral Countries covers all 
cases of property in this country owned by in 
dividuals or partnerships, resident outside of 
the United States, or corporations incorporated 
within any country other than the United States, 
which may be doing business within the terri- 
tory of any nation with which the United States 
is at war. This includes property of many of 
those upon the Trading with the Enemy list, 
the “Black List,” so-called. For illustration, a 
firm in a South American country having prop- 
erty, goods, money, et cetera, 1n this country, 
and which is doing business, say in Germany, is 
an enemy within the meaning of the Act, and 
the property in this country would be taken 
over as a trust and assigned to this division. 
Division of Accounts includes, as the title 
indicates, all of the accounting of the Bureau of 
Trusts, commencing with the property as re- 
ported by persons, et cetera, holding it for the 
enemy, then as verified, inventoried and re- 
ported by the depositary, and finally as ap- 
praised and put upon the books of the Washing- 
ton office and every step in its administration 
thereafter. These are the general books of 
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account and they are supplemented by collateral 
records maintained by the various departments. 

The departments and the jurisdiction and 
functions of each expressed in general terms 
are as follows: 

Stock and Bond Department: Keeps a record 
of the securities, makes collections of interest, 
dividends and principal, keeps the necessary 
tickler system relating thereto, follows up de- 
faulted cases, and, in general, performs func- 
tions similar to the same department in a trust 
company. 

Mortgage Department: This department also 
performs the same functions as a mortgage de- 
partment of a trust company and therefore re- 
quires no explanation. 

Real Estate Department: The same may be 
said of this department. 

General Business Department: To this de- 
partment are referred from the Division of Cor- 
porations enemy owned individual or partner- 
ship businesses for management and disposition. 
Some of these are for purposes of supervision, 
where licenses have been granted, and others 
for liquidation and winding up, where licenses 
have been refused. To this department are also 
referred from all divisions, all accounts and 
bills receivable for collection, and also com- 
modities, such as cotton, tobacco, copper, and 
other metals, miscellaneous merchandise, house- 
hold goods, et cetera. The sale of these proper- 
ties also comes within the jurisdiction of this 
department. 

Corporation Management Department: To 
this department are referred all cases in which 
an aggregate of enemy holdings of stock of an 
American corporation constitute an interest in 
the corporation of such an amount as to make 
it necessary in the judgment of the Alien Prop- 
erty Custodian to bring about the appointment 
of a director or directors upon the board of the 
corporation. These appointments range from 
one director to a control of, or the entire board 
of directors. It is the duty of this depart- 
ment to handle those cases, keep in touch with 
the directors representing the Alien Property 
Custodian and with the financial condition of 
the corporation. It also has charge of the pro- 
ceedings and records of the sale of the enemy 
interest therein. 

It will be noted that the handling of all kinds 
of property, coming into the possession of the 
Alien Property Custodian is covered by the five 
departments above mentioned. In _ addition 
thereto, there are two departments performing 
special service, viz: 

Inventory and Appraisal Department: This 
department verifies the valuations made by the 
depositaries of properties coming into their pos- 
session, and makes new valuations where none 
have been theretofore fixed. 


License Department is an organization which 
keeps all of the divisions and departments in 
touch with the various other official bodies in 
Washington which issue licenses, by the terms 
of which the Alien Property Custodian has 
duties to perform. These are the War Trade 
3oard, which issues miscellaneous kinds of 
licenses for trade purposes, under which the 
Alien Property Custodian has supervision, or 
by the terms of which properties or proceeds 
thereof are ultimately to be delivered to him; 
the Treasury Department, which issues licenses 
to American branches of foreign insurance 
companies; and the Federal Trade Commission, 
which issues licenses under enemy owned pat- 
ents, trademarks and copyrights. 

An examination of the chart of the Bureau of 
Trusts, and a reading of the foregoing descrip- 
tion of the functicns and jurisdiction of all of 
its divisions and departments, will convey some 
idea of the complexity and of the volume of 
detail which the administration of this Bureau 
involves. It should be borne in mind, however, 
in this connection that this organization acts 
chiefly in a supervisory capacity. A very large 
amount of the detail work is handled by the 
banks and trust companies throughout the coun- 
try which are appointed as depositaries, and this 
relieves the Washington organization from an 
amount of detail which it would be physically 
impossible for it to handle. It is necessary, 
however, for the Washington organization to 
keep closely in touch with the administration of 
these trusts by the depositaries. So far as ac- 
counting is concerned, this is accomplished by 
quarterly reports upon forms furnished from 
the Washington office, and all of the transac- 
tions shown upon these reports must necessar- 
ily be transcribed upon the books of the Alien 
Property Custodian at Washington, for what- 
ever future use it may be necessary to make 
of them. 





Girard National Bank of Philadelphia 

The official statement of the Girard National 
3ank of Philadelphia, as of May 10th, shows an 
increase of approximately twenty millions in 
resources during the past twelve months. The 
aggregate resources of $101,611,819 embrace 
loans and investments amounting to $69,377,782; 
due from banks, $16,047,454; cash and reserve, 
$6,956,983; acceptances and letters of credit, 
$6,947,338; cash and reserve, $6,956,983. De- 
posits show a gain, since March 5, 1917, from 
$69,100,424 to $79,501,577, of which amount 
$44,543,456 is credited to individual accounts, 
$24,959,165 to banks and $9,998,955 to U. S. 
Government. Capital is $2,000,000; reserve and 
net profits, $5,477,761, the latter total indicat- 
ing an increase of $234,000 during the past year. 
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THE TRUST COMPANY—AN ALLY OF THE ATTORNEY 


POLICY BASED ON CO-OPERATION AND MUTUAL UNDERSTANDING 


WILLIAM J. STEVENSON 
Trust Officer, Wells-Dickey Trust Company, Minneapolis, Minnesota 








The somewhat general agitation that has de- 
veloped in recent years in the bar associations 
of many of the States, both East and West, 
concerning the relation of the trust company to 
the attorney, is indicative of a state of affairs 
in trust company management that calls for 
careful and impartial introspection by the trust 
companies themselves. Whether the more ot 
less prevalent custom of supplanting legal ad- 
visers and practitioners in the handling of es- 
tates is the natural evolution of the best meth- 
ods, or is the result of a tendency of the trust 
company to over-reach and to assume purely 
legal functions, we need not discuss in this 
article. It is quite apparent that there should 
be a frank and mutually considerate under- 
standing between the trust company and the 
lawyer and that after such understanding is 
reached, an adjustment of duty should be made 
in accordance therewith. 

Giving due consideration to the demands of 
the better element in the legal profession and 
also giving due consideration to the well estab- 
lished usages of the better trust companies, it 
does not seem to be difficult to find a solution 
that is both fair and workable. 


Two Separate Spheres of Practice 


The charter powers of the trust compan 
contemplate that it shall do a fiduciary and an 
agency business, and by custom and otherwise 
the trust company has become a dealer in high- 
grade investments and the custodian of deposits 
other than trust deposits, which are withdrawn 
through the medium of checks or other orders 
of the depositor. It is the trusted representa- 
tive or guardian of the business interests of 
others and it also handles a large volume of 
business in its own behalf. Therefore, it is 
usually an institution of considerable size and 
influence, but its special functions make it un- 
like any other kind of institution in the busi- 
ness world. There are no precedents or paral- 
lels in other business institutions to guide the 
trust company entirely. 

The lawyer is licensed by the same State 
authority to practice law. Although the stat- 
utes of some States have attempted to amplify 
or extend the lawyer’s exclusive field of ac- 


tivity, im its essentials the practice of law 
means: 

(a) Appearing as an attorney in any action 
or proceeding in a court of record, on behalf 
ot another. 

(b) The giving 
sideration. 


legal advice for a con- 


(c) Holding himself out in any manner as 
qualified to give such advice or as being an 
attorney-at-law 
Briefly stated, the function of the trust com- 

pany is that of financial or business fiduciary. 
The function of the attorney is that of legal 
adviser or advocate. Both the trust company 
and the lawyer stand in a fiduciary relation to 
the people they represent. Speaking in the 
terms of economics, each exists because of 
ability to render valuable service and each 
should render only those services which he can 
perform better than anyone else. The lawyer 
advises his clients as to the law and the en- 
forcement of their rights under it and he acts 
as their agent in asserting and defending those 
rights. The trust company is essentially a busi- 
ness institution and it advises and acts as agent 
or other representative in regard to the business 
of managing funds, properties and investments 
and the distribution of the income and principal 
thereof. 
The Zone of Uncertainty 


It is very clear that the trust company should 
not be the legal adviser or advocate, and it is 
equally plain that the lawyer is not, by reason 
merely of his profession, the best agency for 
managing or distributing property. But between 
these extremes is a wide zone as to which there 
has been much vagueness and irregularity, 
which has resulted in misunderstandings and 
sometimes real injustice to one side or the 
other. Conceding that the trust company is 
the best agency for managing and distributing 
property, two definite problems arise: 

First—By whom and under what circum- 
stances should the will be drawn under which 
the trust company is to act? 

Second—lf the management and distribu- 
tion of such property requires the trust com- 
pany to come into court either as trustee or 
as executor, should it appear by attorneys 
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who may be employed by it on salary as its 
trust officers or otherwise, or should it in 
all cases retain outside attorneys? 


Educating the Public 


The trust company performs a valuable serv- 
ice for the public, and incidentally for the legal 
profession, in carrying on its educational work 
and thus developing business. The making of 
wills too long has been regarded as a solemn 
act to be delayed until death seems imminent, 
with the result that many property owners post- 
pone the matter indefinitely and the wills are 
never written. Too many people still are ig- 
norant of the tremendous advantages of trustce- 
ship for the conservation of property and the 
protection of dependents, with the result that 
much property which should be protected is 
still destined for inexperienced or incompetent 
hands. The educating of the public to the 
necessity or wisdom of providing for the proper 
handling or distribution of property stimulates 
business for the trust company and also for the 
attorney, because it results in bringing many 
people to the point of action. 

The natural result of the advertising, which 
ethics prevents the attorney doing for himself, 
and of the campaigns of education that are car- 
ried on by the trust company is that people who 
have been moved to some action and who, for 
lack of a better term we may call “prospects,” 
come to the trust company for further assist- 
ance. It is within the field of proper trust com- 
pany endeavor for the trust officer to explain 
fully to the “prospect” the advantages of trust 
company services and the various facilities of 
the trust company that may be used to advan- 
tage by him. The trust officer should go fur- 
ther and show the “prospect” how such service 
and facilities may be adapted to the particular 
problems presented by his property interests or 
family relationships. But it should be the pol- 
icy of the trust company to confine its activities 
to the development of ideas, the making of 
plans and adapting them to the business and 
other needs of the particular individual, and to 
the careful working out of all administrative 
detail. 

The Trust Company Field 


The size and the resources of the trust com- 
pany, the experience and the specialized train- 
ing of its trust officers, and the wisdom and 
knowledge accumulated from the constant 
¢xamination and analysis of other trust instru- 
ments and wills, make the trust officer a true 
specialist in these matters and enable him to 
devise plans for the handling and distribution 
oi property which will provide the greatest sta- 
bility and productiveness on the one hand, and 
effect justice and family concord on the other. 
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The fact that a trust company furnishes fa- 
cilities which enable the property owner so to 
arrange for the handling of his property inter- 
ests, either during his lifetime or thereafter, 
that complications and hazards are reduced to 
a minimum and that therefore the need of 
calling for legal assistance in the future is 
l:kewise reduced, calls for no criticism against 
the trust company, nor does the thinking lawyer 
complain about it. These facilities are clearly 
in the interest of the client. They are not 
available in any other person or institution, and 
the conscientious attorney will recommend them 
to his client. 

The Preparation of Wills 


But when it comes to putting the will into 
definite form, the “prospect” should, tactfully 
and respectfully, be referred to his own confi- 
dential legal adviser. That part of the work 
should be strictly the business of the lawyer. 
We often and truly declare in our literature 
that a person’s will is the most important docu- 
ment he will ever sign, as it deals with all ot 
his earthly possessions and establishes the rules 
to be followed by others long after his decease. 
Such an important step should not be taken by 
the testator without the counsel of his own 
lawyer. It would be inconsistent not to insist 
on that course. All parties concerned will profit 
by this, and the trust company may profit most 
of all, particularly in case subsequent litigation 
arises over the will. 

The various forms that may have been stand- 
ardized by the company for various paragraphs 
in the will should be made available to the 
attorney, and the trust officer should feel free 
to suggest to the attorney any special instruc- 
tions or provisions which the trust officer has 
worked out for the particular case (but this 
detail should go only to the attorney and not to 
the “prospect.”) ‘When the will has been drawn 
by the attorney, perhaps with the co-operation 
of the trust officer, the latter should make sure 
that the terms of the will are clear and all 
ambiguities reduced to a minimum. This work, 
however, should be done by the private attorney 
with the trust officer lending him assistance in 
a friendly, co-operative way. 

Of course, there are occasionally extreme 
cases where exceptions must be made to the 
above general policy. It is not the exceptional 
case, but the custom or usage that causes the 
lawyer’s complaint. Where the sending of the 
“prospect” to an attorney who is prejudiced 
against the trust company either generally or 
specifically, would mean the loss of the busi- 
ness to the company—or in other words, where 
co-operation is impossible, and the “prospect” 
refuses to consult an attorney unknown to him— 
then the trust company may be justified in hav- 
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ing the will prepared by lawyers of its 
choosing and under its own direction. 


own 


Probating of Estates 

In the probating of estates the trust com- 
pany should not appear in court as its own 
attorney. Its trust officer or its office attorneys 
should not be required to perform strictly legal 
service in the administration of an estate. It 
is a wise and sound policy for the trust com- 
pany to give preference in the employment oi 
attorneys for such estates to the attorney who 
has an intimate knowledge of the testator’s 
business affairs, provided such employment does 
not result in real or imagined partiality to 
certain heirs or legatees to the disadvantage of 
others. li no such attorney is available, or ii 
the available services are those of an attorney 
who is not desired by the trust company for 
other reasons, other impartial counsel should 
be employed, but not the general counsel con- 
sulted by the company concerning its 
affairs. 


own 


Extending the Policy of Co-operation 


The co-operation policy concerning the draw- 
ing of wills and the probating of estates is also 
applicable to many of the other functions of 
the trust company. A trust deed securing a 
bond issue, particularly an issue of which the 
trust company is not the underwriter, should be 
drawn by attorneys employed by the under- 
writer; and the trust company, in addition to 
furnishing general suggestions and forms of 
other trust deeds, should confine its work to 
that of making sure thai the duties of the trus- 
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tee are carefully described and its responsibil- 
ity clearly delimited. 

This entire general policy may result in the 
loss of some prospective business by the trust 
company because of the business going to com- 
petitors who either advertise or privately prom- 
ise to furnish “free will drawing” service, or 
who likewise promise to probate an estate for a 
certain fee as executor and directly or indirectly 
lead the testator to believe that they will use 
their own trust officers or office lawyers for all 
legal matters, thus saving the estate the expense 
of a lawyer; but the loss of such business will 
be more than compensated for in the good-will 
of the legal profession and the business that the 
lawyers will divert to the trust company that 
adopts and follows the above policy. A tactful 
explanation to the “prospect” of the advantage 
to him, and a statement of the friendly, co- 
operative spirit which exists between the par- 
ticular trust company and the legal profession, 
will go far toward convincing the testator that 
the “free will-drawing” service of the competi- 
tor is of no real advantage to him or to his 
estate. 

The this co-operative policy de- 
pends very much upon the attitude of the local 
bar, but with the policy carefully explained by 
personal letter and printed literature and then 
by religiously following the policy to the end 
that first one lawyer and then another obtains 
a concrete demonstration of the co-operative 
spirit instead of the competitive one, such pol- 
icy will vindicate itself. It must, because it is 
right. 


success of 





EFFECT OF WAR ON BANKING HOURS 


In a number of interior and Middle Western 
cities, notably St. Louis, there is agitation for 
shorter banking hours because of the heavy 
extra work upon bank and trust company staffs 
by the war, including the mass of clerical de- 
tails in connection with Liberty Loan installment 
payments, individual and corporation tax sched- 
ules, etc. The necessity of doing night work 
has now become quite general in banks and 
trust companies, especially in the larger finan- 
cial centers. At the same time the demand is 
for greater expedition in getting out bank mails. 
In speeding up war industry no inconsiderable 
part is played by quick transmission of credit, 
documentary and collection items. 

In St. Louis the Clearing House members are 
considering the advisability of closing the banks 
and trust companies of that city at 2 o’clock 
instead of 3 o'clock in the afternoon which will 
enable the mailing department to catch the early 
trains for the South and Southwest, in many 
cases involving a saving of 24 hours in reach- 


ing destination. Such earlier closing will also 
relieve clerical help of the necessity of doing 
night work and allow time for recreation. It is 
understood that the earlier closing proposition 
is being discussed in many other interior cities 
while it is becoming more general practice to 
close mails earlier in the afternoons. 

In England and France the question of 
shorter banking hours was a lively topic during 
the earlier stages of the war because of the 
heavy draft or enlistment of staff men. By en- 
listing women help, however, the problem has 
been largely met without any radical departure 
from pre-war banking customs. In New York 
a shortening of bank hours is regarded as im- 
practical because of the necessity of effecting 
Stock Exchange settlements and the fact that 
the heaviest rush of business is during the last 
hour from 2 to 3 o’clock. In other cities, how- 
ever, where stock exchange transactions are of 
relatively small volume, the same situation does 
not apply. 
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A FURTHER DISCUSSION OF STATE BANKS AND TRUST 
COMPANIES ENTERING THE FEDERAL RESERVE 
SYSTEM 


BRECKINRIDGE JONES 
President Mississippi Valley Trust Company, St. Louis, Mo. 
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affairs but also 
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ns, especially the masterly paper read at the last annual meeting 
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to enlightened discussion of the relations of State institutions to the 
inridge Jones. 
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of his practical knowledge, 
subject, his public contribu- 
f the Trust Company Sec- 


A., have furnished inducement for many State banks and trust companies to enter the 
His recent address before the State Bankers 


of Kansas on May 7th 


reproduced herewith in full because it is the most comprehensive and practical summary touch- 
ing upon some of the minor objections, such as loss of interest on reserve accounts and of collec- 
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the Federal Reserve 
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amendments to 
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was done with the hope that thereby 
banks and 


entering the System 


reasonable objections the State 
trust companies had to 
would be removed. 
When I had the honor of addressing your 
convention in April, 1915, I attempted to set 
ut clearly what those objections were. At 
Atlantic City, last September, in a paper read 
before the Trust Company Section of the 
American Bankers’ Association, an effort was 
nade to show how those amendments had met 
se objections, with the single 
f not remedying the defects of 
f the Federal Reserve Act. 
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f how a State institution would be affected, 
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objections that can and will be 
the Federal 


Reserve 
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Reserve Board. 


Minor Objections 
After quite extensive correspondence with 
State institutions that have not entered the 
System, I find that the objections are reduced 
to a few oft repeated points. 


income, and the only remaining important objections to membership embodied in section 22 
Act restricting the business relations of directors 
Jones the State Bankers 
the Senate at Washington urgitig the passage of pending bill No 


of member banks and 
of Kansas wired a reso- 


11,28? which over- 


Objection of Loss of Interest on Reserve 
Accounts 


First, and oftener than 


the objection that a State 


all the others, is 
institution would 
lose interest on balances that it might trans- 
fer from its present the 
Federal Reserve Bank. As an abstract propo- 
sition, that objection is well taken, but the 
results of such loss of interest, I think, are 
fully offset and are not so serious as is so 
often asserted. Many State bankers think 
that Federal Reserve Banks should allow in- 
terest on That conclusion 
with the very nature of the 
Banks. Those banks are 
reserve banks, established not primarily for 
money-making purposes, but for the 
tion of the country at large. If 
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which the member 
bank is enabled greatly to reduce the reserves 
which it had enforced to 
it entered the System. A 


of prompt re-discount 


been carry before 


member bank can 
get along with much less actual cash in its 
own office, and with less balances with its 


correspondents in reserve and central reserve 
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cities. I know this not only theoretically, 
matter of practical experience in the 

institution with which I am connected, as well 

as from effect 


from have be 
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numerous statements to this 


other State institutions 


member 


which 
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Will read to 


banks 
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from a country you, 


the present trend 


a letter that expresses well { 


of thought: 
“THE MONTICELLO BANKING CO. 
Capital $20,000 Surplus $50,000 
MONTICELLO, KY 


May 4th, 1918 


“Mr. BRECKINRIDGE JONES, 
President Mississippi Valley Trust Co 
St. Louis, M 
My DEAR SIR: 
“On the 22d ult. I wrote you in regard t 


the controlling factors which have kept us 
out of the Federal 
that time I have figured a 
and I find that the 
letter to you was considerabl 
that it did not conten t 
the system. 

“T find on g 


Reserve System. Sinc 
little 


argument | 


piate 


further into the 
that instead of operating under the System 
\ 


Ing mattet 


to declare a 3% or 4 


at a loss of enough 
per cent. dividend as I stated in my letter, 
we can, by using a part of the reserve we 
j to offset the loss 
mentioned and in addition make for our 
stockholders 7 or 8 per cent. 

“It has been our policy to carry a very 
heavy reserve, averaging a little over 40 
cent. I find that, without abandoning 
this policy entirely, we can reduce this re- 
serve one-half and i 


now Carry, make en ugh 


per 


good com- 


invest it in 
mercial paper or bank 
this class of paper 
it being readily discountable at the Federal 
Reserve Bank on short notice and 
able terms, makes it a very nice secondary 
reserve in case of need. The extra earnings 
from this make us the 
cent. of profit mentioned above. 

“Of course our small capital and com- 
paratively large deposits.make this possible 
for us when it would not be so to such an 
extent with many other banks. 

“T have argued the matter before a 
cent meeting of our board of directors and 


acceptances, using 


as a secondary reserve, 


agree- 


source would per 


re~ 
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way 
tavorably 


I find after presenting it in this they 
are very f impressed with it and | 
believe they will soon join the Federal Re- 


serve System. There was some prejudice 


but no argument against it and it was ad- 
mitted by them that it would pay 
Yours very truly, 


L. D. Jones, 


Assistant Cashier.” 


Advantage of Centralizing Reserves in 
Federal Reserve Bank 

It is frequently urg that the reserves that 

would be carried 11 the Federal Reserve Bank 


would have to be withdrawn 


from present 
balances with son member bank, so the 
question is asked what is to be gained by 
making the transfer The answer is, first, 


the balance now kept with the member bank 
correspondent is in the reserves of that cor 
respondent as a unit, where it can be 


only for the uses of tl 


dormant if that unit has no direct need for it 
whereas if the balance were in the Federal 
Reserve Bank it would be in the general 
reservoir that is ready to go to the aid oi 


any district in need and be readily changed 


from time to time, as the needs of the several 


districts change,—and, second, this balance 
with the city correspondent may be perform 
ing no public service, whereas if the balance 
were in the Federal Reserve Bank it migiit 


be, with only 40 per cent. gold reserve, the 
basis for issue by the Federal Reserve Bank 
of two and one-half times the amount i 
Federal Reserve Notes. If you will consider 
the large aggregate of the balances of the 
eligible State banks and trust companies, and 


the great demar 


Federal 


Banks as 


be put upon the 
the result of war 
of co operation of 


Reserve 
conditions, the importance 


I 


the eligible State banks and trust companies 


is evident. 


Eligible Banks in Kansas and in United States 


In Kansas there are 313 eligible State banks 
and trust companies with 


. 
t 
000, surplus $5, 


a capital of $13,381, 
1d total resources of 
United States at 


yximately 


300,000 


1 
$156,182,000, while in the 
there are appr 8,000 eligible 
State banks not 


ing those that have already joined. 


large 
includ 
The ag 


non-member 


and trust companies, 


gregate capital of these 


and trust companies is approximately $695, 
000,000, surplus $425,000,000, and total re 


sources $7.5: )6,000,000 


Present Number of State Member Banks 

On April 3oth, there were 444 State insti 
tutions that were members, 
mate i 


with an approxi 
$266,000,000, sur 


aggregate capital of 
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j 


plus $345,000,000, and total resources of 
$s. 882,000,000. 

Moreover, there are various means by 
vhic 


ViLICI 


1 a member bank can adequately com- 
pensate itself for this loss of interest on the 
reserves kept with the Federal Reserve Bank 

I have yet to hear any complaint on this 
e from a single member bank that has 


id experience in the System. 


Loss of Interest on Reserves Unimportant 
When Compared to Sacrifices Made by Others 


And again, even if there were some small 
1 


ss to the State institutions on this account 
that small loss be urged as of deciding 
portance in these war times? We are giv- 


lives of our boys, and let 


here who has a heart or a soul realize what 
that means, without further elaboration. The 
railroads have not been left to discuss whether 
yme little thing would take something from 
their profits, but the Government has taken 
yver all the operations of railroads as 
measure. Within the week the Steel corpor 
tion offered the use of all its manufacturing 


resources, giving priority in its manufacture 


the needs of the Government, to the ex- 


clusion of its profits on private contracts, 
and its President, the President of the Asso- 
ciated Steel Industries of the United States, 


requested all that Association’s 1,500 members, 


by formal resolution, to do likewise: yet, 
within a few days thereafter, the Government 
commandeered for Government uses, to such 


in extent as needed, the entire output of all 


the iron and steel industries in the United 
States. The people of the United States, 1 
every State and in every town, have joined 11 
“le, . . 4°09 > e *99 o . 
subscribing for billions and billions of Gov 


ernment bonds, at 3%, 4 and 4% per cent. 
nterest, when all of these subscribers could 
readily have invested their money at a much 
\pp als for the Red Cross, 


Y. M. C. A. and Knights of Columbus have 


higher rare. 


met with response of tens of millions of dol 
lars, from patriotic, open-hearted American 


1 


citizens. Shall it be left only to the State 
banks and trust companies throughout this 
fair land, in its year of distress and trial, to 
put forward the slacker excuse—they will not 
join in meeting the direct and urgent appeal 
f the President of the United States that 
they join the System—I say, to put forward 
the slacker excuse that they will not co 


operate in this respect because of some 


t were an actual, loss of 


fancied, or even if i 
2 or 2% or possibly 3 per cent. or not to 
exceed, in any case, I5 per cent. of their 


deposits? 


Objection of Loss of Collection Income 


The same line of thought might apply to the 
objection, frequently urged, that if a State 
bank or trust company should join the Sys- 
tem it would lose some of 1 


its collection in- 


T 
come. This subject has had so much dis- 


cussion from time to time that I will not 
make any elaboration of it here, merely sug 
ig that most State banks and trust com- 
panies have as competitors National banks in 
had 

These National 


al banks are living and pros- 





pering under the Federal Reserve System and 
| this score, The 
eared loss of income from this source, if a 
State bank should come into the System, is 


more imaginary than real, and I think we 
might as well reconcil urselves to the Sys 
tem because it is ithin the power of the 
Federal Reserve Board to make regulations 


that would take care of this matter so as to 


put us on the same basis as the National 
banks, and it will be the duty of the Federal 


Reserve Board to make such regulations, if 
ie State banks and trust companies are ar- 

y on this question and remain out of 
the System on that account 


Objection that so Few Institutions are 
Members 

By correspondence with some of the eli- 

gible banks, it develops that a number of 

them remain out just because they are ot 

and have not taken the pains to look closel 

into the matter and say: 


1 “Well, so long as 
out of the thousands of eligible State banks 
~ | 


nd trust companies less than 500 have come 


in, those that stay out must have some good 
reason for it, and we will just wait and see 
what happens.” That is the argument of 


the sluggard and of the man who has not the 
spirit or the force to be an independent 
factor in dealing with the great national 
questions immediately incident to his own 
business,—a business in which the people in 
his community recognize him as a leader. 
Instead of being impressed with the number 
of State banks and trust companies that have 
not come in, might it not be more reasonableé 
for him to look to the character of those that 


have come in and their experience since they 
have come in? 


Objection of Necessity of Additional 
Statements 


\ number of State institutions still say that 
they do not wish to be bothered with the 
enormous and intricate statements that have 
to be made out by National banks, forgetting 
that under the amendments to the Federal 


Reserve Act, passed last June, they reserve 
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all of their powers under their State charters, 
and remain under the Bank Commissioner of 
their own State, and are in no sense under the 
Comptroller of the Currency 

A number say they cannot 
ters and do not 


at Washington. 
serve two mas- 
subject to dual 
control, also forgetting the point just men- 
tioned, and not the fact that no 
member bank has experienced any difficulty 
in this regard. 


The Solution of the Difficulty 


o these various objections, let 


wish to be 


realizing 


As 


t me sug- 
gest tl 


iat the State banker study the question, 
confer with the Federal Reserve Agent of 
his district, and correspond the 
institutions that have joined the System, and 
he will find that he will rid of a 
many of his cobwebs. 


with State 


get great 

I felt an obligation to accept the invitation 
f your committee to come and talk to you 
mn this subject, because when I spoke to you 
three years ago, I centered 
the objections to the Federal Reserve Sys- 
tem. When I found that Congress was about 
to pass the amendments that remove 
ill of my objections, save the one connected 
with the institution of which I 
am president joined the System. I am now 
speaking after a year’s actual experience in 
the System. I say to you frankly that if we 
were not now in, we could not adequately 
meet the demands that now come onus, either 
in the facilitating the governmental 
matters that come up, or in accommodating 
yur customers. 


my thought on 


would 


Section 22, 


way of 


We would not for a moment 
consider going out. 


Ability of the Member Bank to Meet Unusual 
Requirements 

One special point I should like to make 
Would you, as a non-member bank, consider 
keeping all of your reserves with non-member 
banks and expect to depend entirely on such 
non-member correspondents in time of stress? 
Would you feel that you had the right to 
hold a large part of the deposits of the 
people of your community and not be as 
well protected in taking care of them as is 
your competitor bank the 
street? I asked myself these questions and 
was bound to answer No. Then I asked my 
self are not my customers as and as 
careful as ] am? Yes. Then how can I 
them to continue to do what I 
not be willing to do myself? 
System. 


member across 


wise 
ex- 
would 
We ji ined the 


pect 


Principal Objection 
Section 22 
Now, referring back to Section 22 of the 
Federal Reserve Act, I think there is in the 
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law, as it now stands, a 
but this objection, I trust, 


tit 


serious objection, 
will soon be reme- 
died, and I ask your careful consideration of 
what is said on that subject, in the hope that 
this convention will pass a resolution and com- 
municate with your senators by wire, asking 


them to co-operate in securing the passage 
of that part of House Bill No. 11,283 that 
proposes to amend Section 22 of the Federal 


Act. 1 would 
question in rather clos: 
importance, 


Reserve like to discuss that 


detail, because of its 


The Federal Reserve Act was passed in Ds 
cember, 1913. In discussing it in May, 1914, 
before the Alabama Bankers’ Convention, | 


made certain comments 
these 


as to Section 22, and 
comments were repeated, as still hold- 
I addressed you, a year later. 
were brought to the attention of the 
Federal Reserve Board. I refer to them here 
to preserve the continuity of thought, and to 
let them be the basis for a further discussion 
and an help 
effective. 

I believe 


ing good when 
They 


appeal to you to make them 


that if Congress will 
amend this Section 22 they 
the last fundamental 
of the Federal 

at this time by the 
companies. 


reasonably 
will have removed 
objection to the form 

Act that can be urged 


State banks and trust 


Re Serve 


Section 22 as Originally Enacted 
Now the 
As originally enacted, 
objectionable was as 


about Section 22? 
that paragraph that is 


follows: 


what ars facts 


“Other than the 
fee paid to any omes 


usual salary or directors’ 
r, director or employee 
of a member bank, and other than a reason- 
able fee paid by such bank to 
for services rendered 
to such bank, no officer, director, employee 
or attorney of a bank shall be a 
beneficiary of, or receive directly or indi- 
commission, gift, or other 
consideration for, or in connection with any 
transaction or business of the bank. * * * 
any person violating any provision of this 
section shall be punished by fine of not ex 
ceeding $5,000 or by imprisonment of not 
or both.” 

In a published memorandum of the Federal 
Reserve Board, under date of April 26, 1915, 
they said “No ruling or interpretation by the 
Federal Reserve Board would afford any pro- 
tection to a person subsequently indicted by 
a Federal Grand Jury for any such violation” 
of this Section. Therefore, only a court could 
make a final determination on the meaning 
of that section As yet, no court has con- 
strued it. Therefore, as any violation of the 
provisions of Section 22 by officers, directors, 


such officer 


director or employee 
member 


rectly, any fee, 


exceeding one year, 
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employees or attorneys of a member bank 
constitutes a crime, punishable by fine and 
imprisonment, it becomes important to see 


just what that section means. 


Principles of Law Applying to Bank Director 

It is important to inquire what are the fun- 
damental principles that apply to a director 
of a bank;—this independent of any statute 
provision. We can then see what the evils 
were that were to be remedied; then, as no 
court has construed this Section, see what 
construction the courts have given to other 
acts of practically the same purport; then 
see what amendments Congress is now pro 
posing to this Section 

Judge Dillon, the distinguished lawyer, for 
merly Judge of the United States Court, 


rae 
ALIAL 


so well known in Kansas, on this subject has 


“Tt 1s a well-established and salutary doc 
ne, that he who is entrusted with the 


t 


Tl 


1 
1 


susiness of others cannot be allowed to 
make such business an object of pecuniary 


profit to himself. This rule does not de 
pend on reasoning technical in its character 
and is not local in its application. It is 
based upon principles of reason, or moral 
ity and of public policy. It has its foun 
dation in the very constitution of our na 
ture, for it has authoritatively been’ de- 
clared that a man cannot serve two masters, 
and is recognized and enforced wherever 
a well-regulated system of jurisprudence 
prevails. The law will in no case permit 
persons who have undertaken a character 
or a charge to change or invert that char 
acter by leaving it and acting for them- 
selves in a business in which their char- 
acter binds them to act for others. The 
application of the rule may in some in- 
stances appear to bear hard upon indi 
viduals who have committed no moral 
wrong; but it is essential to the keeping 
of all parties filling a fiduciary character 
to their duty, to preserve the rule in its 
integrity and to apply it to every case which 
justly falls within its principle.” 
t Dillon Mun. Corp. (4th Ed.), Sec. 444. 
(Mr. Jones then quotes at length from 
“Morse on the Law of Banks and Banking” 
dealing especially with the principles established 
by law applying to directors as trustees for 
tublic depositors and stockholders and _ their 
business relationships with banks and trust com- 
panies with which they are associated as direc- 
tors. Continuing Mr. Jones said:) 


These are the general principles of law 
that have always applied to bank directors, 
and it would seem that that was enough, 
and afforded banks and their stockholders 


and the public ample protection, especially as 
the courts were always open to enforce any 
violation. It is important to have in mind 
that in the event a question came up between 
a trustee and a beneficiary of a trust, it was 
the option of the beneficiary whether to raise 
the question of setting the transaction aside; 
so with the director of a bank, where the 
question was that the director had made un- 
fair use of his position, it was at the option 
of the bank or its stockholders, or any third 
party in interest, to raise the question. The 
contract was not void absolutely, but was 
voidable at the instance of the injured party. 
But, as a practical matter, it was found that 

times did take unfair ad- 
vantage of their position and no on 


directors many 
raised 
the question, in a public way 
Ways in Which a Director Misused His 
Position 


\s to the kinds of transactions that were 
most frequently mentioned: 

(1) Out through the rural districts, it was 
claimed that when an application was made 
to a bank for a loan, some director would 
charge a commission, getting the bank to 
make the loan; or, a farmer would go to 


~ 


one of the directors of a bank and talk to 
him about a loan on a farm. The director 
of the bank would arrange to lend the farmer 
at from 8 to To per cent. interest and then 
take the loan over to the bank and get the 
money at, say, 6 per cent., the bank furnish- 
ing all the money that went to the farmer, 
the director making the difference in interest. 

2) In the cities especially, it had been 
claimed that a director of a bank would use 
his position as a director to make the bank 
take participations in the purchase of large 
underwritings of bonds, or buy other securt- 
ties or property, in the sale of which the 
director was interested and had a _ personal 
profit, or 

(3) A director would use his position as 
director of the bank to buy, at a lower price 
than others could buy from the bank, securi- 
ties, or other property owned by the bank; 
and 

(4) It was urged when the Comptroller 
and bank examiner or stockholders found 
that a director was thus making a misuse of 
his position as a director, there was no di- 
rect statute making the director personally 
liable and no way to protect stockholders 
and depositors, without going into the merits 
of the divers individual transactions, and at- 
tacking the director in court, and generally 
the grasping director was of such high po- 
sition and influence in the community that the 
ordinary man hesitated to raise the question. 


4 
} 
: 
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So Congress passed this Section 22, provid- 
ing that other than the usual salary or direc- 
tor’s fee, and pay for services rendered, no 
officer, director, employee or attorney in any 
bank shall be the beneficiary of or receive, 
directly or indirectly, any fee, commission, 
gift or other consideration for, or in connec- 
tion with, any transaction or business of the 
bank, and providing fine and imprisonment 
for violation. To say that he should not di- 


rectly or indirectly be the beneficiary, etc. 
of any consideration arising out of any busi- 
ness of the bank is just as broad as saying 
that he should not be directly or indirectly 


interested in any business of the bank. 


Law Concerning City Officials Analogous to 
that Concerning Directors 

It was familiar law that the various State sta- 
tutes and city charters had crystallized int 
express law provisions that city officers should 
not be “directly or indirectly interested” in 
any contract made by the city, and usually 
providing for forfeiture of office, or other 
penalty. These statutory provisions and city 
charters had been construed over and over 
again by the courts. 

It was also familiar law that: 

(1) When a contract is expressiy pro 
hibited by law, no court of justice will 
entertain an action upon it, or upon any 
asserted rights growing out of it.; 

(2) Where a statute pronounces a pen 
alty for an act, a contract founded upon 
such act is void, although the statute does 
not pronounce it void, or expressly pro- 
hibit it; 

(3) Acontract being expressly prohibited, 
could not be ratified and the doctrine of 
estoppel would not apply in favor of the 
injured party; 

(4) Where an officer of a city w: 
stockholder in a corporation, that corpo 
ration could not contract with the city, and 
this even though no wrong was practiced 
upon the city, and though the interested 
official did not participate in a procurement 
or execution of the contract. (Gas Com- 
pany vs. City, 28 Nebr. 852: Call Pub. Co. 
vs. Lincoln, 29 Nebr. 149; Bellaire Goblet 
Co. vs. Findlay, 5 Ohio C. C. 418.) 

(5) A contract is void, or certainly void- 
able at the instance of the city or taxpayer, 
or anyone injured, if any city officer re- 
ceived a commission from some outside 
party, in connection with _the contract. 

(6) The courts have construed that a 
city officer had an interest, “direct or in- 
direct,” if he was a stockholder, whether 
he had one share or a majority of the stock 


of the corporation, and it was even held, 
(in the case of Drake vs. City, 69 New 
Jersey Law, 190), that a contract could be 
set aside if a member of the city council, 
or his wife, held stock in the corporation 


making the contract, and the same (Foster 


vs. City, 60 New Jersey Law 78), if a city 


officer even held as collateral a single share 
of stock of the corporation, and the law 
applied, whether the contract was express 


or implied. 


(7) A contract could not be made with 
a partnership, if either member of the firm 
1 1 


held city office 

Now, with full knowledge that these well- 
known principles of law, and the construc- 
tions that the courts have placed upon them, 
holding that these statutes made it a matter 
f policy that contracts should not be 
made with the city by an official, “interested 


directly or indirectly,” 


enters the question of 
whether Congress, when it passed this Sec- 
tion 22, did not intend to make it a matter 
of public policy that an officer, director, em 
ployee or attorney of a member bank should 
be placed, as regards his bank, on the same 
b 


asis as a city offici yccupies, with relation 


to his city. 
Judge Elliott’s Opinion Regarding Section 22 


It is said that the Federal Reserve Board 
has had more trouble over the proper con- 
struction and application of this section than 
any other provision of the Federal Reserve 
Act. Judge Elliott, counsel of the Federal 
Reserve Board in Washington, gave quite an 
elaborate opinion, dated April 9, 1915, as to 
this Section 22, the opinion being afterward 
promulgated by the Federal Reserve Board, 
being printed in the Federal Reserve Bulletin, 
in which opinion Judge Elliott, among other 
things, said: 

‘A consideration of the law prior to the 
passage of this Act, and of the ‘public mis- 
chiefs sought to be supressed,’ clearly indi- 
cates, however, that the sufficiency of the 
consideration is not the only element in- 
volved; and that Congress intended to pro- 
hibit not only the payment of fees when no 
consideration is furnished, but also another 
class of transactions, namely, those in 

which the director, by reason of his con 
trol of the assets, 


assets for his own purposes. In such case 


undertakes to use such 


the director may furnish a consideration; 
but inasmuch as he occupies at least a quasi- 
fiduciary relation as custodian of the funds 
of others, it may be inferred that Congress 
deemed it against public policy to permit 
him to use such funds directly or indirectly 
for his benefit.” 
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Recent Amendment Allowing Interest on 
Accounts of Directors and Loans to Directors 


It was claimed by some, as I told you, 
among other things, in the paper that I read 
at your Wichita Convention, that this Section 


22 was so strict that it might be so construed 





. that a director could not be allowed interest 
on his balance, or that loans could not be 
made to directors, so on the 2list day of 
June, 1917, Congress amended this Section 22, 
by adding these provisions: 

> 

‘Provided, however, that nothing in this 
Act contained shall be construed to pro- 
hibit a director, officer, employee or 
attorney from receiving the same rate of 
terest paid for similar deposits made with 
h bank, and provided, further, that notes, 
drafts, bills of exchange or other evidences 
of debt, executed or endorsed, by the direc- 
tor or attorney of a member bank may be 
discounted with such member bank on the 
same terms and conditions as other notes, 
drafts, bills of exchange or evidences of 
debt, upon the affirmative vote or written 
assent of at least a majority of the Board 
Directors of such member bank.” 
Congress evidently would have not added 
these two express provisions if it had not 
felt that it was necessary to pass them, in 
order to enable directors, etc., to receive in- 
terest on balances, or to make loans from 
banks. This amendment mentioning these two 
things particularly, accentuates the strictness 
of the Act and its application to all other 
transactions in which the directors, etc., were 
“directly or indirectly interested.” Now, if 
the decisions of the courts as regards city 
officials, as above outlined, are applicable to 
directors of a bank, then, extreme as it may 
seem, it is probable that Section 22 would 
be violated if a bank made a loan to any 
corporation in which a director, officer, em 
ployee or attorney is a stockholder. 
Defects Still Existing 
[If it were so under the Section before this 
last amendment, then said provisions do not 
remedy that, as they expressly permit only 
loans, etc., where the evidences of debt are 
4 “executed or endorsed” by directors or at- 


If the corporation, in which t 
rector or attorney is a stockholder, should 


torneys 


execute a note, the officer or director or at- 
torney would not have executed or endorsed 
the paper and the loan would come under 
the prohibition of Section 22. And you will 
observe that this provision excepts only loans 
to directors or attorneys and leaves the Sec- 
tion as prohibiting all loans to officers who 
are not directors, and to employees 
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Frequently, when the Comptroller, or a bank 
commissioner, or a clearing house examiner 
finds a bank in bad condition, he calls the 
directors together and arranges with them to 
buy from the bank certain bad or question- 
able assets, and yet, under this Section 22, if 
the directors did so come to the relief of the 
bank, they would be subject to fine and im- 
prisonment. 

3anks usually try to have as their directors 
men of large means and varied interests and 
put them on their boards so that they can 
have the influence and business of such men 
for the bank. If Section 22 remains as it is, 
the tendency will be to drive from the boards 
of directors of the State banks and trust 
companies such active successful men, the 
very men whose experience, familiarity with 
current affairs and natural strength make them 
most valuable as directors, and put in their 


° 4 


places men of less value, or probably dum- 
mies. It is evident that if this Section 22 
remains unamended there is in it a funda- 
mental objeection to State banks and trust 
companies becoming member banks and 
thereby making its provisions applicable to 
them. 


Proposed Amendments Now Before Senate 


But the Federal Reserve Board, thoroughly 
awake to the objections to Section 22, even 
as amended above, after the fullest considera- 
tion, has recommended to Congress an 
amendment to Section 22, this amendment 
now being a part of House Bill 11,283, passed 
by the House of Representatives at Washing- 
ton on the 24th of April, and now before the 
Banking and Currency Committee in the 
Senate. That section of the bill providing 
for amendment to Section 22, as to that part 
under consideration is as follows: 


“(c) Except as herein provided, any officer, 
director, employee, or attorney of a mem- 
ber bank who stipulates for or receives or 
consents or agrees to receive any fee, com- 
mission, gift, or thing of value from any 
person, firm or corporation, for procuring 
or endeavoring to procure for such person, 
firm, or corporation, or for any other per- 
son, firm, or corporation, any loan from or 
the purchase or discount of any paper, note, 
draft, or bill of exchange by such member 
bank shall be deemed guilty of a misde- 
meanor and shall be imprisoned not more 
than one year or fined not more than $5,000, 
or both 

““ } 


(d) Any member bank may contract for, 
or purchase from, any of its directors or 
from any firm of which any of its directors 
is a member, any securities or other prop- 
erty, when (and not otherwise) such pur- 
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chase is made in the regular course of busi- 
ness upon terms not favorable to the 
bank than those offered to others, or when 
such purchase is authorized by a majority 
of the board of i 
the sale of such securities or property, such 


less 


directors not interested in 
authority to be evidenced by the affirma- 
tive vote or written assent of 
Provided, 


or firm ot 


such directors: 


however, that when any director 


which any director is a member, 


acting for or on behalf of others, sells se- 
curities or other property to a member 
bank, the Federal Reserve Board, by regu- 
lation, may, in any or all cases, require a 
full disclosure to be made, on forms to be 
prescr ved by it, ¢ a commissions or othe 
considerations received, and whenever such 
director or firm, acting in his or its ow 
vehalf, sells securities or other property 
to the bank, the Federal Reserve Board by 
regulation, may require a full disclosu f 
all profit realized by such sale 


“Any member 
other 
to a 


a member, 


property to any of its directors, or 
firm of which any of its directors 1 





in the regular course of 
on terms not more favorable to such direc 
tor or firm than those offered to others, or 


when such sale is authorized by a majority 
of the board of directors of 


a member bank 
evidenced by their affirmative vote 
or written assent: Provided, however, that 
nothing in this shall 
banks 
to purchase or sell securities or other prop 
erty which such 
authorized by law to purchase or sell 
“(e) No member bank shall pay to any direc- 


contained 
be construed as authorizing member 


subsection 


banks are not otherwis« 


tor, officer, attorney, or employee a greater 
rate of interest on the deposits of such di- 
rector, officer, attorney, or employee than 
that paid to other depositors on 
deposits with such member bank 


similar 


“(f) If the directors or officers of any mem- 
ver bank shall knowingly violate or permit 


any of the officers, or directors of 
any member bank to violate any of the pro- 


f 
; J 
agents, 


visions of this section or regulations of the 
board made under authority thereof, every 
director and officer participating in or as- 
senting to such violation shall be held liable 
in his personal and individual capacity for 
all damages which the member bank, its 
shareholders or any other persons shall have 
sustained in consequence of such violation.” 
You will observe that this takes care of the 
four primary objections that were mentione: 
above, namely, that a director, etc., 
not get any fees for obtaining a loan for an 


outsider, banks purchasing under proper re 


strictions securities from a director, or sale 
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of securities to a director, and providing that 
a director who intentionally violates, or per- 
mits others to violate that Section shall be 
liable in and individual capacity 
for all damages it or any of its stockholders 
or other have sustained in con- 


his pers 


uence of such violation 
lis amendment has | 


been very accurately 


and 


carefully pre 
Senate in the f 


‘ t | an f = . 
pared, and if passed by the 
: 


which it was passed 


by the House, | think all reasonable objec 


tions to Sect 22 will have been met 

As indicated abov I trust that this ¢ 
vention will e1 se this amendment and re 
quest your Senators to see that it becomes 
law Prompt action is required, as the Sen- 
ate Committee is le at any time to report 
the bil 

With that one remaining primal objectio1 
to the Federal Reserve Act removed, as I 
sincerely hope it soon will be, then it will be 
left to be said e State banks and trust 
companies are the most sluggish of all inst 
tutions in Ame rising to the perfor 
ance of a patt y I am sure it will 
not be left to be so said in Kansas, a State 
of historic loyalty State that has so c 
dially responde ry other appeal to 


} a | 
| 


ountry in these fateful 


President Wilson’s Appeal 


I can close this talk, too lon 


already 


g in to quote the foll 
ing words taken from a 
made by President 
“May I not, 
officers 
State 


no more fitting way 
formal public appeal 
Wilson last October 

therefore, urge upon the 
and directors of all non-member 
banks and trust companies which have 
the required amount of capital and surplus 
to make them eligible for membership, to 
unite with the Federal Reserve System now 
and thereby contribute their share to the 
consolidated gold reserves of the country? 
I feel as member banks they 
will aid to a greater degree than is possible 
otherwise in promoting the National wel- 


fare, and at the same 


+} + 
ha 
i 


sure 


time, by securing for 
l¢ advantages offered by the 
Reserve System they will best serve 
their own interest and the their 
customers. I believe that co-operation on 
the part of the banks is a patriotic duty at 

membership in the Fed- 

: } 


anda sig- 


interest of 


this time, 
eral 


nificant evidence ¢ 


Reserve Syst m is a distinct 
f patriotism 

(In conclusion Mr. Jones referred to the 
pending amendments in C relating t 
t1-k of the Federal Reserve Act as to 
trust powers to National banks and 
providing that 


ongress 
Section 


grant of 


TRUST COMPANIES 


“Whenever the laws of such State authorize 
or permit the exercise of any or all of the fore- 
going powers by State banks, trust companies, 
or other corporations which compete with Na- 
tional banks, the granting to and the exercise 
of such powers by National banks shall not be 
deemed to be in contravention of State or local 


; 


law within the meaning of this Act.” 


(Mr. Jones urged that this amendment should 
be stricken out and said:) 

The States should always have the right to 
prescribe what institutions should exercise 
these trust powers in connection with such inti- 
mate personal matters of the citizens. National 
banks have always flourished without these 
powers, which are not the necessary incidents 
of transacting the business of banking. Such 
legislation, if passed by Congress, will estab- 
lish a precedent, which may lead in the end 
toward doing away entirely with State banks 
and trust companies. 





**What Might Happen to Your Estate”’ 


The 
issued 


Security Trust Company of Detroit has 
one of the most original and effective 
contributions to trust company publicity litera- 
ture. It illustrates, by citing practical cases, 
the superior advantages with which trust com- 
panies are endowed by experience and statutes 
in acting as executors and trustees. 
tations and natural as 


The limi- 
well as premeditated 
failings which attend the appointment of indi- 
viduals to similar capacities are indicated by 
way of contrast in this exhibit which cannot 
fail to make a convincing impression upon every 
reader. 

The eleven actual cases described by the Se- 
curity Trust Company are not exceptional but 
typical of experiences encountered by trust 
companies almost daily. Case No. 1 illustrates 
the lack of good judgment which business men, 
successful and sagacious in the conduct of their 
own affairs, display in selecting personal friends 
as executors. In this instance the personal 
friend represented large business interests of 
his own and had no experience in the adminis- 
ration of estates. The result was that he re- 
signed and the probate court appointed the 
trust company to take his place. The second 
case relates to the accidental death of a promi- 
nent business man whose fortune was the re- 
sult of money loaned to him early in his career 
by a lady. Although the loan had been repaid 
with interest the man, whom she befriended, 
was kept from poverty by a monthly allowance. 
His intention to provide for her after his own 
death was defeated by his neglect in not writ- 
ing a will. Another case cites the costs and 
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delays resulting from old age and defective 
memory of a personal trustee whose books were 
found in a deplorable condition by the account- 
ants of the trust company, which was appointed 
as his successor trustee. 


It is no exaggeration to state that many mil- 
lions are lost annually through the handling of 
estates by individuals even where they endeavor 
to perform their duties conscientiously, be- 
cause of lack of experience, old age or loss of 
memory. More millions are lost to beneficiar- 
ies by dishonesty, by reckless mingling of ac- 
counts and defalcations. The Security Trust 
Company renders a service in placing the facts 
before men whose most sacred duty is to make 
proper provision for the protection of 
families before death overtakes them. 


their 


Mr. A. E. Greene, vice-president of the Se- 


curity Trust Company, advises that he will 
gladly send copies of this interesting booklet 
to any readers of Trust ComMpaANtEs Magazine 


who will write for them. 


‘‘Family Gatherings’’ for Bank Employees 


It is gratifying to note that the spirit of fel- 
lowship and co-operation among the employees 
of banks and trust companies has not been al- 
lowed to suffer because of the additional tasks 
and unusual conditions growing out of the war. 
“Family gatherings,” club activities, social and 
athletic diversions are encouraged as formerly 
by bank and trust company managements. 7 his 
is in line with the precepts impressed upon 
civilian populations in Europe where war con- 
ditions are much more austere. 

The Chicago Savings 
pany is 


3ank and Trust Com- 
example of the institutions 
which believe that social and athletic recreation 
not only preserve and increase staff efficiency 
during these trying war times but are also con- 
sistent with patriotic duty. The president, 
Lucius Teter, has always been committed to 
such wholesome policies which are evidenced by 
the excellent esprit d’corps which dominates the 
executive as well as the clerical staffs of that 
trust company. It was also the key-note of the 
recent “family dinner” given to the employees 
at the Chicago Athletic Club on the occasion 
of the thirteenth anniversary of the Chicago 
Savings Bank and Trust Company. Over 100 
members of the “family” attended the affair 
and sent their greetings to the 12 members of 
the staff now in National service, headed by 
First Lieutenant W. T. Bacon. A feature of 
the program was an original poem, dedicated to 
the bank and written by Angus S. Hibbard, 
which was sung to the tune of a popular Ameri- 
can patriotic air. 


a good 
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INCOME TAX PROCEDURE RELATING TO OWNERSHIP 
CERTIFICATES AND “INFORMATION AT THE SOURCE’’ 


REVISED FORMS AND NEW RULINGS 


R. G. 
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Assistant Secretary, Bankers Trust Company of New York 
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(Epitor’s Note: The Income Tax departments 


cover a wide range of operations and encounter a great variety of 





f large Nex 


trust companies naturalil 


problems in connection wth t 
preparation of certificates, explanation of rulings, filing of returns a d payments under the 
Federal Income Tax Law. They are in close touch with the Treasury authorities at Washington 


and the fund of experience which they 


companies generauy. 


gain ts of practical value t 
The following article answers many of the perplexing questions raised w 


ficers of banks and trust 


connection with revised forms and provisions relating particularly wnrership certificates and 
the substitution of “information at the source” for “withholding at urce.”) 
; ' . 1 
Now that our returns are filed and it only dent corporations partnerships there is no 
remains for us to pay our share of the tax by withholding, but idual investors must ex- 
June 15th, many of us may feel that we can amine their securities 


take a vacation, so to speak, from Income Tax 
questions until the first of next year. We can, 
however, avoid some perplexities later, if, dur- 


ing the year, we are careful to observe the 
regulations relating to withholding and infor- 
mation at the source 

The 1917 law repealed many of the provi- 


the 1916 law relating to “withholding 
at the source” and substituted therefor “infor- 
mation at the source.” Consequently the Treas- 
ury Department has found it necessary, in order 
te carry out the provisions of the amended 
law, to issue a number of new or revised forms. 
A clear understanding of the 
these forms will do much to clarify the situa- 
tion early next year when it becomes necessary 
to struggle with the next set of returns 

It should be particularly noted that, while the 
Treasury Department has accepted to date the 
old forms of Ownership Certificates, it 
ruled that on and after June 1, 
new forms will be accepted. 


sions oft 


proper use of 


has 
1918, only the 


Ownership Certificates 

The investor collecting interest on bonds is 
confronted with the revised forms Nos. 1000 
and 1001, and probably will soon have also to 
consider Form 1001A, the issue of* which to 
cover income from securities of foreign coun- 
tries and corporations, is now contemplated. 
When preparing to execute Ownership Certifi- 
cates the first thing to determine is whether or 
not the interest is subject to “Withholding at 
the’ Source.” In the case of domestic or resi- 


to determine whether or 
not they contain the 
ant” clause, which is 
many domestic bonds t 


so-called “tax-free coven- 
the contained in 
» the effect that the cor- 
poration issuing the bonds agrees to pay the 


clause 


interest, as it matt without deduction for 


any 


res, 


tax or taxes which the corporation may be 
} 
A 


required by law to deduct or retain therefrom 
If the investor is unable to determine this in 
formation for himself, it can be obtained from 


financial institutions or bond houses and 
is also published in book form. 


1000 should be 


most 


Form 
lecting 
be ynds 


individuals col 
so-called “tax-free” 
income is than 
the personal exemption to which they are en- 
titled by law. The effect of the use of this cer- 


used by 


interest on the 


unless their taxable less 


tificate is that the upon is paid at its full 
face amount and the debtor corporation as- 
sumes the payment of one normal 2 per cent. 
tax, thus relieving the bondholders of this tax 


1 


In the case of bonds which do not contain the 
“tax-free-covenant” 1001 must be 
used. It must also be used by holders of “tax- 
free” bonds in case they have claimed personal 
exemption withholding of the tax 
In this event the debtor corporation will pay the 
coupon in full, but the bondholder will be 
required to pay both normal 2 per cent. taxes. 
Many bondholders feel that, in failing to 
claim exemption, they are losing an advantage 
accorded them This is not the case, 
and if the income exceeds the 
amount of exemption, the only 


clause, Form 


from the 


by law. 
taxpayer's 


his personal 
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way in which he can obtain all of the benefits 
accorded by the present law is through the use 
Form 1000. If his income is less than his 
personal exemption, he should, in justice to the 
paying corporation, use,.Form 1001, as other- 
ise he requires the corporation to assume and 
iy a tax to which he himself is not subject. 
s felt by some of the larger corporations that 

e carelessness of their. bondholders in the 
se of certificates is the cause of an 
| loss to them of a considerable sum. In 


these 

nua 

ese days when every dollar counts as it never 
should all be careful to 

uly unnecessary expense, either by 


thers for our account. 


has before, we avoid 


ourse lv es Or 


Detailed instructions regarding the use of the 
» forms are contained on their face. It might 
vell, however, to summarize. 

rm 1000 is to be used by citizens or resi- 
ts of the United States in collecting interest 
domestic or 

ich contain a 


; : 
yonds of 


resident corporations 
“tax-free covenant” 
n no personal exemption is claimed. The 
unt of interest to be collected should be 
entered opposite Item 1. The certificate 
be used by non-resident alien individuals and 


1aries, 


clause, 


is also 


and also by non-resident alien cor- 

rations having no office or place of business 
the United States, in collecting 
bonds of resident 

bonds). The amount of 

terest to be collected should be entered Oppo- 

site Item 2 in the case of 


interest on 
domestic or corporations 


except tax exempt 


individuals and fidu- 


and opposite Item 3 in the case of cor- 


rations 
that, in the 
bonds owned jointly, a separate certifi- 
ate must be made for each joint owner. 
Treasury Department, however, has 


It is provided on the certificate 
The 
ruled that 


back the 


ireasu 
a single certificate containing on the 
name and address and proportionate interest of 
each owner will be accepted. 

I citizens or 
the United States in collecting in 
oa 


resiqdent _ 
reside t cor! 


orm 1001 must always be used by 
residents of 
terest on bonds of domestic or 
which do not 
The amount of interest to 


be collected should be entered opposite Item 2. 
nae 
I 


rations 


venant” 


contain the “tax-free- 


clause. 


1is form must also be used by citizens or resi- 
dents of the United States in collecting interest 
on bonds of domestic or resident corporations 
which contain the “tax-free-covenant” clause if 
personal exemption has The 
amount of should be en- 


been claimed. 


interest in this case 


tered opposite Item 1. 


This form must always 
be used by domestic partnerships and corpora- 
tions in collecting interest on all bonds of do- 
mestic or resident corporations, and the amount 
should be entered opposite Item 3. Non-resi- 
dent alien partnerships and. also non-resident 
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alien corporations having an office or place of 
business in the United States must use this 
certificate, and the amount of interest should 
be entered opposite Items 4 and 5 respectively. 

The issuance of a new form, to be numbered 
1001A, is contemplated. This form will be for 
the use of and residents of United 
interest on bonds of for- 
gn corporations and foreign countries and in 
ollecting stock of 


citizens 
States in collecting 
el 


dividends on foreign cor- 


porations. 


Reports of Information 
The use of the forms just discussed is gener- 


1 


ally understood as they are merely revisions of 


forms which have been in use since the inaugu- 
ration of the tax. Form 
tirely new, and has 


1099, however, is en- 
issued in connection 
with the new provisions of the law relating to 
“Information at the Source.” 


been 


One of these re- 
ports must be prepared for every individual or 
organization, a citizen or resident of the United 
States (except corporations), to whom income 
aggregating $800 or more for the taxable year 
is paid, except interest on bonds and dividends 
on stock of 
profits from dealings in 
broker to their cli 
i 


domestic or resident corporations, 
securities paid by a 

ient and the following classes 
which have been exempted by a 
Treasury decision: 


Oot payments 


Payments for merchandise, telegrams 


freight, 


and 


telephone, similar 


and 


storage 
charges. 
Payments to employees for boarding and 


lodging while employ raveling under 
orders. 

Interest accrued on bank deposits before it 
has been passed to the credit of a depositor. 

Payments of rent to an agent (but agent must 
report payments to landlord if 


ments amount to $800 or 


such pay- 
more during the 
taxable year). 
Payments made by foreign branches of do- 
mestic business houses to alien employees 
serving in foreign countries. 

The responsibility for filing the report rests 
with the payor of the The certificate 
requires no signature, but the name and address 
of the payor and payee should be entered under 
the respective headings. The status of the 
payee (married or head of a family) if an indi- 
vidual must be given unless the information 
cannot upon reasonable effort be obtained, in 
which case the form may be marked “Informa- 
tion not procurable.” The amount of the pay- 
ment should be entered on the schedule oppo- 
site the appropriate description, or, if the pay- 
ment does not within any of the four 
printed classes, it should be entered on the last 


line with a brief description. This form must 


income. 


come 
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be filed accompanied by the letter of trans- 
mittal (Form 1096) with the Commissioner of 
Internal Revenue, Sorting Division, Washing- 
ton, D. C., on or before March ist of each 
year, covering payments made during the pre- 
ceding year. 

The individual taxpayer is not greatly con- 
cerned with the other forms and certificates 
issued in connection with “Withholding at the 
Source” and “Information at the Source.” The 
trust company in its various capacities will 
find it necessary to employ practically all of 
the forms which have been issued. 

List Returns 

Form 1012 is a monthly return by a debtor 
corporation or its withholding agent, covering 
payments to citizens or residents of the United 
States of interest on bonds of domestic or resi- 
dent corporations containing the “tax-free- 
covenant” clause, and payments to non-resident 
alien individuals and also non-resident alien 
corporations having no office or place of busi- 
ness in the United States, of interest on bonds 
and dividends on stock of domestic or resident 
corporations. The return must be filed in dupli- 
cate on or before the 20th of the month follow- 
ing that for which it is made. The total amount 
of tax withheld on each of the four classes of 
payments covered should be entered on the 
corresponding lines in the block to the left of 
the space for signature. The detail of the certi- 
ficates, pursuant to which the tax ,is withheld, 
should be entered on the schedule. On the last 
line of the schedule should be entered the num- 
ber of certificates covering interest upon which 


no tax has been withheld and the aggregate 
amount of income covered thereby. In the 


event that all the certificates for a given month 
represent income upon which no tax has been 
withheld, this return, Form 1012, should not be 
used, but return should be made on Form 1096. 
The Ownership Certificates, which may be Form 
1000, 1001, 1058, 1059, 1078, 1086 or 1098, cov- 
ered by this return, should be attached to and 
filed with it, in the office of the Collector of In- 
ternal Revenue for the district in which the 
paying corporation or its withholding agent is 
located. 

Form 1013 is an annual summary of payments 
which have been reported monthly on Form 
1012. No reference need be made on this re- 
turn to the payment of interest upon which no 
tax was withheld. The return, signed under 
oath by the proper officer of the paying cor- 
poration or its withholding agent, should be 
filed with the Collector of Internal Revenue for 
the district in which the paying corporation or 
its withholding agent is located, on or before 
March 1st of the year following that for which 
it is made. The tax withheld and covered by 
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reports on Forms 1012 and 1013 must be paid 
to the Collector of Internal Revenue for the 
district in which the paying corporation or its 
withholding agent is located, on or before June 
15th, or within ten days from the notice of 
assessment by the Collector. 

Form 1042 is an annual return of Normal In- 
come Tax withheld at the source on all income 
paid to non-resident alien individuals except in- 
terest on bonds, which will be returned on 
Forms 1012 and 1013, and dividends on stock 
of domestic or resident corporations, which are 
not subject to the withholding provisions. The 
return must be filed in duplicate with the Col- 
lector of Internal Revenue for the district in 
which the withholding agent is located, on or 
before March Ist of the year following that for 
which the return is made. 
under oath and a 


It must be executed 
report on Form 1098 must 
accompany the return for every item entered 
thereon. The tax withheld must be paid to the 
Collector with whom the return is filed on or 
before June 15th, or within ten days from the 
notice of assessment by the Collector. 

Form 1098 is the equivalent of 1099, except 
that it covers payments to non-resident aliens. 

Substitute and Exemption Certificates 

Form 1058 is a Substitute Certificate which 
responsible collecting agents are authorized to 
execute in lieu of the original Ownership Cert?- 
ficates and present with the coupons to a debtor 
corporation, provided that such collecting agents 
keep a complete record of each transaction and, 
for the purpose of identification, number con- 
secutively the Substitute Certificates, entering 
the corresponding numbers on the _ original 
Certificates of Ownership, which must be en- 
dorsed as provided in Treasury Decision 1903 
The Treasury Department has recently ruled 
that the use of Substitute Certificates shall be 
discontinued with respect to Ownership Certifi- 
cates presented with coupons for collection by 
non-resident alien individuals, firms or corpora- 
tions. The original certificates retained by col- 
lecting agents shall be forwarded to the Com- 
missioner of Internal Revenue, Sorting Division, 
Washington, D. C., monthly not later than the 
20th day of the month following that during 
which the Substitute Certificates were filed with 
the debtor corporation. The certificate should be 
summarized on Form 1096, which in this in- 
stance need not be executed under oath. 

Form 1059 is in all respects similar to 1058 
except that it is intended for use by a citizen 
or resident of the United States covering inter- 
est on bonds of a domestic or resident corpora- 
tion containing the “tax-free covenant” clause. 

Form 1071 is an Exemption Certificate which 
may be executed by a responsible bank or bank- 
ers, either foreign or domestic, on behalf of 
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non-resident owners of foreign securities cover- 
ing all coupons, warrants, checks, bills of ex- 
change, etc., evidencing the income from such 
securities, in which no citizen or resident of the 
United States has any beneficial interest. Such 
items may be payable in the United States, or 
may be in transit through this country, for pay- 
ment in a foreign country. Such certificates 
must be filed with the Commissioner of Internal 
Revenue, Sorting Division, Washington, D. C., 
accompanied by a letter of transmittal, on or 
before the 20th day of the month following that 
for which the return is made, by the bank or 
banker paying the item, or transmitting it out 
of the United States. 

Form 1078 is a Certificate of Residence, which 
may be filed with withholding agents by aliens 
taking up residence in the United States, to es- 
tablish their status as resident aliens. The 
withholding agent should file such certificates, 
accompanied by a letter of transmittal, with the 
Commissioner of Internal Revenue, Sorting Di- 
vision, Washington, D C., on or before March 
ist of the year following that during which the 
certificates were filed. 

Form 1086 is to be used by non-resident alien 
corporations having an office or place of busi- 
ness in the United States, to claim exemption 
from withholding of the Normal Income Tax, 
on dividends on stock of domestic or resident 
corporations. This certificate should accom- 
pany items for collection, or may be filed in 
advance with the debtor corporation, and 
should be forwarded by debtor corporations or 
withholding agents with other Ownership Certi- 
ficates to the Collector of the district in which 
the corporation’s principal office is located. 

Form 1087 is for use in disclosing actual 
ownership of stock and is to be filed with the 
record holder or nominee in the United States 
of stock of a domestic or resident corporation 
when such stock is owned by a non-resident 
alien individual, partnership or corporation. 
The certificate should be executed by the actual 
owner, but may be executed by the record 
holder. A certificate once filed will be sufficient 
until the ownership shall change, when it will 
be necessary to dis-lose the actual owner, as in 
the first instance. All such certificates filed with 
or executed by, the record owner shall be for- 
warded with the return of income which such 
record owner shall make for the person or 
corporation for whom or for which such record 
owner acts, or, if no return is required, shall be 
transmitted on or before March 1st of the year 
following that in which such certificate is re- 
ceived, to the ‘Collector of Internal Revenue in 
the district in which the record holder has his 
residence or principal place of business, accom- 
panied by a letter of transmittal. 
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When a non-resident alien corporation is the 
holder of the stock of a domestic or resident 
corporation, but is not the actual owner of 
such stock, such record holder may use this 
certificate by striking out the words “to be filed 
with representative in the United States for 
such foreign principal” in the caption and words 
“in the United States” in the body of the certifi- 
cate. Such certificate should be filed with the 
debtor corporation, or its withholding agent, by 
the record holder. 


Collection of Interest by Fiduciaries 


Resident fiduciaries, in collecting interest on 
bonds, use Form 1000, 1001 or 1001A, if issued, 
entering the name of the trust or estate under 
the heading “Owner of bonds.” The address 
of the trust or estate should be given, or, if 
there is no such address, the address of the 
trustee should be entered. The certificates 
should be signed in the lower left hand corner 
by the fiduciary, and if two or more fiduciaries 
are acting jointly under one trust, the certifi- 
cate may be signed in the name of such fidu- 
ciaries, by one or more of the fiduciaries. Par- 
ticular attention of the fiduciaries is called to 
the Treasury Department’s ruling, requiring re- 
ports on Forms 1096 and 1099 or 1042 and 1098, 
covering payments to beneficiaries, even though 
an annual return on Form 1041 is required. 
Where fiduciaries have the control and custody 
of more than one estate or trust, separate certi- 
ficates are required for each estate or trust. 


Explanation of “ Source” 


As used in the law and regulations in con- 
nection with “Information” and “Withholding” 
the term “Source” refers to the person or or- 
ganization paying the income, or the paying 
agent of the debtor. For example, the follow- 
ing would be the “Source”: 


A person paying a doctor’s bill. 

A broker paying profits on transactions in- 
volving the purchase and sale of property. 

A partnership distributing profits to its part- 
ners. 

A corporation paying income on its securi- 
ties. In case the corporation has a fiscal 
or paying agent who makes the payment on 
behalf of the corporation, such agent would 
be the “source.” 

A fiduciary paying income is the 
with respect to a beneficiary. 


“. ” 
source 


” 


“ Tax-free”’ and “ Tax-exempt’’ Bonds 


There has been some confusion between the 
terms “tax-free” and “tax-exempt” bonds. The 
former is the term generally used to describe 
bonds containing the “tax-free-covenant” 


clause. There are numerous varieties of this 
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covenant, some referring to all tax which the 
debtor may be required by law to retain or de- 
duct therefrom, and others being limited to 
specific percentages, such as 1 per cent. or 4 per 
cent. The Department has ruled that all bonds 
containing a “tax-free-covenant” clause shall be 
held to be subject to withholding to the extent 
of one 2 per cent. Normal Tax only. The ad- 
justment of the difference, if 
per cent. and the amount 
clause is a question 


any, between 2 
mentioned in the 
between the bondholders 
and the debtor, in which the Treasury Depart- 
ment declines to interfere 


“Tax exempt” bonds referred to in the law 
and regulations include the following: 
All obligations of the United States Govern- 
ment issued prior to September 1, 1917. 
All obligations of the States and all political 
subdivisions thereof 


such as counties, mu- 


nicipalities, school districts, and drainage 
irrigation, water and other issues, covering 
municipality owned systems. 

Obligations of the United States issued subse- 
quent to September 1, 1917, are exempt only 
to the extent provided in the Act authoriz- 
ing the issue 

The Treasury Department and taxpayers pre- 

paring their returns have during the past year 
been caused much unnecessary trouble because 
the use of the “Information” and “Withholding” 
returns was not clearly understood. In making 
an earnest attempt to use these forms as they 
are intended, the 





taxpayer will not 


some of the 

1e law, but will be entitled 
to feel that he is doing his bit in assisting the 
Treasury Department to meet a burden of de 
tail which is almost be 


ndividual 
only be insured against 
benefits offered by t 


loss of 


nd conception 





BANK AND TRUST COMPANY PUBLICITY MEN ‘*‘ ALSO SERVE” 


Setting an example in efficiency, in patriotic 


and unselfish devotion, a word of praise is due 
to the hundreds of skilled bank and trust com- 
pany publicity experts who have and are ren- 
dering such valuable service to the Government 
in pushing Loan War Savings 
Stamp subscriptions and “putting over” the big 


lessons of 


Liberty sales, 


war economics. Their great influence 
Government to keep the 
cannot be measured 
They merge their personalities and work in the 
local campaigns. They devise methods fot 
placing War Bond and Saving Stamp subscrip- 
within the reach of Their 
work through the 
rapid-machine. gun 


in helping the 
chests 


war 


amply provided, 


tions everyone. 
heavy 


their 


artillery newspapers, 
attack by 


posters, 


means of 
te folders and : ‘teste the 
ets, toiders and constitute the 
employed in carrying 
out the war finance program of the Government. 


effective agencies 

There is no such thing as “union hours” for 
bank and trust publicity men these 
days. When the Liberty Loan campaigns come 
along they labor night and day, either as di- 
rectors or members of the publicity committees 
attached to Liberty Loan committees or in urg- 


company 


ing the clients and friends of their respective 
institutions to make use of the facilities pro- 
vided for war bond subscriptions. Such pub- 


licity or advertising as they put out for their 
own banks and trust companies is skillfully 
contrived so as to stimulate savings for war 
bond or War Savings Stamp subscriptions. 


Their skill ir: writing effective “copy” is freely 
placed at the disposal of Liberty Loan commit- 
tees and of corporations or business firms which 
set aside large proportions of their advertis- 


ing appropriations 


In New York, her 


Liberty Loan advertisin; 
example, many of the bank 








and trust compat publicity managers are 
drafted as chiefs or members of publicity 01 
ways and means ymmittees of the Liberty; 
Loan Committee hey keep their organization 
intact and strengthen it during the pauses be 


successive Liberty Loans 


tween putting out the 

In most of the other Federal Reserve centers the 
principal publicity work is 
trust 


larly noteworthy is the 


done by bank and 
Particu- 
work accomplished by 
live-wire bank and trust company 
publicity expetts in St. Louis. In practically 
every large 
work is being done 


company advertising managers 
the corps of 


business center notable publicity 
by bank and trust company 
Space would not permit a list 
men” 


the nation so loyally.: Let 


ad. managers 
who are serving 
it suffice to say that 
atid trust company man 
in the United States who bears the title of “pub- 
licity manager” is doing “his bit” in this na- 
tional emergency 


of this type of “hor 


practically every bank 


Merchants Loan and Trust Company 


The strong position of the Merchants Loan 
and Trust Company of Chicago is indicated 1 
the May 11th official report. Among the $112,- 
372,237 ager resources are cash 
of $21,364, oans and discounts of 
690 ; bonds and certificates, $4,731,854 
other and mortgages, $10,066,768; cus- 
tomers’ liability under acceptances, $6,787,295, 
and under letters of credit, $5,772,353. Deposits 
total $87,666,421 with capital of $3,000,000, sur- 
plus, $8,000,000, and undivided profits, $1,404,773. 


s 


resource 


? 


o 
mo 946 
963,319,- 


bonds 
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EQUIPMENT AND CAR TRUST SECURITIES WITHSTAND 
ACID WAR TEST 


PRICE RANGE AND MARKETABILITY 


ERNEST L. NYE 
Of Freeman & Company, New York 





During these days when first-class corporate 


urities compete for market privileges with 





ne premier securities of our Own Gov ernment 


and the best established governments in the 


world it is interesting to scrutinize the record 
for marketability possessed by the various kinds 
investment holdings when subjected to the 
unfavorable conditions which 
ized the markets here and abroad since the out- 
break of the war. Constant liquidation has af- 
fected the marketability and quotations of every 
obligation. This steady pressure of 
selling has put to an acid test the salability of 
bonds and the uncer 
war and financial situation has caused the care- 


have character- 


class Of! 


all types of tainty of the 


ful purchaser of bonds to consider these fac- 


tors to a greater degree than ever | 
It is not the purpose of this article to follow 
the record of these different 


instead to bring to the 


eTrore 


classes of 
s but attentic 
the reader the remarkable stabilit 
evidenced by what are usually known as “car 
curities” during the period from 
In beginning it is, 


perhaps, not too much to say that 


present date 
1 equipment 
igations have acted better under fire of heavy 


selling than, perhaps, any other type of 


Invest- 


urity. 
Unrestricted Market for Equipment Bonds 
Going back to 1914 the first striking evidence 


the strong market position occupied by rail- 
road equipment bonds was furnished during the 
following 
European War in August 
In order to safeguard the finan- 
cial structure of the country, it became neces- 
sary to prohibit open buying and selling of all 
securities of maturities of longer than one year, 
except under stringent restrictions. 


disturbance in the securities markets 
the outbreak of the 


of that year. 


These re- 
forth by the authorities in- 
cluded a definite minimum price under which 
it was agreed no transactions were to be 
mitted 

A careful examination of the situation, how- 
ever, convinced the Committee of Bankers un- 
der whose jurisdiction limited trading was first 


strictions as set 


per- 


carried on, that unrestricted transactions in rail- 


road equipment securities could safely be al 
lowed. A rule was accordingly published per- 


mitting open trading in all car trust securities 
of any maturity and from that time on prices 
of such securities advanced steadily. It is a 
matter of record that during the period of 
financial anxiety following the outbreak of the 
var abroad there was comparatively no selling 
»f railroad equipment bonds at low prices, while 
there existed at all times an actual market upon 
which such securities could have been sold had 
any holder so desired 
Effect of European Liquidation 

1915 huge blocks 
of investment bonds were offered for sale from 
both London and 
into the market in ever increasing amounts it 
became more and more difhcult to obtain f 


During the early months of 


Paris. As these bonds came 


uir 
and it was in fact the 
here to obtain 
prices within most 
of which were of the highest grade, that 
brought to an end the flood of liquidation. A 
good many millions of car trust notes and bonds 


market prices for them, 
inability of the 


h- . 
DAaAllKeTS 


over 


reason for these securities, 


were held abroad at this time and these securi- 
ties as they were thrown upon the market were 
more rapidly and at comparatively 
better prices than any other kind of bond. 


absorbed 


Equipment issues of the New York Centra! 
Lines, the Pennsylvania, the Norfolk & West- 
ern, the Minneapolis, St. Paul & Sault Ste. 
Marie, the Grand Trunk of Canad 


la and the 
St. Louis & San Francisco Railroads were of- 
fered for sale by London in large amounts and 
while the prices of long term bonds continued 
to find increasing lower levels it is a matter of 
record that the demand for car trust notes con- 
tinued at fair prices after it became practically 
impossible to sell blocks of other bonds. In 
1916 when prices for equipments had reached a 
higher level than at any time in several years, a 
broad market for car trusts came into existence 
and issues of such railroads as the Chesapeake 
& Ohio. Baltimore & Ohio, and Southern Rail- 


way sold around a 4.30 per cent. basis, while 
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the car trust obligations of the Pennsylvania 
Railroad could not be obtained to yield more 
than 4 per cent. 

Upon the entrance of the United States into 
the war early in 1917 a decline in prices of car 
trust securities began which has been gradual 
enough at all times to afford a fair market for 
all standard issues. During December, 1917, at 
which time the condition of the investment mar- 
ket was, perhaps, in worse shape than in any 
previous period in recent years, high-grade 
equipments were salable around a 6 per cent. 
basis and country banking institutions were 
buying these bonds on this basis. 


Price Range of Equipment Obligations 

The range in price for the highest grade 
equipment obligations covering the period from 
1914 to the present date has been entirely within 
the yield limits of 4 per cent. and 6 per cent. 
The extreme limits governing market yields of 
the equipments of second-class roads and also 
industrial equipments for the same period em- 
brace a swing of from 4.50 per cent. to 7.25 
per cent. The taking over of the railroads by 
the Administration has for the present curtailed 
the issuance of railroad equipment securities 
and that source of supply for the present being 
discontinued, it is possible to look for higher 
prices for those outstanding. 

The following table shows the high and low 
range in percentage yields for eight standard 
car trust issues covering quarterly periods from 
July, 1914, to date: 


With money rates ruling firmly at 6 per cent., 
it has been currently possible to dispose of 
equipment issues of the higher grades on a 
5.50 per cent. or a 5.75 per cent. basis and 
owing to the fact that the majority of institu- 
tions owning car trust notes have not been at 
all anxious to dispose of their holdings, very 
few attractive offerings of standard issues have 
been recently available. 


Investments for Banks and Trust Companies 

Equipment bonds, always in demand from 
the larger banks, trust companies and insurance 
companies, are becoming more popular every 
day with the directors of the smaller banking 
institutions throughout the country. The sound 
principles upon which bonds of this sort are 
issued and their many other advantages, includ- 
ing their quick convertibility into cash, are 
rapidly being recognized by all classes of in- 
vestors and this increasing demand has greatly 
broadened the market for these bonds. 

To the small investor, car trust securities are 
very attractive. In no other form of security 
can the man who has only two or three thou- 
sand dollars to invest obtain so high an inter- 
est yield with such a corresponding degree of 
safety of principal, while short maturities of 
equipment bonds form an advantageous “time 
money proposition.” The record of car trust 
securities for prompt payment of principal and 
interest during good times and during periods 
of depression has been exceptional. 


PRICES ON EQUIPMENT BONDS 1914-1918 


1914 1915 








1916 1917 1918 


_ July | Oct. | Jan. Apr. July | Oct. || Jan. Apr. | July | Oct. Jan. | Apr July Oct. || Jan. Apr. 

















Pennsylvania. . 4.40 | 4.90 || 4.60 | 4.25 | 4.20 | 4.15 || 4.10 | 4.00 | 4.10 | 4.15 | 4.05 | 4.20 | 4.50 | 4.80 || 5.00 | 5.50 
illinois Central. 4.35 | 4.90 || 4.90 | 4.40 4.40 | 4.40 || 4.20 | 4.10 | 4.15 | 4.20 || 4.20 | 4.30 | 4.75 | 5.00 || 6.00 | 5.90 
Baltimore & Ohio. 4.35 | 5.00 || 4.90 | 4.45 4.40 | 4.40 |) 4.30 | 4.15 | 4.20 | 4.25 || 4.20 | 4.50 | 4.80 | 5.50 || 6.00 | 6.00 
New York Central... . 4.50 | 5.20 || 5.00 | 4.90 | 4.70 | 4.50 || 4.30 | 4.20 | 4.25 | 4.30 || 4.30 | 4.60 | 4.90 | 5.50 || 6.25 | 6.00 
Erie. 4.75 | 5.00 || 5.10 | 4.90 | 4.75 | 4.60 || 4.50 | 4.30 | 4.40 | 4.50 || 4.50 | 4.90 | 5.20 | 5.70 || 6.00 | 6.00 
Southern Railway..... 4.80 | 5.00 || 5.00 | 4.75 | 4.65 | 4.60 || 4.40 | 4.20 | 4.30 | 4.50 || 4.60 | 4.90 | 5.50 | 5.90 || 6.00 | 6.00 
Chic., R. 1. & P ... 5.50 | 6.25 || 6.00 | 5.50 | 5.25 | 5.25 || 5.00 | 4.80 | 4.70 | 4.90 || 5.25 | 5.25 | 6.00 | 6.25 || 6.50 | 6.50 
Missouri Pacific... 5.50 | 6.25 6.00 | 5.50 | 5.25 | 5.25 '' 5.20 | 5.00 | 4.80 | 5.00 '' 5.25 | 5.50 | 6.00 | 6.50 || 7.00 | 6.75 





Wachovia Bank and Trust Company Joins 
Reserve System 
Prompted by the dual purpose to help in the 
co-ordination of the country’s financial re- 
sources and to be in better position to take 
care of its thousands of customers through the 
ability to rediscount commercial paper, the di- 
rectors of the Wachovia Bank and Trust Com- 
pany of Winston-Salem, N. C., recently voted 
to become members of the Federal Reserve sys- 
tem. This action derives special importance 
from the fact that the Wachovia is not only the 
largest institution of its kind in North Caro- 
lina, but is one of the leading trust companies 
of the entire South. Its example will doubtless 
stimulate similar action on the part of other 
State institutions of the South. 


Mr. F. H. Fries, president of the Wachovia 
Bank and Trust Company is one of the most 
highly respected members of the trust company 
fraternity in this country. He was honored 
with the presidency of the Trust Company Sec- 
tion of the American Bankers’ Association in 
1911 and has been one of the most active offi- 
cers of that organization in elevating the stand- 
ard of trust company conduct and legislation. 
His address on “Conservatism” at the Trust 
Company Section meeting in New York will 
always remain as one of the classics of trust 
company literature. The institution over which 
he presides is an embodiment of the true prin- 
ciples of trust company management. The 
Wachovia has 30,500 depositors, capital of 
$1,250,000 and resources aggregate $17,500,000. 








TRUST COMPANIES 


NEW YORK AUTHORIZES INVESTMENT OF TRUST FUNDS 
IN MORTGAGE PARTICIPATION CERTIFICATES 


Governor Whitman has approved amendments 
to section 111 of the Decedent Estate Law and 
section 21 of the Personal Property Law, which 
authorize executors, trustees and other fiduciar- 
ies legally to invest trust or estate funds in 
mortgage participation certificates which are 
issued by trust companies or title and mortgage 
companies, organized under the laws of New 
York State. This legislation is the culmination 
of repeated efforts made at Albany to legalize 
mortgage participation certificates on the ground 
that such form of investment will attract large 
sums of trust funds not previously available 
for mortgages and also afford a means for 
prompt and continuous investment of estate 
funds which cannot be placed in a single mort- 
gage. 

This amendment to the Decedent Estate Law 
supplements the action of the New York legis- 
lature last year in establishing and defining the 
power of trust companies to invest and hold 
mortgages in their own names and to appor- 
tion participations in the security among sev- 
eral cestuis que trusts whom they represent. 
Although the custom had obtained among trust 
companies, previous to the enactment of the 
Marshall bill last year, to invest funds from 
small or different estates in a single mortgage, 
the practice had not been legally established. 
Legislation was rendered necessary by the re- 
quirements of the Foley law of 1916 which pro- 
hibited the mingling of the funds of trustees 
and executors with their own. The situation 
was aggravated by a decision of the New York 
Court of Appeals in the matter of the Union 
Trust Company of New York as trustee of sev- 
eral trusts created in the will of Charles F. 
Hoffman, deceased. The rul‘ng was in effect 
that each trust fund must be kept strictly sepa- 
rate from every other fund and not kept in the 
name of the company, although the court recog- 
nized the wisdom of the principle of investing 
trust funds in “participating mortgages.” The 
New York legislature corrected this situation 
by passing the Marshall law which not only 
legalized such participations but authorized 
trust companies also to control the investment 
in the interest of all beneficiaries. 

The objection which previously was brought 
against including mortgage participation certi- 
ficates such as issued by a number of trust and 
title companies, but which has been overcome 
in the amendments just signed by the Governor, 
related to the lack of protection for participat- 


ing interests. It was maintained that the so- 
called “junior participant” was not entitled to 
maintain an action of foreclosure and merely 
had the right to receive from the senior partici- 
pant the principal to which he was entitled and 
the interest thereon. The Gilchrist bill removed 
this objection by doing away with the distinction 
between senior and junior participants, a fea- 
ture which was especially commented upon by 
Governor Whitman in a memorandum which he 
filed with his approval. Governor Whitman said 
in part: 

“Under the terms of this bill, it is required 
that the fiduciary who invests in these securi- 
ties, receive the legal title to his part of the 
mortgage, and no trust or other interest can 
intervene between the legal title of the investor 
and the ownership of the security. It follows, 
therefore, that the person investing, under the 
terms of this bill, having legal title to his part 
of the security, can enforce it substantially as 
if he were owner of the entire security. If 
there be default, he can sue for foreclosure 
without the intervention of a trustee; he can 
invite the holders of the other interests to be- 
come co-plaintiffs with him; if they do not join 
him as plaintiffs he can, under the provisions 
of section 448 of the code of Civil Procedure, 
make them defendants; or, if they are numer- 
ous, under the same section of the Code he 
can sue in his own name in his own behalf and 
of all others similarly situated. Thus, the fidu- 
ciary who invests in this security is not ira- 
peded in enforcing it. If, upon a sale under 
foreclosure, the property be bought in by the 
plaintiff or any of the holders of the co-ordinate 
interests, they must, as matter of law, hold the 
property, not onlv for their own benefit, but 
also for the benefit of the other co-ordinate in- 
terests.” 

An amended section 111 of the Decedent Es- 
tate Law and which follows closely the amend- 
ment to section 21 of the Personal Property 
Law, reads (new matter in italics) as follows: 

$111. Investment of trust funds. An 
ecutor, administrator, trustee or other person 
holding trust funds for investment may invest 
the same in the same kind of securities as 
those in which savings banks of this State 
are by law authorized to invest the money 
deposited therein, and the income derived 
therefrom, and in bonds and mortgages on 
unincumbered real property in this State 
worth 50 per centum more than the amount 


ex- 



















































452 TRUST COMPANIES 


loaned thereon, and in shares or parts of such 
bonds and mortgages, provided that any share 
or part of such bond and mortgage so held 
shall not be subordinate to any other: shares 
thereof and shall not be subject to any prior 
interest therein, and -provided further that 
bonds and mortgages in parts of which an: 
fiduciary may invest trust funds together with 
any guaranties of payment, insurance po! 


cies 


and other instruments and evidences of title 
relating thereto shall be held for the benefit 


of such fiduciary and cf any other persons 
interested in such nds and mortgages by a 
trust company or title guaranty corporation 
organized under the laws of this State, and 
that a certificate settina forth that such cor- 


poration holds such instruments for the 





fit of such fiduciary and of any other persens 


7 


who may be interested in such bond and mort- 





gage among whom the corporation holding 
such instruments may be included, be execu- 
ted by such corporation and delivered to each 


person who becomes interested in such bond 
and mortgage. Every corporation issuing an 
such certificate shall keep a record in proper 
books of account of all certificates issued pur- 
suant to the f ng provisions. An execu- 
tor, administrator, trustee or other persot 


holding trust funds may require such per- 
sonal bonds or guarantees of payment to ac 
company investments as may seem prudent, 
and all premiums paid on such guarantees 
may be charged to or paid out of in 
providing that such charge or payment be not 
more than at the rate of one-half of one per 


centum per annum on the par value of su 
investments. But no trustee shall purchas 
securities hereunder from himself 


GOVERNOR WHITMAN VETOES BILL TAXING SECURITIES OF NON- 
RESIDENTS 


30th as a matter of equity and from the 
standpoint of public policy Governor Whitman 
of New York deserves commendation for dis- 
approving the bill passed during the closing 
hours of the last legislative session which aimed 
to extend the transfer tax law so as to include 
the stock in a domestic corporation held by a 
non-resident decedent. The objections to this 
bill were set forth in the April issue of Trust 
ComMPANIES. The veto of the Governor followed 
as the result of public hearings at Albany o: 
April 24th and May 13th. At the first hearing 
the arguments against the bill were preserted 
by Frederick Geller, counsel for The Farmers’ 
Loan and Trust Company, George L. Shearer, 
counsel for the United States Trust Company 
and Charles A. Boston, counsel for the Assccia- 
tion of Stock Exchange Firms. At that time 
there were filed petitions of protest, signed by 
practically all the trust companies of New York 
City and also by a large number of trust com- 
panies in other parts of the State. Protests 
were also filed by numerous safe deposit com- 
panies, private bankers and others interested in 
preventing the injury which would have re- 
sulted from the enactment of this measure. At 
a supplemental hearing at Albany on May 13th 
further arguments were presented as to its un- 
workable character, inconsistencies and uncon- 
stitutionality by Louis R. Parker and Thomas 
Garrett, Jr., representing the Guaranty Trust 
Company. The veto was forthcoming the same 
day with a memorandum by the Governor in 
which he set forth his reasons for disapproval. 

Upon its face the bill purported to make 
taxable the stock of New York corporations 


held by non-resident decedents at their fu 

value. It is also made taxable the proceeds ot 
sale of such stock. In another section of the 
law it made taxable transfers of holdings by 
decedents consisting of stocks, bonds, notes and 


other evidences of interest in any corporation 


organized, if such corporation held any real es 
tate in New York This tax was not to be at 
full value, but to be in the proportion thereot 
which the New York real estate bore to the 
total property of the corporation. The Gov 

ernor in his memorandum particularly points out 
that the measure would appear to violate the 
Fourteenth amend: Federai Constitu 


tion 


Banking Consolidation in Teledo 


It is announced that plans are under way fot 


the consolidation of the Guardian Trust and 
Savings Bank of Toledo, Ohio, with the Peo 
ples’ Savings Association of that city The 


Guardian Trust and Savings Bank is one of 
the most successful trust company institutions 
in Ohic, and was among the first trust com- 
panies in the Federal 

land to recognize th 


Reserve District of Cleve- 
e patriotic duty to aid in 
the concentration of the nation’s banking re- 
serves by becoming a member of the Federal 
Reserve system. The president is E. H. Cady 
who was an officer of the Union National Bank 
of Cleveland before coming to Toledo. The 
officers associated with President Cady are 
Walter L. Ross, vice-president; Edward G. 
Kirby, vice-president and trust officer; Harry P. 
Caves. treasurer; J. Brenton Taylor, secretary; 
Geo. E. Wise, assistant secretary and treasurer. 





Tate 





54 
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Like most radical movements, the idea of em- 


loying women in the banks seems to have 
riginated in the South and West. Not only 
have these sections of our country led the way 





in introducing woman to the privileges and op- 

ities of the banking profession, but they 
have also been pioneers in placing her in execu- 
tive positions. This is evidenced by the faci 
that in 1912 there were enough women bank 
officials in the State of Texas to warrant the 
formation of the Texas Women’s Bankers’ As- 
sociation, an organization that has done some 
important constructive work. Few up-to-date 
statistics are available but two years ago it 
vas estimated that there were nearly 1,700 
women bankers and 
bank officials in the 
United States—Illinois, 


rtiun 
) ( 


tun 


Iowa and Kansas 
claiming the largest 
number, while the 
Eastern States re- 


ported very few. This 
figure simply serves to 
establish the fact that 
women occupied a 
recognized place in the 
banking world before 
the war, although war 
conditions have bridged 
over many years in 
her economic develop- 
ment 

One reason that 
women have not been 
more in evidence in 
our Eastern banks is 
that the intelligent and 
capable financiers who 
have directed our 
banking affairs have 
been altogether ade- 
quate to the situation a 
and as younger men 


WOMAN—HER POSITION IN THE BANKING AND 
TRUST COMPANY WORLD 


CHANGES CAUSED BY THE WAR 


ADELE H. 


Assistant Secretary and Assistant Treasurer, The Plainfield Trust Company of 
Plainfield, New Jersey 


Address delivered at the recent annual convention of the New Jersey Bankers Association at Atlantic City 





KIRBY 


the supply of men executives has always met the 
demand so that the need for women has not 
hitherto been apparent. In the second place, 
there has existed a popular prejudice against 
the entrance of women into the field of finance 
and our conservative public has been reluctant 
to sanction it. This is natural, but people are 
beginning to realize that perhaps it has not been 
right. Which reminds me of one of our good 
Hebrew customers who, in the early days of the 
income tax, became much absorbed in figuring 
the allowable deductions. After studying it for 
some time he came to me and, with enthusiastic 
appreciation of the situation, remarked: “I 
could pay my wife a salary and my daughter a 
salary and my little 
son a salary. They 
would all be expenses 
of my business and I 
would no have to pay 
a tax. Now that would 
not be right, but it 
would be natural.” So 
it has been with the 
attitude of the public 
toward the women in 
the bank. 


War Has Changed 
Attitude 


As for the bankers, 
themselves, it is not so 
much that they have 
regarded this woman 
question with antagon- 
ism as. that’ they 
haven’t thought of it 
at all. Of course the 
stenographers and tele- 
phone operators have 
been always with us— 
just as necessary parts 
of the office equipment 


: Avece H. Kirsy : 
have been continually ; 2, as the adding ma- 
° ° e ° 3 ASST. SEC Y AND ASST. TREAS. PLAINFIELD TRUST CO., . sale 
in line for promotion, PLAINFIELD, N. J. chine and the filing 
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cabinet and almost as_ impersonal. But 
the war has come with its opportunities for 
usefulness which our women have eagerly 
grasped. There is really something very fine 
about the way women have accepted the re- 
sponsibilities that the world conflict has thrust 
upon them. All about us we see luxury loving 
women who have laid aside their ease in order 
to do their share of the world’s work; militant 
women who have forgotten their own griev- 
ances in ministering to the common need: in- 
competent women whose determination to help 
has made them efficient; timid women who have 
overcome their reticence when the call to serv- 
ice has sounded. 

When England entered the war, she had 
about 9,500 women engaged in banking and 
finance; now it is estimated that she has 50,000. 
The New York Evening Post of September 
13th, last, is responsible for the statement that 
following our entrance into the war, an army 
of 20,000 women invaded the Wall Street banks 
and this army has since had many recruits. 
The Federal Reserve Bank of New York now 
employs between 400 and 450 women; the Guar- 
anty Trust Company nearly as many; the 
Bankers Trust Company 250, and others in pro- 
portion. In the majority of cases, the ratio of 


women to men in the city banks is one to three 
and I found several country banks where it is 


even higher. The fact that similar conditions 
exist throughout the entire country is confirmed 
by letters which I have received from represen- 
tative banks in a number of the different Fed- 
eral Reserve Districts. A large Chicago bank 
writes that at the beginning of the war they 
employed 126 women while today they have 
some 350 on the payroll. One of Boston’s most 
conservative institutions reports that the num- 
ber of women employed has increased from 80 
to 220. A representative Cincinnati bank has 
doubled the number of women employees in the 
last year and a bank in Minneapolis whose 


policy had been not to employ women has taken 
on 100. 


Functions of Women in Banks and Trust 
Companies 

The functions of these thousands of bank 
women are many and varied. In the large 
banks there are women in the Bookkeeping, 
Transit, Auditing, Collection, Transfer, Certifi- 
cation, Code, Credit, Foreign Exchange and Ad- 
vertising Departments. Her nimble fingers 
readily apply themselves to counting money and 
running typewriters, adding and listing ma- 
chines; her capacity for detail enables her to do 
efficient work on the books; her powers of 
analysis find expression in the work of the 
Credit and Auditing Departments and her intui- 
tion and knowledge of human nature produce 
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very tangible results in the field of publicity and 
new business. 

Here and there we find a woman holding a 
unique position in a financial institution. Tor 
example, one of the largest trust companies in 
the country has a woman at the head of its 
Cable Department; the manager of the Savings 
Department of a great Chicago bank is a 
woman; another Chicago institution has placed 
a woman at the head of its Publicity Depart- 
ment. One of the latest acquisitions of ‘the 
big bank is the Social Worker, whose duty it is 
to regulate the use of purple powder the height 
of heels, and other questions of dress and con- 
duct that affect the moral tone of the establish- 
ment. 

In all these functions, woman has been tried 
and proved and, in most cases, she has per- 
formed the tasks assigned her to her own cred t 
and to the satisfaction of those whom she 
serves. The comments of the representative 
banks previously mentioned are interesting and 
illuminating. The National City Bank of Chi- 
cago says: “Our experience in the employment 
of women has been eminently satisfactory” ; 
The Continental and Commercial National 
Bank of that city writes: “We are perfectly 
well aware that we have amongst our 350 
women some splendid material for development 
when the necessity arises for placing them in 
positions of greater responsibility.” And one 
of the most prominent banks in the East re- 
ports: “Many of our women employees are 
holding positions of responsibility and positions 
where initiative is required. There is only one 
woman in an executive position and she has 
grown up in the service. We are glad to 
state, however, that she is exceedingly efficient.” 
This same official goes on to say: “We have 
found many women who are exceptionally well 
adapted to their various duties in this bank.” 


Selection of Women Employees 


On the other hand, one bank man who em- 
ploys about 100 women summed up his views 
on this subject by the remark that those whom 
he employed were necessary under present con- 
ditions but that they were “just girls.” I won- 
der how many of you gentlemen here today, 
as you take a mental picture of the bank :t 
home, would echo that sentiment. Well, the 
crux of the whole matter is contained in the 
following paragraph which I quote from a 
letter which I received from Mr. Hinch, presi- 
dent of the Fifth-Third National Bank of Cin- 
cinnati and also of the American Bankers’ Asso- 
ciation: “Our experience with the women in 
our employ has been entirely satisfactory in 
every way. We, however, are very careful in 
making a selection and our care in this respe't 
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may have something to do with the results that 
we secure.” I believe that this statement is 
absolutely correct and that selection has every- 
thing to do with the results. The bank official 
who selects “just girls” will find that he has 
filled his organization with a working force 
that has merely mechanical utility and is in- 
capable of expansion or development. 

This matter of the selection of women work- 
ers is of vital importance if the standards of 
efficiency hitherto set by the banks is to be 
maintained in these war times when so 


many 
of the trained men are being called to the 
Colors. And it is a question that presents seri- 


ous difficulties. The Guaranty Trust Company 
of New York has met the situation by commit- 
ting to Miss S. Eugenia Wallace the task of 
selecting its women employees. Miss Wallace, 
who is herself the personification of womanly 
charm and business sagacity, has demonstrated 
the fact that satisfactory results are assured 
provided a proper selection be made. It is her 
general policy to engage college girls, and then 
only those of good academic standing. Miss 
Wallace tells me that her experience has been 
that girls of this type absorb the work like 
sponges, have memories like wax, and show a 
commonsense, businesslike attitude toward 
their Of course, a practical business 
training will, in many cases, serve in lieu of a 
college education and by that I mean either 
actual banking experience or the training af- 
forded by such special academic courses in 
banking and kindred subjects as are now of- 
fered by many of our universities, as well as by 
the American Institute of Banking. Up to very 
recently, these courses were not open to women, 
but now most of the bars are down and even 
the Institute of Banking has capitulated. 


work. 


Special Training Facilities 


In connection with the special training for 
women who aspire to a banking career, a most 
interesting work has recently been started in 
New York City by Miss Elizabeth R. Wylie, 
the holder of several college degrees and a 
woman of wide experience. In her “Financial 
Center” Miss Wylie undertakes not only to 
train women of means to care for their own 
business affairs, but she also conducts classes 
where women receive both academic and prac- 
tical instruction in banking. It is Miss Wylie’s 
plan to have her students acquire much ot their 
business knowledge by actually performing, un- 
der her guidance, the every-day operations of 
the various departments of the bank. That her 
classes have met a long felt need is evidenced 
by the fact that several New York banks are 
employing her graduates as fast as she can sup- 
ply them. One feature of Miss Wylie’s pro- 


gram which especially appeals to me is the 
emphasis that she places upon the fact that in 
order to succeed, the business girl need not 
sacrifice any of her womanly qualities. Our 
women should clearly understand that if the 
bank or business house employing them is not 
better for their presence, then indeed they have 
failed in their chief function. 

I have tried in the brief time allotted to me 
to tell you something about what women have 
done and are doing in the banks. The question 
which challenges our imagination today is what 
her functions are to be in the future. Like all 
great economic forces our woman power must 
be developed if the men who have for so many 
years borne the heat and burden of the day are 
io have the support and assistance they now 
need. Constantly increasing demands are being 
made upon our bankers; absorbing problems 
are claiming their attention, and it is essential 
that their minds be free to make the big de- 
cisions on which hang the future of our finan- 
cial system. They must be relieved of detail 
and analysis and it is woman who must fur- 
nish this relief. That will be one of her func- 
tions. 


Add to the “ Personal Element” in Banking 


Another will be found in the bank cages. 
Here women have been little in evidence but if 
she have the right personality, the woman teller 
may prove a valuable asset to the institution. 
Atmosphere is an important factor in the mod- 
ern bank and woman’s social instinct can create 
an atmosphere of hospitality that will be the 
means of holding old customers and attracting 
new The “personal element” in business 
is being emphasized more and more and the 
majority of respond to the personal 
touch, although one good lady came to me re- 
cently in a state of great indignation because 
she had received a letter from us in which we 
had expressed the hope that her relations with 
the company would be pleasant and she wanted 
us to understand that it was all a mistake as 
she had no relations in the bank—in fact we 
were all strangers to her. 

Probably many in the audience today repre- 
sent institutions located in commuters’ towns 
where the major part of the male population 
departs in the morning, not to return till the 
banks are closed. In such communities about 
three-fourths of the banking is done by women. 
Have you thought of the advisability of having 
a woman’s department with a woman officer in 
charge! Of course there is the woman cus- 
tomer, as well as the man, who may prefer to 
deal with a man official and she should always 
be allowed that privilege, but there is also the 
timid, inexperienced woman who would rather 


ones. 


people 
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Is one of the great financial centres of the East, 


P HILADELPHIA and one of the best equipped Banks in the city is 
The Girard National Bank 


WITH RESOURCES OF OVER 


$85,000,000 








You Need a Philadelphia Account to Properly 
Handle Your Business 
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display her ignorance to a fellow woman than for executive positions and the 


women is of necessit 


proportion of 
to a man before whom she naturally wishes to y much smaller. I merely 
know that to be a fact want to suggest that when a woman shows her- 
for | have had many encounters with women 0! self to be worthy of it, a little authority and 
this type. little recognition will enable her to give you much 
proached me and asked if she was in a trust more effective support 
company. When I told her that she was, she I do not know h 

said: “Then I wish you would please trust m covet 
for $100.” 


appear at her best. | 


One day a bashful lady ap- 
better express what | 
for other bank women than to say that I 
me generous and broad- 
minded treatment that | 
at the hands of the fifteen splendid gentlemen 
with whom it has been my good fortune to be 
associated—the board of directors of The Plain- 
field Trust Compan) 


Another who was seeking a mort- 
loan on a 


bespeak for them the sa 


certain unimproved property received 
said that she knew it was amply good for the 
amount raised on that 
very piece of land a hog which weighed over 
four hundred pounds. And _ so _ illustrations 
might be multiplied. 


gage 


myself have 


asked for as she had 


i rust Departm . -_ ' 
Women in the Trus P ets The Northern Trust Company 


The May Northern 


Trust Company of Chicago shows aggregate re- 


As to the other possible functions of women, 
in the trust department of a trust 
a woman executive can render effective service. 


lith statement of the 
company 


: , sources of $39,038,329, embracing time, demand 
Many situations are conceivable where her sym- aby eared 


pathy and tact, supported by an intelligent un- 
derstanding of trust matters, can be of great 


and other loans and discounts, bonds and stocks 


of $26,120,718; cash resources, including due 





value to both the institution and its clients. 
Please do not think that I am urging the bank- 
ers of New Jersey.to make all the women in 
their employ bank officials. There are probably 
few men. in your service who will ever qualify 


from banks and checks for clearings, $8,519,127. 
Liberty bonds held for 
total 


subscribers $2,697,270. 


Deposits $30,850,576 with capital of 


$2,000,000, surplus fund $2,000,000 and undivided 


profits of $1,251,846 





“ere 
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SALIENT FEATURES OF THE WAR FINANCE CORPORATION 


'ERUST COMPANY MEN ON CAPITAL ISSUES COMMITTEE 


The names of ‘three well-known trust ¢om- 
y presidents appear among the nominations 
nt to the Senate by President Wilson to serve 
members of the new Capital Issues Com- 
littee to co-operate with the four directogs. o 
War Finance Corporation. They are: Fred- 
erick H. Goff, president of the Cleveland-Trust 
pany; Henry C. 


Flower, president of the 
idelity Trust Company of Kansas City, Mo. 
1 John S. Drum, president of the Savings 
on Bank and Trust Company of San Fran 
sco. Both Mr. Goff and Mr. Flower were 
embers of the Capital Issues Committee 
Federal Reserve Board which passed upon 
apital issue applications during the past 
ree months, approving during that period nev 
sues aggregating $103,000,000 and refunding 


1 
bligations of $238,000,000. Mr. Goff is widely 


known in trust company and banking circles, 
having been a former president of the Trust 
Company Section, American Bankers’ Associa- 
ion. Mr. Drum is at present a member of the 
Executive Committee of the Trust Company 
Section 


The directors of the War Finance Corpora- 
nominated by the president are: Governor 
William P. G. Harding of the Federal Reserve 
Board; Eugene Meyer, Jr., New York banker 
and Angus W. McLean, banker and lawyer of 
Wilmington, N. C., and Clifford L. Leonard of 
Chicago, who was nominated in place Allan 
B. Forbes of Harris, Forbes & Company, New 
York, who declined the nomination, owing to 
In addition to the three 
trust company men named the nominations for 
nembers of the Capital Issues Committee are: 
Charles S. Hamlin, member of the Federal Re- 
served Board, former Assistant Secretary of 
the Treasury; John Skelton Williams, Comp- 
oller of the Currency, and Director of Finance 
and Purchases of the Railroad Administration ; 
Frederic A. Delano, member of the Federal Re- 
serve Board, and James B. Brown, president of 
the National Bank of Commerce, Louisville, Ky. 
The War Finance Corporation will avail it- 
self and take over the organization already es- 
tablished through the Capital Issues Committee 
of the Federal Reserve Board with a chain of 
sub-committees covering all the States. One of 
the most important provisions authorizes the 
corporation to have outstanding at any one time 


its own bonds aggregating not more than six 


his business affiliations. 


a 


times its paid-in capital. Under this provision 
the corporation can issue $3,000,000,000 of its 
own bonds, maturing in not less than one, nor 
more than five years from the date of issue and 
bearing such rates of interest as its directors 
shall determine with the approval of the Secre- 
tary of the Treasury. These bonds shall be 
first lien on all assets which the corporation 


. 
will not be permitted to mortgage. The bonds 


may be offered for sale publicly, or to any indi- 
vidual, corporation, firm or association at such 
price as the direct 


Treasury may d 


yrs and the Secretary of the 


‘termine. A unique provision 


¢ 
makes it possible for the directors to issue 
bonds payable in any foreign money, or to issue 
them payable at the option of the holders, 
either in dollars or any foreign money at a 
fixed rate of exchange 

The War Finance Corporation is authorized 
to make advances for periods not longer than 
five years to any bank, banker or trust company 
which shall have outstanding loan or loans to 
any person, firm or corporation conducting an 
established business, whose operations shall be 
necessary or contributory to the prosecution of 
the war evidenced by a note or notes. In such 
a case not more than 75 per cent. of the original 
loan will be advanced by the War Finance Cor- 
poration. Advances in the same proportion will 
be granted to any bank or trust company which 
shall have rendered financial assistance to any 
person, firm or corporation through the pur- 
chase of its bonds or other obligations. In 
both cases the borrowing bank must indorse the 
note and where collateral has been pledged sur- 
render that as security for the new loan. The 
corporation will advance to the bank or trust 
company the full amount of the loan it ap- 
proved collateral equal to 33 per cent. of the 
amount advanced is pledged as security. 

In granting accommodation to savings banks 
or commercial banks having savings deposits the 
corporation may make loans running not longer 
than one year in cases where collateral covering 

33 per cent. of the loan is put up. Building 
and loan associations will get assistance on these 
terms. It is stipulated that the rate of interest 
to be charged for such accommodation shall not 
be less than 1 per cent. per annum above the 
rate of discount for 90-day paper charged at the 
Federal Reserve bank. This provision was 
made so as to make it more advantageous for 
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member banks to favor the ordinary commier- 
cial paper and to give that the preference in 
rediscount operations. 

In special cases the corporation is authorized 
to make direct loans for a period of five years 
or less to any private or corporation borrower 
conducting an established and going business in 
the United States. Such loans must be secured 
by collateral valued at 125 per cent. of the loan. 
The law provided, however, that such advances 
shall be made cnly in cases where borrowers 
have been unable to obtain the funds upon rea- 
sonable terms through banking channels or from 
the general public. 

The War Finance Corporation is empowered 
to subscribe for, own, buy, sell and deal in, the 
bonds and obligations of the United States is- 
sued or converted after September 24, 1917, to 
such extent as the board of directors with the 
approval of the Secretary of the Treasury may 
determine. Under this provisién, the corpora- 
tion may become an important factor in the 
market for Government bonds. It will be per- 
mitted, however to deal only in the first, second 
or third Liberty bonds, or subsequent United 
States Government loans. 

The Federal Reserve banks may discount the 
direct obligations of the member banks secured 





by the bonds of this corporation and to redis- 
count eligible paper secured by these bonds and 
All such transac- 
be taken only at an annual 


indorsed by a member bank. 
tions, however, must 
interest charge of at least 1 per cent. above the 
prevailing eligible 
paper. It is provided that whenever the Fed- 
eral Reserve notes are issued against the se- 
curity, based upon the corporation’s bonds, the 


quotations for commercial 


Federal Reserve Board may exact a special in 
terest charge which need not be applicable to 
other Federal Reserve notes. All surplus earn- 
ings of the corporation are to be accumulated 
as a reserve fund until such time as the cor- 
poration liquidates. The Federal Reserve banks 
are authorized to act as depositories and as 
fiscal agents of the corporation in the general 
performance of its powers. The law provides 
that, beginning six months after the termina- 
tion of the war, the corporation shall proceed 
to liquidate its assets and to wind up its affairs; 
but the directors are given discretion to sell and 
dispose of any of the corporation’s securities. 
All bonds issued by the corporation shall be 
exempt from taxation, except the inheritance 
tax and the graduated additional income tax 
and excess profit tax 
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Tho GREATEST MOTHER in the WORLD 


Stretching forth her hands to all in need—to Jew or Gentile, black or white, 
knowing no favorite, yet favoring all 


Seeing all things with a mother’s sixth sense that’s blind to jealousy and 
meanness; helping the little home that’s crushed beneath an iron hand by show- 
ing mercy in a healthy, human way; rebuilding it, in fact, with stone on stone 
and bringing warmth to hearts-and hearths too long neglected. 


Reaching out her hands across the sea to No Man’s Land; to heal and comfort 
thousands who must fight and bleed in crawling holes and water-soaked entrench- 
ments where cold and wet bite deeper, so they write, than Boche steel or lead. 


She's warming thousands, feeding thousands, healing thousands from 
her store; the Greatest Mother in the World—the RED CROSS. 


Every Dollar of a Red Cross War Fund goes to War Relief 


FOR THE WINNING OF THE WAR 
This space contributed by the Publisher through the Division of Advertising of the U. S. Committee on Public Information. 
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ADVERTISING EXCHANGE DIRECTORY FOR TRUST 
COMPANIES 


In order to stimulate an exchange of 
advertising literature among trust companies 
and savings banks, Trust CoMPpaNiES Maga- 
zine has inaugurated a so-called “Exchange 
Directory.” The following trust companies 
have expressed willingness to exchange ad- 
vertising literature, including booklets, fold- 
ers, statement cards, etc. 


AREANSAS 


Little BRock.—Southern Trust Company. J. 
Cc. Conway, Secretary. 


CALIFORNIA 


Los Angeleés.—Guaranty Trust & Savings 
Bank. W. R. Morehouse, Assistant Cash- 
ier and Publicity Manager. 

Los Angeles.—Los Angeles Trust & Savings 
Bank. E. F. Germo, Publicity Manager. 
Gos Angeles.—Security Trust & Savings 
Bank. A. C. Hoffmann, Publicity Manager. 
Los Angeles.—Title Insurance and Trust 
Company. A. L. Lathrop, Publicity Man- 

ager. 





CONNECTICUT 


New Britain.—The Commercial Trust Comm- 
pany. J. C. Loomis, Treasurer. 


DELAWARE 


Wilmington.—The Equitable Guarantee & 
Trust Company. Richard Reese, Vice-pres. 

Wilmington.—Security Trust & Safe Deposit 
Company. John S. Rossell, President. 


ILLINOIS 


Chicago.—Chicago Savings Bank. & Trust 
Company. F. O. Birney, Assistant Cashier. 
Chicago.—-Harris Trust & Savings Bank 
J. S. Broeksmit, Cashier. 

Chicago.—-The Northern Trust Company. 
Louis A. Bowman, Manager, New Busi- 
ness Department. 





INDIANA 
Indianapolis.— Fletcher Savings & Trust 
Company. L. A. Buennagel. 
LOUISIANA 


New Orleans.—Interstate Trust & Banking 
Company. Henry M. Young, Secretary. 


MARYLAND 
Baltimore.—Continental Trust Company. 
W. J. Casey, Vice-President. 
Baltimore.— Maryland Trust Company. 
Carroll Van Ness, Vice-President. 
Baltimore.—Union Trust Company. M. H. 
Grape, Vice-President. 


MASSACHUSETTS 
Boston.—Commonwealth Trust Company. R. 
F. Nichols, Assistant Treasurer. 
Boston.—The New England Trust Company. 
Arthur Adams, Vice-President. 
Boston.—Old Colony Trust Company, E. H. 
Kittredge, Advertising Manager. 
Boston. Boston Safe Deposit & Trust Com- 
pany. George E. Goodspeed, Treasurer. 


MICHIGAN 
Detroit.—Union Trust Company, Advertising 
Department. 
MINNESOTA 


Minneapolis.—The Minnesota Loan & Trust 
Company. J. W. Groves, Advertising Mer. 


MISSOURI 


St. Louis.— Mercantile Trust Company. John 
Ring, Jr., Manager Publicity Department. 

St. Louis.— Mississippi Valley Trust Com- 
pany. G. Prather Knapp, Mgr. of Pub. 

St. Louis.—St. Louis Union Trust Company. 
Griffin McCarthy, Mer. Publicity Dept. 

Kansas City.—Commerce Trust Company. F 
M. Staker, Advertising Manager. 


NEW JERSEY 


Newark.—Fidelity Trust Company. Frank 
T. Allen, Publicity Manager. 


NEW YORE 


Brooklyn.—Franklin Trust Company. P. L 
Watkins, Asst. Secretary. 

Buffalo. Bankers Trust Company of Buffalo 
A. L. Dutton, Treasurer. 

New York.—Bankers’ Trust Company. E. B 
Wilson, Manager Advertising Department. 

New York.—Empire Trust Company. Eugene 
Miller, Assistant Secretary. 

Mew York—The Equitable Trust Company 
Richard R. Hunter, Secretary. 

New York.—Guaranty Trust Company. F. HL 
Sisson, Vice-President. 

Wew York.—Metropolitan Trust Company. W. 
Cc. Mills. 

New York.—tUnited States Mortgage & Trust 
Company. Henry L. Servoss, Secretary. 

New York.—American Bankers Association, 
5 Nassau Street. Library. 

BRochester.—Union Trust Company. A. J. 
Meyer, Teller. 

Utica.—Utica Trust & Deposit Company 
Graham Coventry, Secretary. 








NORTH CAROLINA 
Winston-Salem.— Wachovia Bank & Trust 
Company. E. L. Starr, Publicitv Manager. 


OHIO 
Cincinnati.—The Union Savings Bank & Trust 
Company. Edgar Stark, Trust Officer. 
Cleveland.—The Cleveland Trust Company. 
W. A. Schulte, Mer. Advertising Dept. 
Cleveland.—The Guardian Savings & Trust 
Company. F. D. Connor, Advertising Mer. 


PENNSYLVANIA 
Philadelphia.—Commercial Trust Company. 8 
A. Crozer, Secretarv 
Pittsburgh—Fidelity Title & Trust Company 
T. R. Robinson, Acting Auditor. 
Beaver Falls.—Federal Title & Trust Co. W. 
W. Potts, Treasurer. 


SOUTH CAROLINA 
Sumter.—The Commercial & Savings Bank. 
R. A. Bradham, Cashier. 

VIRGINIA 
Richmond.—Virginia Trust Company. H. W. 
Jackson, President. 
WASHINGTON 


Spokane.—Spokane and Eastern Trust Com- 
pany. R. L. Rutter, President. 





Spokane.—Union Trust Company. Carl W. 


Art, Manager Publicity Dept. 


WISCONSIN 
Milwaukee.— Wisconsin Trust Company. 
Douglas F. McKey, Secretary. 


HAWAIIAN TERRITORY 
Honolulu.—Hawaiian Trust Company. J. R 
Galt, Treasurer. 
Monolulu—tTrent Trust Company. Cc. G 
Heiser, Jr., Treasurer. 
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BANKS AND TRUST COMPANIES THROUGHOUT 
THE UNITED STATES ARE CORDIALLY INVITED TO 
PLACE A PORTION OF THEIR RESERVE FUNDS 
WITH THIS STRONG, CONSERVATIVE AND EFFI- 
CIENT BANKING INSTITUTION. INTEREST WILL BE 
ALLOWED ON DAILY BALANCES OF $5,000.00 OR 
OVER AT THE RATE OF 3 PER CENT. PER ANNUM, 
CREDITED MONTHLY AND THE FUNDS WILL BE 
SUBJECT TO DRAFT AT ANY TIME. 





DRAFTS DRAWN ON THIS COMPANY ARE PAYABLE 
AT PAR THROUGH THE NEw YorRK CLEARING 
HOUSE OR THROUGH THE FEDERAL RESERVE 
BANK OF THE FouRTH DisTRIcCT. ITEMS PAY- 
ABLE THROUGH THE CLEARING House DEPART- 
MENT OF THE FEDERAL RESERVE SYSTEM WILL 
BE ACCEPTED FOR CREDIT AT PAR. 


THe Union TRust Company of PittsBuRGH 
PITTSBURGH PENNSYLVANIA 


CAPITAL AND SURPLUS THIRTY-SIX MILLION DOLLARS 
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THe New York Trust 
CoMPANY 


26 BROAD STREET 


NEW YORK 


Capital, $3,000,000 Surplus and Profits, $10,500,000 


Designated Depository in Bankruptcy and of Court 
and Trust Funds 


OTTO T. BANNARD 


Chairman of the Board 


MORTIMER N. BUCKNER 
President 


FREDERICK J. HORNE, - - Vice-President H. WALTER SHAW, - 
JAMES DODD, - - - - - = Vice-President ARTHUR S, GIBBS, - 
CHARLES E. HAYDOCK, - - Vice-President JOSEPH A. FLYNN, - - - Assistant Secretary 
HERBERT W. MORSE, - - - Vice-President AUGUSTUS C. DOWNING, Jr., Assistant Secretary 
HARRY FORSYTH, - - - - - - Treasurer WALTER MAC NAUGHTEN, Assistant Secretary 
BOYD G. CURTS, - - - - - - Secretary EDWARD B. LEWIS, Assistant Treasurer 


TRUSTEES 
OTTO T. BANNARD GEORGE DOUBLEDAY JOHN J. MITCHELL 
S. READING BERTRON SAMUEL H. FISHER JAMES PARMELEE 
JAMES A, BLAIR BENJAMIN S. GUINNESS HENRY C. PHIPPS 
MORTIMER N. BUCKNER JOHN HENRY HAMMOND EDMUND D. RANDOLPH 
JAMES C. COLGATE F. N. HOFFSTOT NORMAN P. REAM 
ALFRED A. COOK BUCHANAN HOUSTON DEAN SAGE 
ARTHUR J. CUMNOCK FREDERIC B. JENNINGS JOSEPH J. SLOCUM 
ROBERT W. de FOREST WALTER JENNINGS JOHN W. STERLING 
JOHN B. DENNIS JOHN C. McCALL MYLES TIERNEY 
PHILIP T. DODGE OGDEN L. MILLS CLARENCE M. WOOLLEY 


Assistant Secretary 
Assistant Secretary 


Member of the New York Clearing House Association 
Member of the Federal Reserve Bank 
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; Legal Decisions and Discussion 


RELATING PARTICULARLY TO TRUST COMPANIES 








Edited by JOHN H. SEARS, of the New York Bar 
| LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED AND 


USSED IN THIS DEPARTMENT. (CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL NATURE, 


RISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COMPANIES. SUBSCRIBERS 
RE CORDIALLY INVITED TO AVAII THEMSELVES OF THESE FACILITIES WHICH ARE OFFERED FREE OF 


RGI 


INVESTMENTS BY TRUSTEES ; er er i es 
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h was taken in the name of one of the “We find it was composed of: Municipal 
ustees individually. Upon the default in in- bonds, $85,500; Elmira Water Works Company 
rest, the life beneficiary of the trust (practically municipals), $14,000; Light and 
estate brought a preceeding to compel an ac- Water Company bonds, of cor 


th the plying ci 





yorations sup- 


unting and to charge the trustees wi s, $7,500; Street Railway bonds of 





sses suffered by the trust estate. They claimed companies operating in city streets, $12,000; and 
hat the bonds invested in were of new and Steam Railroad bonds, $4,000; the testator evi- 
ntried ventures, and that the discretion given dently considered the wise and judicious way 
he trustees in the will was not broad enough to invest money was in municipal bonds.” 
make them legal investments; that th 


ade carelessly and negligently, and n 


vy were The Surrogate further states that one of the 


e 
t in the trustees offered as a defense that he had made 
law re- investigations and had placed great reliance 


exercise of sound discretion; that the 
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Our constant aim is to meet the 
requirements of customers in a 
manner consistent with right 


banking principles 


The Mechanics and Metals National Bank 


of the City of New York 


ESTABLISHED 1810 


Total Deposits (May 10,1918) ........ $218,000,000 





upon siatements of the agents selling the bonds. 
With reference to this the Surrogate says: 

“I do not believe that it is the time spent in 
investigating securities that will make them 
1 legal investments for trust funds, 


proper ane t 
and absolve the trustees from responsibility for 
the exercise of bad judgment. Neither do | con- 
sider it to be a safe thing to rely entirely upon 
the bond salesman’s recommendation or the 
reputation of the house he represents. There 
are other ways of ascertaining whether securi- 
ties are seasoned—whether they have borne the 
stress of time, and are good and reliable.” 

With reference to the lack of joint action by 
the trustees, the Surrogate says: 

“The testator intended that the three trustees 
should act together in matters pertaining to the 


in t 


estate. If he had not so intended, he would 
have named but one trustee. The law requires 
that the three trustees should act jointly in 
estate affairs, except perhaps in purely minis- 
terial matters. Frits vs. City Trust Company 
(72 App. Div. 532, 76 N. Y. Supp. 625; Jessup- 
Redfield, 571. The will required that invest- 
ments should be made as they (the trustees) 
deemed wise and judicious, and not as he 
(McDowell, trustee) should deem wise and 
judicious. The defect cannot be remedied by 
subsequent ratification. The wrong has been 
worked. Frits vs. City Trust Company, supra. 





As stated, if the testator intended that only one 
e } ld} ‘a _ : 14 ‘ 

rustee should have entire charge, it would have 
been an easy matter for him to have left out 
the names of the other two and made one the 
sole trustee As it is, the management of the 


estate has been deprived of the judgment and 


counsel of two of the trustees, and the invest 
ments, except the Rochester, Syracuse & East- 
ern and possibly the Sacramento Valley Irriga 
tion Company bonds, are illegal for that reasor 

169 N. Y. Supp. 853) 


also. (In 9 J ve 


APPOINTMENT OF TRUSTEE 
(4 trust company may be appointed trus- 
tee under a will by impl 
specifically using the word “trustee.” ) 

A will stated t ertain securities “shall be 
placed in the Birnie Trust Company, Taney 
town, State of Maryland, to be held in trust, 
as follows: all the income arising from said 
certificates of stock to be paid my daughter 
during her lifetime and at the death of my said 
daughter, said certificates of stock are then t 
pass into the absolute possession of “i 
This language constituted the Birnie Trust 
Company trustee 


ication and without 





“That it is not named ‘trus- 
tee’ is of no consequence as the duties it is to 
perform are those of a trustee and the power 
and authority given to it are such as a trustee 
would have.’ 


pi acre cot Y 
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Attractive Southern Bonds 


Southern Municipal Bonds usually yield a more attractive 
interest return than can be secured through the purchase 


of obligations of communities nearer the larger financial 


centers, and as an investment offer the same degree of 


safety of principal. 


Write for descriptive circular of these attractive bonds, 


vielding 414! C to 514%. 


BOND DEPARTMENT 


EARS 





NEW ORLEANS 











CUSTODY OF WILL BY A NATIONAL BANK 


| \ . se Lal ] “1A 12 
(4 National bank is held not to have the 
wer to make a contract for the safekeep- 


J a wut.) 
yers sued the 


National 
Bank of Spokane, Wash., for damages because 


Annie M Exchange 


a will delivered to it for 


a1] j 
alleged 


the alleged loss of 
Among 
State statute, which provides a 


failure to deliver 


safekeeping. other things she 
violation of a 
penalty for a will at a testa- 
tor’s death. 

The Supreme Court of the 
ton holds that the bank is not liable, 
other reasons, a National bank 
the Federal statutes providing 


creation, defining its powers, etc., 


State W ashing- 
because 
among 
under 
enter into a 
contract to take a will into its custody and de- 
liver it at the death of the testator 

This decision emphasizes the importance of 
the deposit of wills for safekeeping with trust 
companies, or in a safe deposit box. 


In the case reported it is alleged by the plain- 
| 


KC 
Bank have main- 


receiving 


tiff that the Exchange Nationa 
custom of 

wills for safekeeping, to be delivered 
the testator. That, 
Perdue, for many years a resident of Spokane, 
mailed from Los Angeles, Cal., 1 


accepting 
upon the 
Enos 5S. 


tained a and 


death of 


one 


his last will and 
testament to the bank for safekeeping 


The will 


with a 


Was in a separate sealed envelope, 
i the bank to hold the 
order during his life time, 

his death, to 

friend, or to a 
letter 

The bank acknowledged receipt of the letter 
and the sealed envelope, and stated that the en- 
velope had been filed for safekeeping. 

The testator died in 1911 in Ohio. His 
friends there, believing that he had not left a 
will, secured the intment of an adminis- 
trator, and the estate was settled and distributed 
to the father and mother of Perdue. 

The will was subsequently delivered 

The plaintiff in this suit that under 
the terms of the will she would have received 
in an $4,000, but that on account of 
the fact that the estate had then been adminis- 
tered and closed up, she secure 
the the bank was negligent in its 
failure to deliver the will in time. 


letter 

will, subject to 
and upon 
deliver it to a cer 


“satisfactory proof” of 
named 
brother who was named in the 


tain 


app 


alleged 
excess of 
was unable to 
same; that 
The Supreme Court of the State of Wash- 
ington reviews a number of the cases brought 
against National banks for liability, with re 
spect to special deposits of bonds, and of stocks, 
and for the safekeeping of other articles. 

It holds that no case has been cited in which 
a Federal Court has held anything to be a spe- 
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75% Increase in 8 Months 


Growth of our Deposits 


Natural Expansion—not Result of Consolidations 


CITIZENS COMMERCIAL TRUST COMPANY 
BUFFALO 


Capital and Surplus 


pt something 
1 
iue 
court says in part as follows: “The pur- 
the National Bank Act is 


agency of the 


twotold: 
the bank is an Federal 
Government to aid it in carrying out its enumer- 
bank is designed to 
‘he 
large powers upon the Comptroller 


in aid of the accomplishment 


ated powers; second, the 


safe means of doing business. 1 
} 


of both of 


and _ balances. 


1 
these ends. It provides many checks 
is required to make 
Comptroller. 
detail 


association. If a 


frequent reports Each re- 
‘the resources and 


National 


be permitted to hold a will for safe- 


port must exhibit in 
liabilities’ of the 
bank may 
for one of its customers, it may do so 

It is that a large city bank 

it thus become the custodian of many hun 

of wills. If liable at all in conse*uence 

of such holding, 


obvious 


there might arise many large 
obligations which would not appear in the re- 
port to the Comptroller and of which he would 
have no knowledge, thus nullifying at least 
some of the safeguards of the statute.” 
(Myers vs. Exchange National Bank, 164 Pac 
951, L. R. A. 1918 A, 67.) 
NEW YORK MORTGAGE TAX 
(A new mortgage executed pursuant to 

provision in a recorded mortgage is not 

taxable.) 

A bond and building loan mortgage was duly 
recorded and contained the following provision: 
“Upon the completion of the advances here- 
under the parties of the first part, if the party 
of the second part so requests, shall execute, 
acknowledge and deliver to the party of the 
second part new bonds and a new mortgage in 
lieu and stead of these presents, to secure the 
indebtedness hereby secured, at the same rate 
of interest and upon the same terms.” The 
building for which the loan was made was com- 


$2,500,000.00 


& yw 


33 new bonds for $1,000 each, to take the 
ot the old mortvave and bond This Was d 


and the new mortgage was offered for record, 


accompanied by an affidavit that the mort- 


new 


gage did not create secure a new or further 


indebtedness or obligation. The register re- 


+} raArto 


fused to accept the ! mortgage 
ment of a The Appellate Di- 
ision, Second Department, of New York, holds 


i 
iat the register was in error and should record 


without pay 


mortgage tax 


second mortgage ithout payment of the 


The tax is upon the debt. The mortgage 


security for the de new mortgage did 


t affect the debt bstitution 
an instrument 
lateral security 
for $1,000 each $33,000 was 
but a change in the form of the debt and did 
not extinguish or affect the The court 
argument that the first 


+ 


mortgage did not ntain a covenant to abs a 


l 
gave consideration 
} 


lutely make the se 1 mortgage but was at 
the option of 
same 


f one of the parties to request the 


This, nevertheless, in the court’s opinion 


I 


was a covenant. There may be a covenant that 


conte mplate s the exercise of an option. (Peo- 

ple ex rel. Home Mortgage Investment Com- 
f New York 7 Board of Com- 
ners, 169 N. Y. Supp. 978.) 


State 


The Supreme Court in Brooklyn has decided 
that the stockholders of the Borough Bank of 
Brooklyn must pay approximately $70,000 inter- 
est on $200,000 demanded by the State Banking 
Department to claims of 


cover depositors. 


Charles B. 
committee of the Union 


the executive 
Pacific Railroad Com- 
pany, has been elected a director of the Un'ted 
States Mortztage and Trust Company of New 


York 


Seger, chairman of 








THE EQUITABLE 
TRUST COMPANY 
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The Equitable Trust Company Building 


HE clients of this institution are accorded 

every facility for the transaction of their 
banking business, and money on deposit with 
us bears interest from date of deposit to date 
of withdrawal. Correspondence invited. 





TOTAL RESOURCES . . . . . $257,232,000 
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BUFFALO TRUST THE GUARDIAN TRUST AND 
~~ COMPANY SAVINGS BANK OF TOLEDO 





+ MEMBER: FEDERAL- RESERVE: | ‘BANK 
BUFFA N. Pe = ————— ee / 
os : OFFICERS 


Epwarp H Capy, Presiden 

Wa ter L. Ross, Vice-President 
Epwarp G. Kirsy, | ice-President aud / 
Harry P. Caves, Treasure: 
J. BRENTON TayLor, Se relar) 


Geo, E. Wise, Ass’t Secreta 1 Treasurer 
—the oldest Trust ee eee 
Correspondence Invited on all Trust Matter 
Company in West- 


ern New York 





War Finance Problems at State Bankers’ 
Association Conventions 
—Federal Reserve The war has not aftected attendance at the 


State Bankers’ Association conventions, but has 
member eee, 

injected new life and enthusiasm into these as- 

semblies. Patriotic pledges and assurances of 


—equipped to serve : yal pupport to the sovernment ste ae me 
notes of discussions and actions. These gather- 

in any banking or ings serve, indeed, as sources of renewed in- 

. > spiration and confidence besides affording 

fiduciary capacity. portunity for exchanging information as to the 
best methods in meeting financial readjustments 

and new problems of credit extension as well 

as conservatior Strong appeals are also made 


to the State institutions to enter the Federa 
Reserve system The subject « substituting 
A Nation of Investors trade and bankers’ acceptances for the present 


¥ : 4 r; } ; x 7 7 7 rei . > ] 
Extensive plans are already under way to rigid instruments of commercial credit 


11Ke\ 
convert the millions of Liberty Loan subscrib- receives more enlightened attention. Foll 
ers into a permanent army of investors. The is the calendar for remaining bankers’ c 
Liberty Loans and the War Savings propa-_ tions this seaso1 

ganda have already accomplished more in edu- June 3-4.. i a aia 
cating the American people to become investors Tune 6-7.. Reserve City, New York Cit 


wing 


Pocatello 
than could possibly have been accomplished in June 7-8... _...e....Oregon. Bend 
several generations in peace times. The names June 14-15.. _...Washineton. Yakima 

.lowa, Dubuque 
Atlantic City, N. J 


of Liberty Loan subscribers are being carefully June 19-20 

indexed and preserved against the day when the lune 20-22 ...New York. 
war will be over and surplus moneys and sav- June 20-21-22 rginia, Old Point Comfort 
ings will again be available for investment in Jyne 21-22. Connecticut, New London 
high grade securities. The Investment Bank- June 21-22..New England. New London. C 
ers’ Association of America is taking an active June 24-25-26 _. Michigan. Charlev 


part in this program. The association has al- June 25-26... ...South Dakota, Rapid City 
ready issued a book of courses of study in June . Minnesota, Minneapolis 
Corporation Finance and Investment which is July .....Wisconsin. Milwaukee 
the work of its Committee on Education. This July I ee .North Dakota, Mandan 
book makes the subject of investment finance Aug. § ......Montana, Billin 
plain to the layman Sept. 


Illinois, Springfield 
—_—- Sept. : ......Delaware, Wilmineten 

A. Mitchell Palmer, Alien Property Custo- Sept. 13- ..-Colorado, Colorado Springs 
dian. has designated the Central Trust Company Sept. rasrens A. I. B.. Denver 
of New York in association with George Ehret Sept. 18-19...... .....Indiana, Indianapolis 
Ir.. as depositaries in connection with the cus Sept. 19-20.... West Virginia. Huntington 
tody of the George Ehret properties in New Sept. 23-28.... A.B. A.. Chicago 
York under the alien enemy provisions. The Oct. 1-2-3........Farm M. B’kers, Kansas City 
property involved is estimated at $40,000,000 Nov. 1-2..... Arizona, Nogales 





TRUST COMPANIES 


Under Sufervision of Federal Government 


‘MERCANTILE ° AMERICAN SECURITY 
| TRUST : & TRUST Co. 


WASHINGTON. D. Cc——= 

Capital & Surplus, $5,000,000 
fp) es ae Assets, over - $14,000,000 
COMPANY 


Interest Paid on Checking Accounts 


A Federal Corporation 


Union Trust Company 
OF THE DISTRICT OF COLUMBIA 


115 BRO A DWAY. NEW YORK Capital ‘ $2,000,000. 00 
Surplus and Undivided Profits - 475,153.99 


N looking over this Bank 5 board EDWARD J. STELLWAGEN, President 


of directors, you will doubtless GEORGE E. HAMILTON, 


. J : . Pres’t, Att’y and Trust Officer 
be struck with both the importance GEORGE E, FLEMING. 


, : ” LTER ety Pres't and Ass't Trust ho 
o 5 ARB den 
and extent of their business con EBMON HIARBAN, 3rd Vice-President 
ibn TAR L. HILLYER, 8 tary 
nections. W. FRANK D. HERRON, Asst =, 
We submit to those informed on WILLIAM L. CRANE, A’ss’t Secretary 


financial matters, the significance 


“ Trade Acceptances and Business Conditions 
of the list below. in Pacific Northwest 
OFFICERS 


President R. L. Rutter of the Spokane and 

CHELLIS A, AUSTIN, PRESIDENT Eastern Trust Company recently conducted an 

CH eo . _— Bene raenens extensive correspondence with a score or more 
H. D CAMPBELI CORNELIUS J. MURRAY bankers in W ashington, Idaho and Montana 
£-PRESIDENT AND SECRETARY ASSISTANT TREASURER regarding crops and business which yielded a 
J. C. TRAPHAGEN PETER S. DURYEE fairly composite picture of conditions in the 
ee ee ee Pacific Northwest. The replies were published 
DIRECTORS in the “News-Letter” issued by the trust com- 

LLIs A. AUSTIN, President “a ga nettelit — pany and besides reflecting wheat conditions 

I a hed sae rT, Vice-Pres. James W JoHNston, Treasur above the-10-year average they also indicated 
rena ne meahin on sty oon Pn indFor- that bank deposits have experienced a substan- 
Steam hip Lines, Inc. Tp toy 4 pend “a Pst tial increase with adequate loanable funds to 
HENRY ie The Texas Compans ; finance the Tarmers. ; 
nee St MeN aee Mice Peus: — — ( pod ne ee A letter is also published from a banker in 


Bankers Trust Co Bank Fairfield, Wash., describing a unique plan by 
J. S. CorFin, Chairman Franklin | Tyropore F. MERSELES, Vice- 


which the co-operation of business men and 
Railway Supply Co., In Pres. @Gen.-Mer. Nat'l Cloak WE . I 2 


DELos W. CooKE, Vice-Pres. & Suit Company merchants was secured in inducing them to 
Erie Railroad ALBERT G. MILBANK, Masten & 


adopt the trade acceptance form. Notification 
C.G. Du Bots, Comp. American Nichols, Lawyer : : , ‘ : 
Tel. and Tel. Company SAMUEL H. MILter, Vice-Pres. was published in the newspapers that every 
FREDERICK F. FITZPATRICK, | _ ¢ snc — — coed Vi party owing the merchant would be expected to 
re The Railway Steel | SHERBURNE sco e- a Biol’ ee 
Stns Foe President Anglo-Amer. Cotton pay his bill in cash or sign a ¢rade acceptance 
nhs u GIBLIN, Pre . Mercan- Produ ts Corp. ; st ris © active ine uirv as 
i i ¢ Safe Deposit Co. Jackson E. REYNOLDS, Vice, ‘2 April 1st. This led t act wie {UIT 
HARVEY D. Gipson, Pres. The Pres. First National Bank to what a trade acceptance stands for and many 
‘baal ~ Fe | Bank : S. SARGENT, JR., Kidder, ; : SE 
. Liberty oe 7 oe ( HAS. SAR: a ae came in to sign acceptances. 
OMAS )T, ce-Fres. | _- ee : 
‘Bank cers Trust Co. ZUGENE V. R. THAYER, Pres. 
uh . eae , ble hase National Bank . rf . 9 + P " i 
a> ae see - . —— es pele nim Arthur J. Cumnock of Catlin & Company has 
tse ssurance octiely “ BER, . ‘ L i 
HERBERT P. Howe tt, Vice- Chase National _— n been elected a trustee of the New York Trust 
? "ation Sank o -| F. T. WALKER, Agent, Roya a x 
Pres. National Bank of Com Haak of C auntie Company to fill a vacancy. 
merce - ns 


Member of Federal Reser 























Security Service 
on the 


Pacific Coast 


The Security Trust & Savings Bank 
of Los Angeles, together with its asso- 
ciate, the Security National Bank, 
offer those desiring banking facilities 
in the Southwest the most complete 
and varied service obtainable. 


Our large and well equipped organ- 
ization makes it possible to render 
every desired service, either financial or 


fiduciary, with efficiency and dispatch. 


EGURITWYTRcstT 
& SAVINGS BAN K. 


SAVINGS COMMERCIAL TRUST 


The Oldest and Largest Savings Bank 
in the Southwest 


Resources Over $57,000,000.00 
LOS ANGELES 
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flawatian Trust 
Company, Ltd. 


Honolulu, H. T. 






































OFFICERS AND DIRECTORS 

































E. D. TENNEY President 
J. R. GAL Vice-President 
C. H. COOKI Vice-President 
C. H. ATHERT Vice-President 
H. H. WALKER Treasurer 
Ss. G. WILDER Secretary 
R. SCOTT Asst. Treasurer 
F. W. JAMIESON Asst Treasurer 
P. K. MC LEAN Asst. Secretary 
R. B. ANDERSON Director 
F. C. ATHERTON Director 
G. I. BROWN Director 








The Philadelphia National Bank 


T 1 


that the deposits oO! the 


National 


is noteworthy 
Philadelphia 


mecre:s 7; | trove 
i NCTCaseu IT l 


$93,608,852 on March 4th to $109,379,726 o 
May 10th, embracing period the third 
Liberty Loan campaig Although this again 





is largely accounted for by an increase in VU. S. 


Government deposits since the previous call of 
from $5,709,449 to $19,322,132 there also appears 
an increase ym $52,864,- 


in individual deposits fr 
692 to $59,093,949 with bank deposits showing a 


decrease from $35,035,309 to $30,963,644 
Total resources under the May 10th call ag 
Al 


$34,146,911; 


gregated $137,696,975 with loans and discounts 


of $79,260,831; due from banks, 


cash and reserve, $10,808,313. Letters of credit 
and acceptances amount to $12,421,150 witn 
$5,532,063 acceptances of other banks sold. The 


capital is $1,500,000, surplus and net 


profits 


(earned) $5,877,779. 


Richard A. Delafield, president of the Na- 
tional Park Bank of New York was the prin- 
cipal speaker at the recent fourth annual dinner 
and entertainment at the Hotel McAlpin given 
by the Park Bank Club, composed of employees 
of the National Park Bank. W. W. Major, 


as president of the club, acted as toastmaster 








Trustee Provisions of Stillman Will 
In view of the large and increasing numb 


important estates confided to the custody 
trust companies as executors and truste 
nteresting to note the provision in the 11] 
the late James Stillman for the appointment 


mpany of New York, 
of which he was a director, as an associate 


the United States Trust | 


trustee in the event that a vacancy occur 
the present number of individual trustees and 
such vacancy is at the expiration 
six months. Broad powers of discretion in re- 


gard to re-in 





conferred upon the 
trustees of the Stillman will, who comprise 
Charles Stillman, 
Stillman and _ his 
W. Sterling. ‘the will, 
was recently filed for 
mated to estate 
$40,000,000 to $50,000,000 


the brother of the deceased, 
his sons Charles Chauncey 
personal friend, Jol 
which probate, is esti- 
embrace a1 valued at from 
It creates five tructs 
Each of the 


for the benefit of his children. 


daughters have life income from a trust 


fund of $3,500,000 The 


two 
trustees are directed 
residue 


to divide the 
the three 
trust funds and life 
ficiaries. 


nto three equal parts for 
Mr. Stillman, to constitute 
income to be paid to bene- 


sons of 


TRUST COMPANIES 


Capital 
and 
Surplus 
over 


$3,100,000 


Interest 
Paid on 
Deposits 


E cordially invite out-of- 
W town business. This 

complete banking insti- 
tution is thoroughly equipped to 
handle every form of banking 
business and invites correspon- 
dence. Inquiries receive thorough 
and prompt attention. We are 
legally authorized to act as 
Administrator, Executor, Guard- 
ian, Receiver and Trustee. Our 
Trust Department is in the hands 
» skihed atturneys and business 
nen of wide experience. 


< LOS ANGELES TRUST 
AND SAVINGS BANK 


SIXTH ¥ SPRING STS. LOS ANGELES 


PLAN TO ORGANIZE COTTON 


An important conference of representatives 
of cotton manufacturers, spinners, shippers and 


bankers will be New York 
June 5th to consider plans for the formation 


held in City on 
of a new corporation to finance cotton pur- 
chases by means of acceptances and to provide 
a medium for distributing such paper among 
banks and trust companies throughout the coun- 
try. The contemplated enterprise is a direct 
outgrowth of the recent conference of cotton 
manufacturing, shipping and banking represen- 
tatives held at the Biltmore Hotel in this c‘ty, 
following the close of the joint convention of 
the National Association of Cotton Manufac- 
turers and American Cotton Manufacturers’ 
Association. A committee appointed at the 
siltmore conference, which was addressed by 
Governor W. P. G. Harding of the Federal 
Reserve Board, is now at work endeavoring to 
define a plan which will be acceptable to all 
interests, if possible. 

With cotton at $160 and $175 a bale, wth 
numerous shipping delays involving heavy in- 
terest, insurance and warehouse charges, the 
financing of the cotton movement to the mills 
has become one of the most acute problems of 


Ghe 


PROVIDENT 


LIFE AND TRUST COMPANY 
OF PHILADELPHIA, PA. 


FOURTH AND CHESTNUT STREETS 


$2,000,000 


Capital - 
Surplus and 
Undivided Profits 5,810,224.29 


ASA S. WING 
PRESIDENT 


J. BARTON TOWNSEND 
JOHN Way M. ALBERT LINTON 
ViICE-PRESIDENTS 


C. WALTER BORTON 
SECRETARY 


SAMUEL H,. TROTH 
TREASURER 


ACCEPTANCE CORPORATION 


the day. Governor Harding intimated at the 
recent that the Federal Reserve 
Board would regard with favor a pian to provide 
relief by introducing the 90-day draft accepted 
by bankers. It was also shown that 75 per cent. 
of the members of the National Cotton Manu- 
facturers’ Association expressed themselves in 
favor of the acceptance method of paying for 
cotton purchases. 


conference 


If the committee’s plans are approved at the 
forthcoming meeting it is proposed to apply for 
authority at Albany for incorporation of the 
American Cotton Acceptance Corporation with 
an initial capital of $3,000,000. Among those 
prominently mentioned as likely to be among 
the organizers are Rufus R. Wilson, secretary 
of the National Cotton Manufacturers’ Asso- 
ciation and R. N. Durfee, chairman of the cot- 
ton buying committee of that association. That 
the proposed plan to establish cotton financing 
on an acceptance basis is not destined to have 
clear sledding, however, is indicated by the 
technical difficulties described by Thos. P. Beal, 
Jr., of the Second National Bank of Boston 
and B. D. Harris of the National City Bank 
of New York, following the address of Gov- 
ernor Harding at the Biltmore conference. 
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Chicago Banks Help Corporations 
One why Chicago made such an ad- 
mirable showing in subscribing to the third 
Liberty Loan was due to the concerted action 
of banks and trust companies in providing addi- 
tional credit accommodation to business firms 
and corporations which had already committed 
themselves to purchases of Government bonds 
to the ordinary limit of their banking credit. 
Upon the recommendation of the Chicago 
Clearing House Committee the banks and trust 
companies of this city have generally observed 
the policy of deducting the amount of war bond 
subscriptions from the liabilities of business 
firms and corporations in computing their lines 
of ordinary commercial credit. The attitude of 
the Clearing House Committee was based on 
the fact that the big Government loans cannot 
be successfully placed by investing surplus funds 
but must be subscribed, first by borrowing and 
then by saving to pay for them. In its recom- 
mendation the Clearing House Committee fur- 
ther stated: “The purchase of these bonds is 
not an ordinary business transaction and should 
not be considered as such. Therefore, in ana- 
lyzing a financial statement which includes this 
item—and every statement ought to include it— 
the banker would mentally deduct the amount 
of the bonds from any liabilities, feeling that 
money borrowed for such a purpose 
safely invested that the risk is not to be 
sidered.” 


reason 


18 SO 


con- 


Additional Directors for Fidelity Trust of 
Newark 

recent meeting of the directors of the 
Trust Company, of Newark, N. J., the 
enlarged with the addition of 
three new members. The new directors are ex- 
Governor Franklin Murphy, Dr. Henry V. 
Walker, of the Maas & Wallstein Corporation, 
and Edgar W. Heller, president of the Heller- 
Merz Company. 

It was explained after the election by Uzal H. 
McCarter, president of the Fidelity Trust Com- 
that in view of the fact that the company 
entered the commercial banking field 
and established a credit department, tinder the 
direction of the institution’s comptroller, Clar- 
ence G. Appleton, it was thought best to in- 
crease the number of the board’s directors, and 
that the new members had been selected not 
only because of their high standing in the com- 
munity, but because of their knowledge of 
finances in general and of credits in particular. 


At a 
Fidelity 
directorate was 


pany, 
has now 


Trust and Savings Bank of Chi- 
85,368, in- 


The Illinois 
cago reports total resources of $109.1 
cluding loans of $65,398,958 and $16,856,688 cash 
and exchange. Capital is $5,000,000, surplus 
$11,000,000 and undivided profits $797,600. 


A pencil that almost 


writes alone 


Put the point on the paper 
and think. Before you real- 
ize it, your Eldorado will 
be gliding along in perfect 
time with your thoughts. 


DORAD Ss 


is so smooth that it makes work 


easier, less tiring, quicker—so 
strong that it saves frequent re- 


sharpening. Made in 17 degrees. 


Write us on your letterhead 
for full-length 
favorite degrees. 


samples of your 


JOSEPH DIXON CRUCIBLE Co. 
Dept. 52-J, Jersey City, N. J. 





National Park Bank 


In response to the last official call for state- 
ments the National Park Bank of New York 
shows that aggregate resources have reached 
$253,195,388, including loans and discounts of 
$150,274.96 : U. S. bonds and certificates, to 
secure U. S. deposits, $22,000,000; U. S. bonds 
and certificates of hand, $11,- 
169,200; due from Federal Reserve Bank, $26,- 
273,072; exchanges for Clearing House, $14.- 
453,346; cash and due from banks, $2,721,269: 
acceptances and letters of credit, 
Capital is $5,000,000, surplus and 
profits $17,519,995 


indebtedness on 


$6,932,410. 
undivided 


O. Howard Wolfe Goes to France 

Formal announcement was made recently of 
the resignation of O. Howard Wolfe, as cashier 
of the Philadelphia National Bank to engage in 
Y. M. C. A. field service with the U. S. Army 
in France. At a meeting of the directors of the 
Philadelphia National Bank the duties and obli- 
gations of cashier were delegated to Vice-Presi- 
dent Horace Fortesque who will, in future, bear 
the title of vice-president and cashier. 


Henry F. Whitney 
trust officer of the 


New York. 


sistant 
Trust Company of 


was appointed as 
Empire 
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The Fifth-Third National Bank 


CINCINNATI, OHIO 
1863—Charter No. 20—1917. Fifty-Fourth Year. 
OUR SERVICE to Banks and Trust Companies has been developed and perfected 
through more than half a century of banking. An intimate knowledge of the require- 
ments of Banks and the personal attention from officers specially qualified enable us 
Ses _to accommodate correspondents at all times in every reasonable way. 
WE _INVITE Correspondence, or calls, from Banks and Trust Companies seeking 


additional facilities or contemplating a change in banking arrangements. 











CHARLES A. HINSCH, President 


EDWARD A. SEITER, MONTE J. GOBLE, CHARLES T. PERIN, CHARLES H. SHIELDS, 
V ice-President Cashier Assistant Cashier Assistant Cashier 
LEWIS E. VAN AUSDOL, FREDERICK J. MAYER, SAMUEL McFARLAND, EDWARD A. VOSMER, 

Assistant Cashier Assistant Cashier Assistant Cashier 


: Assistant Cashier 
Resources Over Thirty-Nine Millions. 





Elected Secretary of the Guaranty Trust 
Company 


and was born July 1, 1885. He entered St. 
Francis Xavier College, but left before graduat- 
Matthew T. Murray, Jr., who has had charge ing to study law in the offices of Austin and 


all the inside legal work of the Guaranty McClanahan. His association with the Guar- 
[rust Company of New York as Resident At- anty Trust Company dates since 1905 when he 
torney, has been elected secretary of that com- became an office boy in the receiving teller’s 
any, succeeding Fred W. Ellsworth, who re- department. In 1910 he became collection clerk, 
ently resigned from that position to become the following year assistant auditor and in 1912 
ce-president of the Hibernia Bank and Trust assistant loan clerk. In 1913 he was appointed as- 
Company of New Orleans. sistant head of the division of Individual Trusts 


Mr. Murray is a native of New York City in the Trust Department. Mr. Murray, how- 


ever, continued his law studies, attending night 
sessions of the New York Law School and re- 
ceiving his L.L.B. degree in 1911. He was ad- 
mitted to the bar the same year. In 1915 he 
became Assistant Resident Attorney of the 
Guaranty Trust Company and last year he as- 
sumed the duties of Resident Attorney. He will 
continue to have charge of inside legal work 
of both the main and branch offices in addition 
to his duties as secretary. 

The engagement of Mr. Murray to Miss 
Agatha K. Galvin, daughter of Mr. and Mrs. 
John F. Galvin of No. 341 Riverside Drive, 
New York, was recently announced. They are 
to be married in June. Mr. Murray is a mem- 
ber of the New York County Lawyers’ Asso- 
ciation and of St. Alban’s Golf Club. 


Growth of the Pittsburg Trust Company 

During the past two years, covering the ad- 
ministration of President Louis H. Gethoefer 
as president, the deposits of the Pittsburg 
Trust Company have increased from about 
$8,000,000 to $17,415,000 while aggregate re- 
sources have expanded from $12,400,000 to $22,- 
445,591. The April 15th statement embraces, 
among resources, cash on hand and in banks, 
investment securities and demand loans of $16,- 
176,449 and time loans of $4,547,395. The capi- 
tal is $2,000,000, surplus $1,000,000 and undi- 





MatrHew T. Murray, JR. 


Recently elected Secretary of the Guaranty Trust Company : - » 
or of New York ; "vided profits $929,184. 
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** Checks are 
money" 


SAFETY 


The safe check 


A Check on National 
cannot be erased without 
knife-scratch, a id or | leach 
change the check without leaving 


Il-t mark. 
bE ighty pel 


glaring, tell-tale 
cent. of New York’s banks 
1 majority in the other large cities 
tect themselves and their depositors with 


National Safety Paper . 


Satety Paper 
detection 


cannot 


pro- 
pre 


Ask your stations 
for checks oOo 


, lithographer or printer 


National Safety Paper 
ery 


George La Monte & Son 


Founded 1871 


New York City 





61 Broadway 


Trust Service for Soldiers 


2 trust companies have issued 
booklets which are specially intended to inform 
soldiers and drafted men of the assurances of 
safety and experienced handling of their per- 
sonal and real property when placed in the care 
of a trust company. 


A number of 


Some of them are offering 


trust service to men in the army and navy free 
of charge, as well as safekeeping of valuables 


and securities. It is quite proper, however, that 
such service cannot be extended in all cases 
without charge. In any event the fees are very 
small and no criterion of the actual value of 
the service rendered. Considering the large 
volume of estate property and funds which goes 
astray because of the natural limitations or 
dishonesty of individual trustees and executors 
the trust companies should be encouraged by 
the Government or Army and Navy Depart- 
ments to place educational literature into the 
hands of soldiers and drafted men. The making 
of wills should be impressed upon every man 
who is exposed to the perils of the trenches. 

Raymond E. Jones, vice-president of the Mer- 
chants National Bank of New York, has been 
elected treasurer of the National Thrift Bond 
Corporation. 


COMPANIES 


ity Trust Company 


BUFFALO, N. Y. 


AUTHORIZED RESERVE AGENTS 
for Banks and Savings Banks of the 
State of New York 


OFFICERS 


McDouaat, Presid 
M. SMITH, Vice-Pre ant 
L. Koons, Vice-President 
LIAM E. DANFORTH, Treasurer 
DRESSER, Secretary 
G. Ricuarp, Assistant Secretary 
E. Acrue, Assistant Secretary 
ILLIAM B. Frye, Trust Officer 
DIRECTORS 
Louis L Bascock GEORGE A. MITCHELL 
EMANUEL BOASBERG NRY E. MONTGOMERY 
Wirtiam H. Daniets LLIAM W. REILLEY 
SAMUEL J. DARK LLIAM 7. ROBERTS 
WiItLiAM H. Hotcukiss RosBerr }i Root 
GEORGE R. HOWARD CARLTON }{. SMITH 
CHARLES KENNEDY ALFRED W. THORN 
Epwarp L. Koons CONRAD E,. WETTLAUFER 
Joun D. LARKIN C. TOWNSEND WILSON 
HARDIN H. LITTELI HARRY YATES 
LLI >. MCDOUGAL 


Digest of Banking and Business Literature 

The banker or business man who 
tries to keep well informed and abreast of latest 
developments, in his own particular field, is 
confronted with a great mass of literature. He 
has not the time to separate the wheat from the 
chaff. This is especially true at the present 
period when so many great and conflicting prob- 
lems appear upon the horizon. 

The Business Digest is the name of an ably 
edited periodical, which adequately meets the 
requirements of the busy banker and business 
man. It is published weekly by the Cumulative 
Digest Corporation of New York and contains 
a complete summary and survey of current 
literature and articles culled from a list of the 
most representative publications in the United 
States. By means of careful cross-indexing the 
reader is able to locate immediately the articles 
in which he is particularly interested. Each 
number also contains copious extracts. 


average 


Charles L. Schenck, vice-president of the 
Peoples Trust Company, presided at the recent 
annual meeting of the Association of Bank 
Cashiers and Secretaries at which the constitu- 
tion was amended to change the name of the 
association to the Bankers’ Club of Brooklyn. 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $600 000 


SURPLUS AND PROFITS, $2,415,796 


OFFICERS 


H WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN, PRESIDENT 


JOHN W. MARSHALL 
ANDREW P, SPAMER 
GEORGE B. GAMMIE 
CLARENCE R. TUCKER - . 


ViICE-PRES. 

20 VICE-PRES 
TREASURER 
ASST. TREAS 


GEORGE R. TUDOR 
ALBERT P. STROBEL 


H. H. M. LEE 
ARTHUR C. GIBSON 
JOSEPH B. KIRBY 
WILLIAM R. HUBNER 


SECRETARY 

SECRETARY 

SECRETARY 

SECRETARY 
CASHIER 

REAL ESTATE OFFICER 


DIRECTORS 


H. WALTERS 

WALDO NEWCOMER 
DOUGLAS H. THOMAS 
NORMAN JAMES 


SAMUEL 


Irving National Establishes Special Facilities 
for Our Overseas Forces 

The Irving National Bank of New York 
is steadily blazing new trails in providing in- 
ternational banking and credit facilities. Fol- 
lowing closely upon the completion of recipro- 
cal arrangements with the big London Provin- 
cial and Southwestern Bank, Limited, embrac- 
ing the service of that bank’s 600 branches 
throughout England and Wales, the Irving Na- 
tional has made a similar working agreement 
with Messrs. Cox & Company, Ltd., of Paris, 
through which special checking and credit trans- 
fer conveniences are provided. Messrs. Cox & 


‘To the Manager, Foreign Department, 
Irving National Bank, 
New York City. 
Dear Sir: 
Full pame and regimental designation of beneficiary 


We shall be glad if you will arrange with™ . 
seainetestinaal — a . to negotiate the personal 
checks of the individual named above drawn on us, to the extent designated below: 
a) _Doliase $_____ im the aggregate 


@ Dollars $__ in any calender month 


Io consideration of your so doing, we hereby undertake to honar such 
checks upon presentation to us. This guaranty is valid for checks cashed abroad 
on or before . . 

Kindly acknowledge receipt of this letter. 


Yours very truly, 


Specimen signature of beneficiary _ 


One ee ee 
teFor FRANCE, SALONICA, or THE ORIENT, iceert the came of 

MESSRS. COX @ CO, (FRANCE) LTD. PARIS. 
wFor GREAT BRITAIN, insert the came of 

LONDON PROVINCGLAL & SOUTH WESTERN BANK, LTD. Foreign Brunch, 166 Pensbursh St, LONDON. 
wor ITALY, maurt the name of 

BANCA ITALIANA Di SCONTO, ROME 


Form oF BANK APPLICATION AND 
SPECIMEN SIGNATURE 


M. SHOEMAKER 
BLANCHARD RANDALL 
ELISHA H. PERKINS 
ISAAC M. CATE 


JOHN W. MARSHALL 
JOHN J. NELLIGAN 
ROBERT GARRETT 
GEORGE C. JENKINS 


Company, Ltd., are the official army bankers for 
the British Government, having experienced or- 
ganization and a net work of agencies extend- 
ing throughout 
the war 


France, including branches in 
convenient to the stations of 
American expeditionary forces. 

The arrangements provided by the Irving are 
of national interest to bankers throughout the 
United States. All that a bank, located in any 
community in this country, has to do in order 
to command the 


zone 


advantages of these special 
facilities and wishing to provide credits or have 
checks cashed for their clients who are going 
abroad with the American forces, is to fill out 
a form. This calls for the beneficiary’s full 
name and regimental designation; the amount 
which he may draw, indicated in total or for 
any calendar month; the period for which the 
credit is valid and two specimen signatures of 
the beneficiary in addition to specimen signature 
on letter of guaranty to the Irving National. 
Through this arrangement such clients are en- 
abled to cash their personal checks on their 
local banks throughout France or Great Britain. 
Provision may also be made for making remit- 
tances either by cable or mail. The service is 
also extended to Italy where the Irving Na- 
tional has as its correspondent the Banca Italiana 
di Sconto which has 65 branches in Italy and is 
handling similar transactions for British troops. 
The facilities in Great Britain, France and 
Italy are also available for transaction of busi- 
ness growing out of international trade and 
credit, the usefulness of which will be en- 
hanced by reconstruction operations and trade 
development after the war. 


Charles E. Mitchell, president of the National 
City Company, has been elected a director of 
the Virginian Railway Company. 
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We Are Prepared 


To render efficient and prompt 
service to BANKS, TRUST COM- 
PANIES and CORPORATIONS 
requiring modern financial or fiduci- 
ary facilities in Pittsburgh. We act 
in all trust capacities. Interest paid 
on deposits. 





PITTSBURG TRUST 
COMPANY 


Pittsburgh, Pennsylvania 


CAPITAL,SURPLUS AND UNDIVIDED 
PROFITS, $3,800,000 


OFFICERS: 
Louis H. GETHOEFER President 
D. GREGG McKEE Vice-President 
BERTRAND H. SMYERS. . Vice-Pres. and Trust Officer 
UD, 8S a a4 Oks ou eee eden & Treasurer 
J. HORACE MCGINNITY...........2000. Secretary 
JOHN W. HOFFMAN..............4 Asst. Treasurer 
ALEX T. ROWE....Asst. Secy. and Trust Officer 


ee 


Correspondence Invited 











ASSOCIATED 
MORTGAGE 
INVESTORS 


Incorporated 


Lenders on Farms Since 1873 


Farm Farm 
Mortgades Mortoages 


First Mortgages on Improved Farms 
in the Province of Alberta, Canada, 
with Titles guaranteed by Govern- 


merican Farm Mortgage Banking 
perating in Western Canada 
Ten years’ successful experience in Alberta 
based on forty years’ successful experience in the 
United States in Farm Mortgage Lending 


Address inquiries to the office of the Treasurer 
re 7 4 
Kingman Nott Robins 
Treasurer 
275 GRANITE BLOG., ROCHESTER. N.Y 





Stability of Trust Company Administration 


One of the strongest assets of the trust com- 
panies is that in practically every State in the 
Union, with but two exceptions, they have a 
clear record of never having lost a penny of 
the funds entrusted to their custody as trus- 
tees, executors, administrators, etc., through in- 
solvencies or delinquencies of any kind. In all 
the history of trust company management there 
has been but one important trust company 
failure involving loss of estate funds. That 
was the defunct California Safe Deposit and 
Trust Company of San Francisco which failed 
ten years ago. The final report of the receiver 
of that ill-fated institution is now at hand. It 
shows total return to stockholders of 14 1-3 
per cent. and of 54 1-3 per cent. to trust credit- 
ors. Total distribution amounts to $1,700,000 
as compared with liabilities of $9,250,000. 

The failure of this institution was the direct 
cause of a complete reformation of the Cali- 
fornia banking system and_ statutes. That 
State has today on its books the most approved 
laws governing the operation of commercial 
banking, trust company business and savings 
banks. The result has been that California 
State banks and trust companies have made a 
record for safety and solvency second to none 
in the Union. 





Writing Wills and Choosing Executors 

One of the most illuminating treatises on the 
subject of will writing and the selection of 
executors is that issued in booklet form recently 
by the Standard Trusts Company of Winnipeg, 
Manitoba. This trust company is the foremost 
exponent of correct principles of trusteeship in 
the western provinces of Canada. Its record 
in handling estates during the past fifteen years 
offers the strongest argument as to the obvious 
advantages of confiding the care of post- 
mortem wealth and the execution of trusts to 
a responsible trust company. 

The booklet issued by The Standard Trusts 
Company is entitled “Let’s Choose Executors 
and Talk of Wills.” It recites numerous strik- 
ing instances of the folly of self-made wills. 


The Chase National Bank of New York has 
secured additional space on the second floor of 
its present location in the Adams Express build- 
and to provide additional quarters for the Chase 
Securities Corporation. 

Rollin P. Grant, president of the Irving Na- 
tional Bank of New York, has been elected a 
director of the Diamond Match Company. 
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Safety and Yield 
In Investments 


Well-known 


above 7%. 


Philadelphia, Pa. 

Baltimore, Md. 

Washington, D.C. Buffalo, N. Y. 

Atlanta, Ga. Wilkes-Barre, Pa. 
New Orleans, La. 


Bonds 


3oston, Mass. 


Albany, N. Y. 











Pittsburgh, Pa. 
Cleveland, O. 

Detroit, Mich. 
Minneapolis, Minn. Denver, Colo. 
Cine innati, QO. 


Short Term Notes 


ANY short-term notes of ample security offer, 
at present prices, an unusually liberal yield. 


issues of such securities can now 
be bought at prices to yield from 5.60% to well 


Send for Circular Q-156 


The National City Company 


Correspondent Offices in Twenty-four Cities 


Chicago, II. 
St. Louis, Mo. 
Kansas City, Mo. 


San Francisco, Cal. 
Los Angeles, Cal. 
Portland, Ore. 
Seattle, Wash. 
London, E. C., 2, England 


Acceptances 





Why Hoarding of Money Should Be 
Discountenanced 


Some excellent reasons are given by Mr. 
M. N. Avery, president of the Guaranty Trust 
and Savings Bank of Los Angeles, why people 
should place their money in banks at interest 
instead of hoarding or using safe deposit boxes. 
He. points out that the entire amount raised 
by the Government from the Liberty 
bonds and from taxation is now being and here- 
aiter is to be expended for the products of our 
farms and factories and that this same money, 
after stimulating trade and industry, will find 
its way back through the pockets of all classes 
of workers into the banks and trust companies, 
ready to again perform its functions by repeat- 
ing the cycle. Mr. Avery advances the follow- 
ing reasons why all American citizens should 
deposit their money in banks and trust com- 
panies, if not otherwise prudently invested: 


sale of 


1. The Federal Reserve system has put an 
end to financial panics in the United States; the 
question of safety is, therefore, eliminated. 

2. Most banks of the United States pay in- 
terest on savings deposits; such deposits there- 
fore become desirable investments. 


2 


3. Savings deposits in California banks are 


by law exempt from taxation; not so with 
money in safe deposit boxes. 

4. The hoarding of money in safe deposit 
boxes, or elsewhere, is looked upon with dis- 
favor by the representatives of our Govern- 
ment, who may be inclined to discourage this 
unpatriotic practice when too freely indulged in. 

5. Money deposited in banks becomes imme- 
diately available through the channels of pro- 
ductivity and trade in hastening a successful 
conclusion of the world-war, and is, therefore, 
an act of patriotism. 

Booming the Collection Department 

The Dollar Savings & Trust Company of 
Youngstown, Ohio, increased the business of its 
collection department 43 per cent. during the 
past six months as the result of a well-laid 
out campaign of solicitation. The advertising 
manager, J. N. Higley, framed a series of fol- 
low-up letters. The first letter, sent to every 
bank which had utilized the facilities of the 
collection department of his institution, ac- 
knowledged the favor of their patronage. -An- 
other letter was sent out inviting suggestions 
as to how the collection bank could extend or 
improve its services. A third letter was sent 
out to a special list of manufacturers. 
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NEW YORK 


The bank clearings of 
represent 








The Second 


Federal Reserve District 


New York City 


more 10% of the total 


than 


clearings of the United States, and the 
commerce of this port is larger than that 
of any other port in the world. 


The Irving, which for more than 60 years 
has specialized as a commercial bank in 
the heart of this great commercial center, 


is able to base Its service 
tional In scope 


now interna- 


upon an Intimate knowl- 


edge of world conditions. 


The trade acceptance 


method 


which is assuming such prominence 
in American commerce is fully 
treated in a series of pamphlets 


issued by the Irving National Bank. 
Copies will be 
request. 


forwarded upon 











RENEWED ACTIVITY IN SECURITY MARKET 

One of the most remarkable features of the 
triumphant Third Liberty Loan, from the Wall 
Street viewpoint, was the absence of any finan- 


cial or security market disturbances, a new 
burst of activity and a number of new price 
levels, especially in industrials, led by U. S. 
Steel. This was the more significant because 
of the fact that the test of raising more billions 
came at a time when the Allied lines in France 
were being bent but not broken by the Hinden- 
burg battering ram, and the enemy was prepar- 
ing for new onslaughts. 

Taking fifty of the most active railroad and 
industrial stocks listed on the New York Stock 
Exchange we find that their lowest average, 
since the beginning of the German offensive was 
66.22, while the high for May 6th, after the 
close of the Liberty Loan campaign, reached 
69.03. Although trading was of very light vol- 
ume, there was actually a net gain of over two 
points, covering the most critical period of the 
German offensive and the negotiation of an- 
other big war loan. It is interesting to note 
that railroad issues also held steady, although 
the contract of the railroads with the Govern- 
ment fails to measure up to what the railroads 


had a right to expect under the Government 


IRVING NATIONAL BANK 


WOOLWORTH BUILDING, NEW YORK 








régime. Transactions 
cent. of the total turn-over in stocks on the 
Exchange consisted of railroad securities be- 
fore the war; they represent only about 10 per 
cent. today. 

The buoyant sentiment in the stock market 
was further evidenced by the steady advance 
covering the first two weeks of May without any 
important setback and with increasing volume 
of transactions. 


also show that 40 per 


On May 16, accompanied with 
almost violent fluctuations, the transactions ex- 
ceeded 1,800,000 shares, the largest daily turn- 
over since February ist. The highest average 
in the price of 50 stocks, for the year was 
reached on the same day, namely 74.22, a gain 
of nearly seven points since the first of May. 
Industrials, naturally, were the leaders in this 
rising market. 

Obviously, the industrial shares afford the 
best outlet for whatever speculative ambition re- 
mains. The bond market has also held firmly, 
the average for 40 bonds on May 6th of 76.66, 
comparing favorably with the low point of 
recorded April 9th. New issues were 
held in abeyance during the Loan campaign 
although new applications will probably be re- 
leased now that the investment markets have 
another short breathing spell. 


~ 
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INTERESTS OF TRUST COMPANIES 
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No. 55 Liberty St., N. Y. City 
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Advertisements of trust companies, banks, finan- 
cial institutions and advertisers, who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which will 
be sent on application. 


Insertions of meetings, dividends, statements, vr- 
ganizations, etc., at special rates for each insertion. 


Subscriptions: The subscription 
TRUST COMPANIES is $5.00 annually. Single 
copies, 50 cents. Subscriptions payable in ad- 
vance. Foreign Subscriptions require $1.00 ad- 
ditional for postage. 


price of 
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New York City 


Why ‘‘ Wall Street 
While 


machinery, 


is Firm and Confident 


Washington controls and directs the 
the real nerve center of this nation’s 
activities is located in New York. 
Contact and the sinister menace of war is more 
than it is on the banks of the Po- 
tomac. To all appearances New York is like 
behind the firing lines. One almost 
hearing the and pound of ar- 
llery. There is ominous, if not 


bee war 
keen here 
a CITY close 
fancies rumble 

something 
artistic, about the ceaseless procession of camou- 
flaged vessels which glide to and from the docks 
vhich encircle the port of New York. Into 


their holds disappear mountains of munitions 
d food stores piled up at every terminal. 
Gray-clad warships of this and allied nations 
me and go upon their mysterious errands 


Manhattan are thronged 
not only the khaki of Per- 
g’s veterans but the picturesque uniforms 
French “Blue Devils,” sturdy Anzacs, of 
\merican, British, French and Italian 


The show streets of 


" vith men wearing 


soldiers 


and sailors. 

Not even Paris or London are in closer touch 
ith the actual developments on the battle 
than the big, capable “Wall 
upon whom the Government must neces- 
rely keep the intricate mechanism of 
and of international exchange and 
redits running smoothly. Many of them have 
isited the war zones and know what it is to 
be “under fire.” Their avenues of 
formation comprehend the whole allied and 
utral world 


men of 
Street” 
S arily 


var finance 


direct in- 


Wall 


Situation in 


these same big 


familiar 


W hen 
who are 


men ot otreet, 


with the Europe, 


speak words ot quiet confidence, of assurance 
that our Hin- 
denburg mass attacks on the western front , they 
ght than official bulletins 


or proclamations. The. proof of their faith and 


cause is destined to win, despite 


carry even stronger wel 


optimism lies in their zeal and sacrifice. Their 
sons are in France or training camps Che 
resources of the banks, trust companies and 


financial over which they preside, 


institutions 
their fortunes, are strained 


to fulfill and grant overmeasure to all 


as well as yrivate 


Govern- 
They set an example to 


ment requirements 


their employees in practicing personal economy. 


And 





more infectious still, in discounting the 
glaring headlines in daily newspapers and 
anemic notes of pessimism at home or abroad, 
is their indomitable, robust spirit which knows 


no such thing as defeat or temporary reverse. 


Heavy Government Payments and Money 


Outlook 
The expectation that money would show a 
tendency toward greater ease after the conclu- 
sion of the Liberty Loan campaign fails to 


take into account the demands for May, 
June and July. The real strain upon the money 
market after the rush of gathering in 
subscriptions is over The first installment pay- 
ment on the Third Liberty called for 
over $150,000,000 direct transfers. The second 
installment of 20 per cent., late this month, 
more than $600,000,000 


announcement of the 


heavy 
comes 


Loan 


called for considerably 
view of the 
Secretary of the Treasury to fill all 
tions over the three billion mark. Tax pay- 
estimated at nearly $4,000,000,000 must 
June 15th. Added to this there are 
the heavy half-yearly dis- 
bursements of at $300,000,000 
In all the 
payments agregating 


payments in 
subscrip- 


ments, 
be met by 
dividend and interest 
estimated 
market is 

1. 000,000,000 


July, 
with 
within 


money confronted 


about $ 


the next two or three months It is therefore 
hardly likely that there will be any tendency 
toward a relaxation of money rates_ which 
ranged on a 6 per cent. basis during nearlv 
the entire period of the Liberty Loan cam- 





and 6 
‘cause of more free 


with call rates ranging between 4 
per cent. It 
resort to “a F 
rates were hel 


To a 


paign 
was only be 
sderal Reserve 


d i check 


banks that money 


st 


extent the heavy June tax pay- 
ments and money transfers for Liberty Loan 
installments will be offset by bank ane trust 
company holdings of Treasury certificates of 


cipation 
taken large 


indebtedness issued in anti of such pay- 
ments. Corporations have amounts 
of certificates in anticipation of their tax 


f these 
payments. 
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Che Corn Exchange Bank 


New York City 


CAPITAL AND SURPLUS.... 
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$11,000,000 


i eee fe 
Thirty-nine branches in New York City 


BILLS OF EXCHANGE 
CABLE TRANSFERS 





LETTERS OF CREDIT 
TRAVELERS’ CHECKS 








New York Banking Situation on Even Keel 

Necessity is a wonderful instructor and the 
New York banking institutions have shown 
themselves to be apt pupils. Taking into ac- 
count the tremendous responsibilities which 
center upon the banks and trust companies of 
the nation’s financial center their present show- 
ing of resourcefulness and strength is remark- 
able as well as evidence of skillful management. 
Expansion of loans and consequently of de- 
posits has been inevitable. The facilities of 
the Federal Reserve Bank of New York is now 
fully recognized and utilized 

The following table shows the important items 
of New York Clearing House banks and trust 
companies for May 4th with comparisons of a 
vear ago: 

1918 1917 

Beans. etc. ........ $4.500,972,000 $3.583.468,000 
Net demand deposits 3,787,791,000 3,569,281,000 
Net time deposits.. 
Circulation aa 
Vault cash, F. R. 

members 


182,831,000 


36,221,000 


191,749,000 


28,706,000 


ar ee 105,566,000 
Res. in F. R. Bank 515,642,000 
Vault cash, St. Bk. 

6 a 
Res. other dep., St 


Bk. & Tr. Co 


411,916,000 


232,760,000 


17,326,000 


7,693,000 61,674,000 





Age. res. $540,931,000 $705,350,000 


Res. required....... 503,731,420 614,871,930 





Excess res. 199,580 $90,478,070 


Government deposits of $294,696,000, as com- 
pared with $358,469,000 the previous week, 
against which no reserves are computed, are 
not included in the above statement. 

The trust companies of New York City re- 
ported for the week closing May 4th aggregate 
deposits of $2,069,253,300 with loans and in- 
vestments of $2,012,833,300 and deposits with 
Federal Reserve Bank $201,096,200. 


Farmers Loan and Trust Company Leads in 
Paris Clearings 

The important position which is occupied m 
Paris by the branches of New York trust com 
panies located in the French metropolis is indi 
cated by the March report of exchange opera- 
tions by the Paris branch of the Farmers Loan 
and Trust Company. Attention was directed to 
the fact, in the article on foreign branches oi 
trust companies in the last issue of Trust Com 
PANIES, that the Farmers Loan and Trust Com- 
pany had a prominent part in the recent estab 





ishment of a general clearing house in Paris 
lishment of I I P 


and is also the only American financial institu 
tion maintaining authorized agencies in the war 
zone. The March report of exchange ope! 


tions conducted through the Paris branch 
this company shows to what extent it has led 
all foreign banks in the amount of clearings. 
The Farmers’ branch had exchanges during 
March amounting 1,002,078,866 francs, about 
$200,000,000, compared with 953,976,290 francs 
for the Credit Lyonnais, 615,247,000 francs for 
the Comptoir National d’Escompte, 502,391,045 
francs for the Societe Generale and 318,259,216 
frarics for the Banque Nationale de Credit, the 
four largest banks in France. The Farmers 
Loan and Trust Company, in common with the 
other New York trust companies maintaining 
London and Paris offices, the Guaranty and 
Equitable trust companies, has been designated 
depositary for public fund by the United States 
Government. 


Charles H. Sabin, president of the Guaranty 
Trust Company of New York, gave a farewell 
dinner to Fred W. Ellsworth, retiring secretary 
of the trust company, who resigned recently to 
become vice-president of the Hibernia Bank & 
Trust Company of New Orleans. Mr. Ells- 
worth was presented with a silver loving cup. 

Garrard Comly, vice-president of the Citizen’s 
National Bank of New York, has been com- 
missioned a major in the National Army, Ma- 
jor Comly will report to the Chief of Staff for 
duty. 
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A Five-Fold Service 
to Banks 





E fen Guaranty Trust Company of New 
York, through its various departments, 
offers to banks and trust companies the 
facilities of: 
a commercial bank 
a trust company 
a foreign exchange bank 
an investment institution 
a safe-keeping depositary 
This Company also pays interest to banks, 
credited monthly, upon daily balances, under 
the rules of the New York Clearing House 
Association. 


We invite your inquiries as to how we can 
meet your requirements. 


Guaranty Trust Company of New York 
140 Broadway 


FIFTH AVE. OFFICE PARIS OFFICE 
Fifth Ave. & 43rd St. Rue des Italiens, 1 & 3 
MADISON AVE. OFFICE LONDON OFFICE 
Madison Ave. & 60th St. 32 Lombard St., E. C. 
Capital and Surplus - - $50,000,000 


Resources more than - - $600,000,000 
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The Connecticut Trust and Safe Deposit Co. 


ORGANIZED 1872 


Corner Main and Pear! Streets, HARTFORD, CONN. 


Capital, $750,000 


Surplus, $900,000 


The largest capital and surplus of any trust company in the State. 
The largest deposit of any trust company in the State. 
The largest amount of trust funds held by any company in the State. 


The largest safe deposit vaults in the State. 


BANKING DEPARTMENT 
MEIGS H. WHAPLES, President 
NATHAN D. PRINCE, Vice-Pres. 
JOHN M. TAYLOR, Vice-Pres 


Foreign Banking Service of Mechanics and 
Metals National Bank 

Among the foremost National banks of New 
York City in developing its foreign banking 
facilities is the Mechanics and Metals National 
Bank. Announcement was recently made by the 
bank that, in order to meet the steadily increas- 
ing demands upon its service, the Foreign De- 
partment has removed to new and larger quar- 
tefs in the Annex Building, which immediately 
adjoins the main banking rooms, with entrance 
at 22 Pine street. The Foreign Department 
now occupies all the floors of this annex build- 
ing, with which 
nished. 

The last official report of the Mechanics and 
Metals National Bank showed combined capital, 
surplus and profits of $16,000,000 with deposits 
of $215,000,000. The remarkable growth of th‘s 
bank under the able administration of Presi- 
dent Gates W. McGarrah is indicated by an 
ee ee ee 
The last report also showed acceptances 
standing to the amount of $6,202,230. 


offices are attractively fur- 


out- 


Tax Exempt and Legal Investments 

The National City Company of New York 
makes a specialty of providing suitable invest- 
ments for trustees of estate funds, savings 
banks and conservative investors requiring the 
highest degree of safety. The May list issued 
by this company contains a large number of 
such offerings. First on the list are U. S. Gov- 
ernment, territorial and Federal Farm Loan 
bonds yielding from 2.20 to 5 per cent. Among 
municipal offerings are New York City coupon 
and gold corporate bonds; City of Chicago 
coupon bonds, Cook County Hospital and Chi- 
cago Sanitary district gold coupon bonds with 
income yield for varicus issues ranging from 
4.69 to 5.20. 
short 


There is also a choice selection of 
securities with maturities 
1918 to March, 1920 


term 
from July 1, 


ranging 


H. P. REDFIELD, Treasurer 
ALLEN H. NEWTON, Asst. Treas. 


TRUST DEPARTMENT 
ARTHUR P. DAY, Vice-President 
J. LINCOLN FENN, Secretary 
ALBERT T. DEWEY, Asst. Secy. 
CLEMENT SCOTT, Attorney 


Robert Ashton Parker 
Robert Ashton Parker, vice-president of the 
Irving Trust Company of New York and presi- 
dent of the Market and Fulton National Bank 
until a few that bank 
Irving Trust Company, 
recently at his home 


months ago when 


was 
died 


in this city in his sixty- 


merged with the 


first year. 
ner Mr. 


Although quiet and reserved in man- 
Parker 


friends among bankers and business men 


commanded a wide circle of 
who 
respected his sterling qualities as a man and 
his abilities as a banker. He was vice-president 
of the Market and Fulton before he was elected 
Gilbert, who 
the board. Prior to 
his association with the Market and Fulton Na- 
tional, Mr. Parker was connected with the Na 
tional City Bank and the Second National Bank 
where he 


president, succeeding Alexander 


was elected chairman of 


was engaged in credit de- 
red.ts 
credit managers of the 
United States, having been engaged in that ca 


specially 


partment work. He was an expert on 


and one of the pioneer 
pacity with important corporations in Chicago 
and New York before he attracted the attention 
of the late James Stillman 


Trust Company of Georgia 


ATLANTA 


Capital and Surplus 


ERNEST WOODRUFF 
JOHN E. MURPRY......... 
JAMES H. NUNNALLY 
JOHN N. GODDARD Vice-Pres. 
GEO. B. PENDLETON........ Sec. and Treas. 
JOHN K. McDONALD Trust Officer 


$2,000,000 


..++.. Vice-Pres,. 


We are especially equipped to serve Banks and Trust 
Companies in various Financial or Fiduciary capacities. 


Correspondence Invited. 
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“ SEABOARD 


National Bank of the City of New York 


:ordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 


United States. Interest allowed. 


Its solicitation is based upon conservatism, service in all banking 


lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


SURPLUS AND PROFITS (EARNED,) $3,600,000 


W K. CLEVERLEY, Vice-President 
N. DEVAUSNEY, Vice-President 
W. DONOVAN, Cashier 

B. I. DADSON, Asst. Cashier 


3. G. BAYNE, President 
. C. THOMPSON, Vice-President L. 
B. L. GILL, Vice-President H 





DEPOSITS, $57,000,000 


O. M. JEFFERDS, Asst. Cashier 
Cc. C. FISHER, Asst. Cashier 

J. D. SMITH, Asst. Cashier 

J. E. ORR, Asst. Cashier 





Noteworthy Progress of Scandinavian Trust 
Company 


Significant of the increasing importauce of 
New York as a world financial and trade cen- 
ter is the remarkable growth of the Scandinav- 
ian Trust Company of this city which will com- 
first year of 10th, 
In the period of less than twelve months this 
trust company has achieved a position which 


plete its business on June 


compares favorably with that of some of the 
larger and older trust company and banking 
units of New York. According to the last off- 
cial statement, as of March 14th, the Scandinav- 
ian Trust Company had aggregate resources of 
$22,918,875, loans and discounts of 
$14,778,000; stock and bond investments, mostly 
in public amounting to $3,025,000, 
with amount due from reserve depositaries and 
other banking institutions, $1,303,757. As a 
member of the Federal Reserve system the com- 
shows $2,144,222 due from the Federal 
Bank of New York. The statement 
also showed $1,000,000 holdings of U. S. certifi- 
cates of indebtedness. 


embracing 


securities, 


pany 


-_ E 
neserve 


Deposits of the Scandinavian Trust Company 
on March 14th last aggregate $18,794,306 of 


which $10,258,512, consisted of deposits subject 


to check and $5,854,033 due trust 
banks and bankers. The company started busi- 
ness with capital of $1,000,000 and surplus of 
$1,500,000 to which has been added $133,555 un- 
divided profits. The company is also actively 
developing its acceptance functions. 


companies, 


The Scandinavian Trust Company has behind 
it the most representative Scandinavian bank- 
ing interests both abroad and in this country. 
Seven of the largest banks in 
among the chief organizers, having previously 
established similar banks in London, Paris and 
Petrograd. The president, Alexander V. Os- 
trom, was formerly vice-president of the North- 
western National Bank of Minneapolis and his 
administration has demonstrated his exceptional 
qualifications for the office. 


Norway were 


The vice-president, 


B. E. Smythe, is widely known among bankers 
of this country, having been a former president 
of the New York State Bankers’ Association 
and also holding the office of president of the 
Gramatan National Bank of Bronxville, N. Y. 
Maurice F. Bayard is treasurer and D. Cardozo, 
The board of directors is 
one of the most important groupings of promi- 
nent Wall Street bankers and business men. 


assistant secretary. 


Annual Meeting of Joseph Dixon Crucible 
Company 


meeting of the stock- 
holders of the Joseph Dixon Crucible Company 


At the recent annual 


of Jersey City the report of progress and vol- 
ume of business transacted during the past 
year, made by President George T. Smith, was 
most gratifying to the large number of share- 
holders in attendance. Of the 20,000 shares of 
stock 19,379 were voted. A greater number 
would have been voted but for the fact that a 
number of shares are held by estates, the ex- 
ecutors of which did not feel at liberty to vote 
in the election. The following directors and 
officers were elected for the ensuing year. Di- 
Smith, William G. Bumsted, 
J. H. Schermerhorn, George E. Long, Edward 
L. Young, Harry Robt. E. Jennings. 
Officers : Smith, president; George E. 
Long, vice-president; J. H. Schermerhorn, vice- 
president; Harry Dailey, secretary; William 
Koester, treasurer; Albert Norris, assistant sec- 
retary and assistant treasurer. 

The American Graphite Company incorpo- 
rated under the laws of the State of New York 
which is a subsidiary of the Joseph Dixon Cru- 
cible Company, held its annual election on the 
same day as that of the Joseph Dixon Crucible 
Company resulting in the election of the follow- 
ing officers: 


rectors: George T. 
Dailey, 


( Ta irge de 


Smith, president; George 
E. Long, vice-president; J. H. Schermerhorn, 
treasurer; Harry Dailey, secretary. The direc- 
torate is the same as that of the Joseph Dixon 
Crucible Company. 


George T. 





TRUST COMPANIES 


————__—_—_ 


Lawyers Title & Trust Company 


CAPITAL AND SURPLUS 


$9,000,000 


Member of The New York Clearing House Association 


160 Broadway, New York 


44 Court St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 


Depository for moneys paid into Court and for money of bankrupt estates. 
I ) ys } } I 


LENDS ON APPROVED STOCKS and Corporation Bonds 


as collateral 


ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. 


Securities. 


Takes Charge of Personal 


OFFICERS 
EDWIN W. COGGESHALL, Chairman of the Board 


LOUIS V. BRIGHT, President 

FREDERIC E. GUNNISON, Vice-President 
THORWALD STALLKNECHT, Vice-President 
HERBERT E. JACKSON, V.-Pres. & Gen. Mgr 
LEWIS H. LOSEE, Vice-President 
ARCHIBALD FORBES, Treasurer 

WALTER N. VAIL, Secretary 

ROBERT I. SMYTH, Assistant Treasurer 


FREDERICK D. REED 

GEORGE F. PARMELEE, 

U. CONDIT VARICK, 

WILLIAM F. BAECK, 

WILLIAM K. 
Dept 

JOSEPH P. STAIR, Trust 
Dept 


Assistant Secretary 
Assistant Secretary 

Assistant Secretary 

Assistant General Manager 

SWARTZ, Mer., Brooklyn Banking 


Officer, Brooklyn Banking 


DIRECTORS 


DeWitt Bailey 

Lucius H. Beers 

Louis V. Bright 
George F. Butterworth 
William M. Calder 
Edwin W. Coggeshall 


William P. Dixon 
William G. Gilmore 
Henry Goldman 
tichard T. Greene 
Frederic E. Gunnison 
August Heckscher 


Edwin C. Jameson 

J. Frederic Kernochan 
Philip Lehman wald Stalknecht 
Payson Merrill illiam Ives Washburn 
Edgar J. Phillips ( J. Watson, Jr. 
Dick 8. Ramsay Albert H. Wiggin 


Walter E. Sachs 
William Schramm 





Organization of the Utica Investment 
Company 

New York 
State has issued an authorization certificate, un- 
der the New York State banking laws, to the 
Utica Investment Company of Utica, N. Y. 
The company will deal in high grade securities. 
The officers are: Walter Jerome Green, 
dent; J. 
Doolittle, 


The Superintendent of Banks of 


presi- 
Francis Day, vice-president; W. C. J. 

vice-president; Graham Coventry, 
secretary and treasurer. The above, together 
with Mr. Robert Fraser, constitutes the board 
of directors. —-—— 


Chemical National Bank Doubles Deposits 
the Chemical National Bank of New 
York established its policy about a year ago of 
paying interest on 


Since 


deposits and balances the 
deposits of that institution have increased from 
approximately $39,000,000 to $80,728,000. Ag- 
gregate resources have crossed the $100,000,000 
figure the May 10th statement showing $101,- 
605,168, including loans and discounts of $61,- 
124,732; cash and exchanges $20,980,280; U. S 
bonds, $10,776,150, and letters of credit and 
acceptances of $3,726,698. The capital stock is 
$3,000,000 of which $2,700,000 is earned and 
surplus and profits (earned) amount to $9,212,- 
897. Under the administration of President 





Herbert kK. Twitchell the bank has developed 


exceptional facilities 


and 


handling bank balances 
reserve accounts 


The Seaboard National Bank of New York 


$66,922,753 are shown 
statement of the Sea- 
New York. The im- 
and discounts ot $34.,- 
ges and due from U. § 


bonds, $7,318,900; 


Aggregate resources of 
in the May 10th official 
board National Bank 
portant 


817,527; cash, 


items are loans 
exchal 
Treasurer, $11,448,020; U. S 
other bonds, , $3,588,075 and due 
from Federal Bank, $8,647,748. De 
posits amount to $60,453,03: 
$2,000,000 as compared 


securities, etc 
Reser: 
ACs¢€ 

}, an increase of over 

go. The 


pronhts 


with a year ; 


1 
$1,000,000, surplus and 


capital is 
(earned), $3,597,891 


At a recent meeting of the board of directors 
of the American Exchange National Bank of 
New York, an dividend of 1 per cent. 
was declared on capital stock in addition to the 
regular semi-annual dividend of 5 per cent. 

The May 10th official statement of the Ameri- 
can Exchange National Bank shows total re- 
sources of $174,059,772; deposits, $121,687,506 ; 
capital, $5,000,000; surplus and undivided prof- 
its, $5,450,735. 


extra 
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Manufacturers 
Trust Company 


MEMBER 
FEDERAL RESERVE 
SYSTEM re 


CAPITAL, 31,000,000 


OFFICERS 
NATHAN S. JONAS, President 
ALEX. D. SEYMOUR, Chairman 
Vice-Presidents 
WILLIAM K. DICK 
JULIUS LIEBMANN 


S. B. KRAUS 
CHARLES FROEB 


JAMES H. CONROY, Secretary 
J. C. NIGHTINGALE, Cashier 


Assistant Secretaries 
WM. L.SCHNEIDER REUBEN W.SHELTER 
NORMAN B. TYLER HENRY C. VON ELM 
FRED’K W. BRUCHHAUSER 


OFFICES 
774 and 776 BROADWAY corner Sumner Avenue 
84 BROADWAY corner Berry Street 
1459 MYRTLE AVENUE corner Bleecker Street 


BROOKLYN, NEW YORK 


TRUST COMPANY EXPANSION IN NEW YORK STATE | 


It is significant, in view of the establishment 

the Federal Reserve system and the funda- 
mental changes in banking relations, that the 
trust companies of New York State have not 
only increased in number in larger ratio than 
before but that they continue to show the larg- 
est percentage of growth of any class of State 
institutions. Since the Federal Reserve system 
was established the resources of the New York 
State trust companies have increased from 
$4,430,000,000 to $6,410,000,000 equal to a gain 
of 50 per cent. Combined resources of the 99 
trust companies of New York of $6,410,000,000 
compare with aggregate resources of $4,141,000,- 
000 reported at the close of last year by the 
478 National banks of the Empire State. 

Aside from their expansion of banking re- 
sources the trust companies of New York have 
experienced record growth in the amount of 
their individual and corporate trust holdings 
which aggregate many billions. The following 
new trust companies were organized in New 
York State during the past vear: Oswego 
County Trust Company of Fulton, with capital 
of $100,000: Lackawanna Trust Company of 
Lackawanna, $100.000; The Herkimer County 
Trust Company of Little Falls, $350,000; Mer- 
cantile Trust and Deposit Company of New 
York, $1,000,000; Scandinavian Trust Company 





Your 


HEADQUARTERS 


At Los Angeles | 


Bank officers, directors, stockholders and 
bank employees visiting Los Angeles and 
the Southwest, are cordially invited to 
make their headquarters at the 


Guaranty Trust & Savings Bank 


And all friends and patrons of banks 
presenting letters of introduction will 
receive personal attention, and will have 
placed at their disposal the varied services 
of an old, established bank transacting 
an extensive savings, commercial, and 
trust business 


Guaranty Trust & Savings Bank 


Spring at Seventh St- Los Angeles 
Cc cial nT 


Savings - - Commercial - -- Trust 





Capital, $1,500,000 
Established, 1890 


Deposits, $23,000,000 
Depositors, 59,000 








of New York, $1,000,000; The First Trust 
Company of Wellsville, New York, $150,000; 
The Corporation Trust Company of New York, 
$500,000; Trust Company of Fulton County of 
Gloversville, $200,000; Ontario County Trust 
Company of Canandaigua, $100,000. 

Further evidence of their prosperous growth 
is indicated by numerous increases of capital 
during the past vear, such increases approxi- 
mating $15,000,000 additional capital. 


At a recent meeting of the board of directors 
of the Citizens Trust Company of Utica, N. Y., 
Mr. Frank C. Thurwood, formerly assistant sec- 
retary was elected secretary of this trust com- 
pany, enabling Mr. Frank H. Doolittle for many 
years secretary and more recently vice-president 
and secretary, to devote his entire time to the 
duties of vice-president. 

The Bankers Trust Company of New York 
has been appointed registrar for the capital 
stock of the & Pacific Coal and Oijl 
Company. 

Benjamin A. Morton, who was recently made 
trust officer of the Union Trust Company of 
New York, late Carroll C. 
Rawlings, has also been elected a vice-presi- 
dent. 


Texas 


succeeding the 
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Market and Fulton 
81-83 Fulton Street 
New York 


Eighth Street 
Broadway and Eighth Street 
New York 


Aetna 
92 West Broadway 
New York 


















































Notable Subscription Record by Corn 
Exchange Bank 
One of the most remarkable achievements in 
connection with Third Liberty Loan subscrip- 
tions is the record made by the Corn Exchange 
Bank of New York. In an announcement, 
signed by William A. Nash as chairman and 
Walter E. Frew, as president, the Corn Ex- 
change Bank reported individual and corporate 
subscriptions through its main offices and nu- 
merous branches, amounting to 
senting $32,422,300. 
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138,776 











repre- 
In expressing their appre- 
ciation Messrs. Nash and Frew stated: 
“This hearty co-operation by the people is 
a magnificent exhibition of patriotism and we 
tender one and all our sincerest thanks. 












































‘Even more gratifying than the amount in 
dollars is the wide distribution of the bonds 
among the general public. The average of our 
subscriptions is $233. This is equivalent to a 
wholesale and widespread enlistment of the 
people in the forces of the United States, and 
is a sure sign 

“Once 






































of coming Victory. 

officers and clerical force 
have given their services to the cause and are 
entitled to the highest praise for their labors 
and patriotism.” 


In the 








more our 
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Liberty Loan the Corn Ex- 
change turned in 60,700 subscriptions amounting 
to $35,455,000. 
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Irving Trust Company 
Frederic G. Lee, President 


Woolworth Building 
New York 


Member New York Clearing House Association 
Member Federal Reserve Bank of New York 


Capital and Surplus 


BRANCHES 














- $2,250,000 





Flatbush 
839 Flatbush Avenue 
Brooklyn 


New Utrecht 
New Utrecht Ave. and 54th St. 
Brooklyn 


Long Island City 
Bridge Plaza 
Long Island City 


EC RNe Sieie eee 


Francis H. Page 
Francis H. Page, a vice-president of the 
Exchange Bank of New Y 










Corn 
ork, died recently at 


his home in Brooklyn at the age of 61. His 
death is mourned by a large number of friends 
in local banking and trust company circles. He 


was born in Brooklyn and after graduating 
from Polytechnic Institute he entered the bank- 
ing firm of John J 
quently he became associated 
ington Trust Company 
that company before its absorption by the Corn 
Exchange Bank. Mr. Page [ 
number of clubs and leaves, 


Cisco & Company. Subse- 
with the Wash- 
and was president of 


was a member of a 
besides his widow, 
one son, Ensign F. S. 
ing in the U. S. Navy 


Pave, who is n serv- 


The Basket Ball Team of the Bankers Trust 
Company of New York recently defeated the 
Guaranty Trust Company’s team by a score of 
41 to 32, and Trust 
Company League’s Championship for the 


thereby winning the Banks 
sea- 


son. 


The Liberty Loan Committee of New York 
presented to the Metropolitan Trust Company 
a large silk American flag for having the larg- 
est percentage of its and 
singing in the rehearsals in connection with the 
Third Loan campaign. The Metropolitan also 
has an honor flag for 100 per cent. subscrip- 


officers employee S 


tions. 








TRUST COMPANIES 


THE OHIO SAVINGS BANK & TRUST CO. 
TOLEDO, OHIO 


We invite correspondence from banks, trust companies and corporations desiring fiduciary or 


financial representation in this city. 


Prompt and efficient service, based on 


experience and thorough equipment 


Officers 


JOHN CUMMINGS, Chairman of the Board 

GEORGE M. JONES, President 

H. 1. SHEPHERD, First Vice-President 

EDWARD KIRSCHNER, Vice-President and Secretary 


E. W. Davis, Comptroller 


First Year of Mercantile Trust and Deposit 
Company of New York 

Within the brief period of one year, since 
business on April 30, 1917, at 115 
Broadway, the Mercantile Trust and Deposit 
New York acquired deposits ot 
approximately $13,000,000. The record is an ex- 
one. It demonstrates that there is 
both latitude and a big future for a trust com- 
pany, even 


opening tor 


Company of 
] 
ceptionali 


in the closely congested financial 
lower Manhattan, conducted on 
ines of progressive policies and modern service. 
The growth of the company is furthermore re- 
markable in view of the fact that its career 
began almost simultaneously with the formal 
entrance of this nation into the war when new 
problems and responsibilities had to be met. 

Two features distinguish the management of 
the Mercantile Trust and Deposit Company. One 
is the splendid team work and the energetic 
spirit which animates officers and 
alike. The president, Chellis A. 
had a long and intimate experience in trust 
company work. The officers associated with 
him are also men of special proficiency in their 
respective lines of duty. Charles D. Makepeace 
is vice-president; H. D. Campbell, vice-presi- 
dent and secretary; J. C. Traphagen, treasurer ; 
John A. Burns, assistant secretary; 
J. Murray, assistant treasurer, and 
Duryee, assistant to the president. 

The company is also unique in the composi- 
tion of its board of directors, including some 
of the most successful members of the younger 
group of bankers and business men of New 
York. The by-laws of the company were re- 
cently amended to increase the membership of 
the board from 27 to 30. Following are the 
directors and their connections: 

Chellis A. Austin, president of the company; 
Elliott Averett, vice-president United Cigar 
Stores Co.; Edward J. Barber, vice-president 
Barber & Co., Inc.; Henry S. Bowers, Goldman 
Sachs & Co., bankers; Frank N. B. Close, vice- 


precincts’ of 
| 
i 


employees 
Austin, has 


Cornelius 
Peter S. 


FRANK P. KENNISON, V ice-Pres 
SEYMOUR H. Horr, Treasurer 

CHARLES A. FRESE, Assistant Treasurer 
FRANK J. KLAUSER. Ass’t Trust Officer 


. and Trust Officer 





president Bankers Trust Co.; J. S. Coffin, chair- 
man Franklin Ry. Supply Co., Inc.; Delos W. 
Cooke, vice-president Erie Railroad; C. G. Du 
Bois, comptroller American Tel. & Tel. Co.; 
Frederick F. Fitzpatrick, president The Railway 
Steel Spring Co.; William Giblin, president 
Mercantile Safe Deposit Co.; Harvey D. Gib- 
son, president The Liberty National Bank; 
Hildt, vice-president Bankers Trust 
Co.; Alfred R. Horr, treasurer Equitable Life 
Assurance Society; Herbert P. Howell, vice- 
president National Bank of Commerce; N. D. 
Jay, vice-president Guaranty Trust Co.; James 
W. Johnston, treasurer Western Electric Co.; 
3ertram Lord, financial and foreign manager 
Wells Fargo & Co.; Elgood C. Lufkin, presidert 
The Texas Co.; John McHugh, vice-presidert 
Mechanics & Metals National Bank; Theodore 
F. Merseles, vice-president and general manager 
National Cloak & Suit Co.; Albert G. Millbank, 
Masten & Nichols, lawyers; Samuel H. Miller, 
vice-president Chase National Bank; Sherburne 
Prescott, treasurer Anglo-American. Cotton 
Products Corporation; Jackson E. Reynolds, 
vice-president First National Bank; Charles S. 
Sargent, Jr., Kidder, Peabody & Co., bankers; 
Eugene V. R. Thayer, president Chase National 
Bank; Edward R. Tinker, vice-president Chase 
National Bank. 


Thomas 
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Security Trust Company 
DETROIT, MICH. — 

Capital and Surplus $1,000,000.00 


Our complete equipment and the 
careful personal attention of our 
officers guarantee satisfactory serv- 
ice in the handling of all Trust 
matters. Correspondence invited. 
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4% Paid on Certificates of Deposit 
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Be Right on Your 
Federal Reserve 


Matters 


Where there is a banker who is going ahead, 
with sure knowledge, you will find him 
referring constantly to this company’s 
Federal Reserve Act Service— complete, 
convenient for reference, above all accurate. 


THE; CORPORATION TRUST COMPANY 


SERVICE DEPT. 





Bankers’ Trust Co 
Brooklyn Trust Co. 


Central... 


Columbia Trust Co. 


Commercial 
Empire 
Equitable 


Farmers’ Loan & Trust. 


Fidelity. 
Franklin 
Fulton Trust 
Guaranty 
Hamilton 


Hudson Trust 


Kings County. . 
Lawyers’ Title Ins. & Trust...... 


Lincoln 


Manufacturers. 

Mercantile Tr. & S. ‘Dep. 

Metropolitan... .. 

a Y. Life Ins. & Trust 
New York Trust Co 

People’s ere a Se lke 

Queen’s County 

Scandinavian. 

Title Guarantee & Trust 

Transatlantic Trust. 


Union 


U. S. Mtg. & Trust. 
United States... . = 
*Not including extra dividend. 


Capital 


1, 500/000 
5,000,000 
5,000,000 

500,000 
1,500,000 
6,000,000 
5,000,000 
1,000,000 
1,000,000 

500,000 


aa Je »5.000.000 


500,000 
500,000 
1,500,000 
500,000 
4,000,000 
1,000,000 
1,000,000 
1,000,000 
2,000,000 
1,000,000 
3,000,000 
1,000,000 
600,000 
1,000,000 
5,000,000 
700,000 
3,000,000 
2,000,000 
2,000,000 


Surplus and 
Profits 
March 14 
1918 
$13,932,100 
2,175,400 
16,101,300 
6,502,500 

137,500 
1,304,500 
12,981,100 
10,706,000 
1,267,000 
1,089,700 
608,100 
26,270,700 
1,007,800 
574,600 
1,020,100 
2,652,900 
5,169,200 
566,100 
440,400 
570,400 
4,168,900 
4,262,300 
10,533,000 
1,284,700 
136,700 
1,633,600 
11,751,800 
497,700 
5,383,800 
4,605,000 
14,401,800 


37 WALL STREET, NEW YORK 


Deposits 
March 1 4 
1918 


$290,995.900 


36,965,900 
147,336,600 
92,551,700 
4, SO4, 900 
ote 3, 62 »7 500 
ol ”) 

200 

4,100 

500 

0.500 
543,443,900 
9,100,500 
5,892,000 
47,322,500 
24,968,300 
18,742,300 
16,273,300 
15,131,300 
8,098,100 
49,764,300 
29,423,800 
70,326,500 
26,196,700 
2,732,300 
18,794,300 
31,709,400 
6,820,000 
70,628,800 
62,241,100 
54,576,100 


Corrected by L 


Par 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


CONDITION OF GREATER NEW YORK TRUST COMPANIES 


Bid 
365 
500 
690 
255 
100 
290 
335 
370 
203 
235 
240 
325 
265 
140 
163 
620 
93 
95 


190 
300 
875 
585 
265 

70 
250 
250 
160 
405 
395 
910 


Ask 
375 
530 
710 
260 
120 
300 
343 
385 
210 

245 

~~ 


200 


335 


o7°r 


aid 
147 
170 
650 
100 
100 
130 
200 
25 
900 
605 
IRS 
SO 
25 
260 
415 
405 
930 


32 
14 


20 
6 
*16 
*24 
50 


A. Norton, 25 Broad St. 
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Philadelphia 


Special Correspondence 
War Traditions of Philadelphia’s Famous 
Old Banks 

The traditions of war finance, dating 
back as the Revolutionary period, which cling 
to the more than a century old banks and trust 

mpanies of Philadelphia, 
interest and inspiration at the 


have become a 
source of new 
present time. It is true that no one personality 
stands forth so conspicuously in the financing of 
the present conflict as that of Robert Morris 
ose financial genius and practical patriotisn 
vided funds for Washington’s 
ps at Forge, or 


rd in 


half-starved 
that of Stephen 
saving the Government from 

1812; of E. W. 
financing the war with Mexico and 
ke in disposing of $300,000,000 of G 
Civil War. 


tupendous requirements of the present war are 


Valley 


during the war of 


nt bonds to carry on the 


h that the problem of raising the necessary 
united effort 
the part of all financial 
iotic individuals 


and team-work 
institutions and 


demands 


rect yrds of 


banks may be 


The war Philadelphia’s far 

traced back to 

ception of the Revolutionary war. 

stances they still occupy the same 

especially in the hallowed 

Independence Square. There is the oldest bank 
the United States, the Bank of North Amer- 

ica, which received its charter from the Conti- 

1781. Nearby is the Phila- 

yhia National Bank, which had its inception 


sites 


nental Congress in 
del 


I 
as the Philadelphia Bank way back in 1803 and 
which was one of the pillars of the Government 
in helping to finance the War of 1812 and the 


War. In 


$1,200,000, 


Civil 1814 the 
loaned equal to two-thirds of its 
capital, to the Federal Government, the State 
of Pennsylvania and the city of Philadelphia 

\ veritable shrine in its association with the 
earlier financial history of the United States is 
the stately Grecian home of the Girard National 
Bank in Third street which was occupied by 
the first Bank of the United States and is 
known as the oldest banking structure in the 
country. It was on the eve of the War of 
1812 that Stephen Girard practically took over 
the business as well as the building of the first 
Bank of the United States and established 
Stephen Girard’s Bank. The services performed 
by Stephen Girard in saving the Government’s 
credit and taking up the $5,000,000 loan during 
the War of 1812 are too well known to require 
embellishment at this late day. During the 
Civil War the Girard bank, which became the 
Girard National Bank in 1864, foremost 


Philadelphia Bank 


was 


Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 


Capital, - - $1,000,000 
Surplus and Profits, 4,000,000 


OFFICERS 
J. R. McALLISTER, President 
J. A. HARRIS, Jr., E. E. SHIELDS, 
Vice-President Assistant Cashier 
J. WM. HARDT, W. M. GEHMANN, Jr., 
Cashier Assistant Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 

Companies, Banks, Bankers, 

Corporations, Mercantile 
Firms and Individuals 


funds for the Government. The 
role of Philadelphia’s fine old banks which were 
conspicuous in financing past wars 
would be incomplete without mentioning the 
Farmers and Mechanics’ National Bank which 
dates its organization back to 1807 and the 
First National Bank which secured the first 
charter issued under the National bank and was 
started by Jay Cooke, the 
genius of the Civil War. 


in providing 


American 


leading financial 


Speeding War Production 
The latest financial review 


Franklin National Bank of 
sents an instructive 


issued by the 
Philadelphia, pre- 
statistical survey of the 
progress made within recent months in develop- 
ing industrial and financial efficiency for the 
conduct of the war. In regard to labor trou- 
bles and prices the review states: “Labor trou- 
bles are growing strikes are fewer and 
wages on the average have been increased as 
fast as the cost of living has increased. As 
an example, the wage increases made by the 
steel companies have been in almost exact pro- 
portion to the increased cost of living as judged 
by increase in average price of all commodities.” 

Henry G. Brengle, president of the Philadel- 
phia Trust Company, has been elected a direc- 
tor of the Philadelphia National Bank 


less, 





TRUST COMPANIES 


THE 


FARMERS’ AND MECHANICS’ 


NATIONAL BANK of PHILADELPHIA 


Solicits the accounts of Trust Companies, Banks and Bankers, and 
offers to them unexcelled facilities for handling general business. 


DEPOSITS $17,700,000.00 


War-Time Records of Philadelphia Trust 
Companies 

The history of trust company development in 
Philadelphia since the early part of the last 
century offers illuminating testimony of 
their and patriotic support of the 
Federal Government in time of war. The Penn- 
sylvania Company for Insurances on Lives and 
Granting Annuities, which was the first organi- 
zation chartered in the United States to broaden 
subsequently into trust company activities, be- 
gan business in 1812 during the opening hostili- 
ties of the second war with Great Britain. Its 
first board of directors included some of the 
most distinguished patriots and financiers of 
that period. In 1836 The Girard Life Insur- 
ance, Annuity and Trust Company, now the 
Girard Trust Company, made its début. In 
1861, responding to a call from the Committee 
of Public Safety, organized to raise funds for 
the defense of Philadelphia, The Girard Trust 
Company contributed its pro rata share. In 
1862 it made a generous subscription to the 
3ounty Fund for Volunteers and in 1863 it con- 
tributed to the fund for raising troops. It is 
worthy of note that the Girard paid its first 
stock dividend in 1837 and that, notwithstand- 
ing financial panics and upheavals of war, there 
has been only one break in the dividend record 
—that of a semi-annual disbursement in 1842. 

The Provident Life and Trust Company was 
incorporated in 1865, eighteen days before Lee 
surrendered at Appomattox and its first invest- 
ment of capital authorized was in United States 
Government bonds. In the following year, 
September 1, 1866, the Fidelity Insurance Trust 
& Safe Deposit Company, now the Fidelity 
Trust Company, began its very successful 
career. It was the first safe deposit company 
in Philadelphia and afforded protection and 
safekeeping for the large volume of Govern- 
ment transferable and other registered securi- 
ties. It is interesting to note that under one of 
the many important testamentary trusts com- 
mitted to the Fidelity, was that created by Rich- 
ard Smith, providing for the erection of a 


also 
generous 


ORGANIZED 1807 


Fairmount 
Generals Hancock, 


monumental granite memorial in 
Park, including statues of 
McClellan, Meade, Reynolds and other Civil 
War leaders. This memorial was erected by 
the Fidelity in accordance with the testamentary 
trust and the company has also erected a build- 
ing and playground for children in Fairmount 
Park which has been continuously maintained 
under the direction of the trustee to this date 

Many other financial institutions of Philadel- 
phia which began business during the early or 
middle part of the last century are entitled to 
honorable mention in this category. It suffices, 
however, to that the same old vigorous 
spirit of patriotic devotion and sacrifice which 
characterized Philadelphia banking institutions 
and bankers from the days of the Revolution- 
ary War, is matched by the zeal displayed in 
the present crisis 


say 


Henry Nelson McKinney 

Henry Nelson McKinney, member of the ad- 
vertising firm of N. W. Ayer & Son, of Phila- 
delphia, and one of America’s foremost adver- 
tising men, died recently at his New York 
home. Mr. McKinney was in the sixty-ninth 
year of his age, and since 1911 has been in 
charge of the New York office of N. W. Ayer 
& Sons. Mr. McKinney’s parents were mis- 
sionaries in South Africa and he was born in 
Natal. He became associated with the well- 
known advertising firm of Philadelphia in 1875. 


Stockholders of the North Philadelphia Trust 
Company have approved the action of the board 
of directors to increase the capital stock froin 
$150,000 to $250,000 and the surplus from 
$250,000 to $450,000. The company recently 
completed its fifteenth year and has deposits of 
approximately $3,500,000. 

Walter S. Thompson, a partner in the firm 
of George H. McFadden & Bros., has been 
elected to the Girard National Bank board of 
directors. He succeeds George H. McFadden, 
resigned, who is abroad in the Government 
service. 
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Trust Companies in other cities are invited 
to commit any Detroit business of a trust 
nature to the care of this well-established 
and strong institution. 


Capital 
Surplus a ol ek 
Undivided Profits - - - - 


$1,000,000 
1,000,000 
1,250,000 


PeErRorr TRostT (DMPANy 
Corner Fort and Shelby Streets 


DETROIT, MICHIGAN 


STRICTLY A FIDUCIARY INSTITUTION 


CAPITAL 


$1,000,000.00 
SURPLUS 


° . ° 600,000.00 
ESTABLISHED 1892 





Removing Statutory Handicaps to Reserve 
Membership 

Notwithstanding the legal obstacles to mem- 
bership in the Federal Reserve system there is a 
well-defined disposition among Pennsylvania 
trust companies and State banks to respond to 
the mobilization of banking power and reserves. 
In Philadelphia seven trust companies, includ- 
ing a number of the oldest and largest institu- 
tions become members. The Bank of 
Commerce is the first State bank to apply for 
admissio1 


nave 


1 and recent announcements have been 
the admission of the Cambridge Trust 
Company of Chester, Pa., and the Dauphin De- 
posit Trust Company of Harrisburg. 

Many trust companies and State banks, will- 
ing to join the Federal 
prevented from doing so because oi the law 
which prohibits the Pennsylvania Banking Com- 
missioner from divulging any information or 
available to the Federal Reserve 
Board the reports received from State institu- 
tions. Where trust companies are located in 
like Philadelphia and Pittsburgh 
this handicap is overcome because the Clearing 
House examinations afford a basis for eligi- 
bility It is expected that among the first 
amendments to be advocated by the State Com- 
mission which is at work on its report provid- 
codification and amendment of the bank- 
will be those permitting the Bank 
Superintendent to provide copies of reports to 
the Federal Reserve banks and also authorizing 
State institutions to discount commercial paper 


made of 


Reserve system, are 


renderi +84 


large cities 


ing for 
] 


ing code, 


direct 


Resourcefuiness of Philadelphia National 
Banks 

\ review of the first year of war finance 
insofar as it has affected the National banks of 
Philadelphia affords most satisfactory conclu- 
\side from meeting the continuous de- 
the Government in the form of Lib- 
subscriptions, absorption of short- 
Treasury certificates, negotiating payment 


sions. 
mands 
erty Loan 
term 





of heavy Federal taxes and stimulating the sale 
of War Savings stamps the National banks of 
this city are called upon to furnish accommoda- 
tion for the huge production of war material 
from the factories, mills and shipyards of this 
district. It is interesting to note that, despite 
the war demands, the National banks of this 
city earned $5,840,973 or 27.6 per cent. on their 
aggregate capital of $21,155,000 during the year 
ended March 4th. This record shows a sub- 
stantial increase over the previous year, cover- 
ing the same period, when earnings amounted 
to $4,445,884 and $3,267,222 earned two years 
ago. Deposits during the past year have also 
shown considerable increase, the aggregate be- 
ing $503,295,000 on March 4th, representing a 
gain of $20,042,000. Increased holdings of Gov- 
ernment bonds and certificates have brought up 
the total of their bond and security investments 
to $110,870,310 as against $64,901,140 a year ago. 


New Trust Companies Open for Business 


New trust Philadelphia con- 
tinue to meet with popular support despite the 
large number now in the field. The Northera 
Central Trust Company opened for business re- 
cently at Broad street and Erie avenue, with 
capital of $200,000, to meet the growing de- 
mands of the northern central section of the 
city. Walter Gabell is president; Charles H. 
Bridenbaugh, vice-president; D. C. Donat, sec- 
retary and treasurer. 

Another Philadelphia enterprise is the 
Parkway Trust Company which starts with a 
capital of $125,000 and paid in surplus of 
$25,000, with offices at Fifteenth and Race 
streets, the old quarters of the Fairmount Sav- 
ings Trust Company which was recently ab- 
sorbed by the Logan Trust Company. The off- 
cers of the Parkway Trust Company are: Enos 
F. Schlichter, president; Rev. Rufus W. Miller, 
vice-president; A. C. Young, secretary and 
treasurer; James L. Fravel, assistant secretary 
and treasurer. 


companies in 


new 








492 TRUST 


In the 
heart of 
the heart of 
Maryland 


UNION TRUST 
COMPANY 
Baltimore 


OFFICERS 
JOHN M. DENNIS, MAURICE H. GRAPE, 
President Vice President 
JOSHUA S. DEW, WM. O. PEIRSON, 


Sec’y & Asst. Treas. Treasurer 








Appointed Cashier of Farmers and 
Mechanics National 
Mr. John Schlagle, who has been associated 
with the Farmers and Mechanics National] Bank 
of Philadelphia for many years, was recently 
appointed cashier of that bank by the board of 
directors. He formerly assistant cashier 
and succeeds E. S. Lewis who recently resigned 


was 


as cashier to become an assistant cashier of the 
Philadelphia National Bank. Mr. Schlagle’s 
appointment is gratifying to his many friends 
in Philadelphia banking circles. His promotion 
follows the recent appointment of Ralph P. 
Miller, William G. Bartlett and Morton J 
Klank as assistant cashiers. 





Growth of Pennsylvania Banks and 
Trust Companies 
interesting statistics are forthcoming 
as a result of the last official reports of State 
banks and trust companies of Pennsylvania un- 
der date of April 15. Since March 22, 1917, 
there has been an increase in combined assets 
of $84,911,526 and an increase of 142,855 in the 
number of depositors. The trust companies 
show by far the largest total number of de- 
positors amounting to 1,530,439. Combined as- 
sets of trust companies of the State were $1,- 
148,333,532 under the last call as compared with 
$1,078,819,000 a year ago. Trust funds reported 


Some 


COMPANIES 








Citle Jusurance aa | | 
Crust Company 


The Oldest Trust Company in the 
Southwest 


PAID IN CAPITAL AND SURPLUS 
$2,500,000 


TRUST ASSETS, $45,000,000.00 
(No Deposits) 


DOES A GENERAL TRUST BUSINESS 
AND 


INSURES TITLES TO REAL ESTATE 


SPRING STREET, AT FIFTH 
LOS ANGELES CALIFORNIA 








by trust companies aggregated $1,414,051,533, 
as compared with $1,296,491,866 a year ago. 
Franklin National Bank 
Compared with the 
March 4th last, the 


previous statement ol! 
statement of the Franklin 
National Bank as of May 10, 1918, showing de- 
posits aggregating $60,794,669 and 
totaling $69,195,586 indicate a gain in deposits 


resources 


of $5,464,419 and an increase in total resources 
of $6,336,960. Capital, surplus and profits re- 
unchanged at $5,142,731 and 
s amounting to $45,782,542 re- 


$2,638,713. 


main practically 
loans and discount 
flect an increase of 


the directors of the 
Company, Frank M. Hardt, 
was elected vice-president and treasurer, to suc- 
ceed Henry G. Brengle, who has been elected 
president. aa 

William F. Kurtz has been elected president 
of the Colonial Trust Company, succeeding 
E. B. Jones, who relinquished the presidency 
owing to prolonged illness but who will re- 
main as a vice-president of the company. 


At a recent meeting of 
Philadelphia Trust 


W. K. Hardt, vice-president of the Fourth 
Street National Bank, has been re-elected presi- 
dent of the Philadelphia Association of Credit 
Men. 
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Boston 


Keeping Up Liberty Bond Installment 
Payments 

A particularly gratifying feature of the Third 
Liberty Loan campaign in the New England 
States was the large proportion of small install- 
ment subscriptions from employees in the large 
mills, manufacturing and _ other industrial 
plants. The Liberty Loan committees had the 
fullest possible measure of support from em- 
ployers who availed themselves freely of the 
special accommodation provided by the banks 
and trust companies of their respective com- 
munities. The fact that the two previous 
issues of Liberty bonds have been selling 
below par did not militate against additionai 
subscriptions from workmen who had sub- 
scribed to those issues. The appeal to patriot- 
ism rather than interest return or par value 
consideration was all compelling. 

An investigation was recently completed by 
the Liberty Loan Committee of New England 
to determine the actual proportion of install- 
ment subscribers for the first and second issues 
of Liberty bonds who had failed to keep up 
their payments. The results of this investiga- 
tion have been in the main satisfactory. The 
committee sent out letters of inquiry to 812 
business and industrial corporations in New 
England asking for the number of subscribers 
to the two loans on the partial payment plan 
and the number of defaults in each case. The 
replies showed that while 124,995 employees 
subscribed to the 3% per cent. Liberty bonds, 
23,671 discontinued payments. A total of 113,- 
869 employees subscribed to the second loan, 
and of that number only 6,318 discontinued 
payments. In other words while 19 per cent 
of installment subscribers were delinquent in 
connection with the first loan only 5% per 
cent. failed to pay up under the second issue. 


Old Colony Trust Company Conducts 
Patriotic Meetings 

The Old Colony Trust Company, whose sub- 
scriptions in its own behalf and tor customers 
represents a large percentage of the total 
Third Liberty Loan subscriptions for the Bos- 
ton district, is conducting a series of patriotic 
meetings. The first assembly was held in 
the main auditorium of Tremont Temple and 
was attended by several hundred officers, em- 
ployees, clients and guests. Thomas Cummings, 
a member of the Board of Directors, presided. 
Among the speakers were Col. Amann, one of 
the French officers of instruction at Camp 
Devens; Lieut. Vitterie Orlandini, attached to 
the Italian Embassy at Washington, and Col. 
Merch B. Stewart. 





American 
Trust Company 


Member Federal Reserve System 


50 State Street BOSTON 


Chartered 1881 


$1,000,000. 
Surplus (earned) over 2,500,000. 
Total Resources - 26,000,000. 


Capital - : 


ACCOUNTS INVITED 





BUNKER HILL BRANCH—City Square, Charlestown. 





Preventing Unwholesome Banking 
Competition 

here are many States, where professional 
bank and trust company organizers are encour- 
aged by weak supervision, which might well 
take a leaf from the Massachusetts statutes 
which creates a Board of Bank Incorporation 
and gives that board the power to pass upon 
applications for charters. The board not only 
inquires into the responsibility of the organizers 
but also takes into account whether a new bank 
or trust company or branch office is justified in 
the locality in question. The Massachusetts 
Board of Bank Incorporation has performed 
its duty with such good faith that in a num- 
ber of instances applicants for trust company 
charters have had recourse to the more lenient 
Federal laws governing bank charters. 

While it is true that the refuge offered to 
promoters by the Federal bank laws to some 
extent nullifies the good work of the State 
3oard the results thus far have been to 
strengthen the banking situation and prevent 
unhealthy banking competition. 


The Board of Bank Incorporation has 
granted a charter to the Winthrop Trust Com- 
pany, Winthrop, Mass., and has also authorized 
the Roxbury National Bank to change over into 
a trust company. 
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INCORPORATED 1869 


THE New ENGLAND TRuST COMPANY 
BOSTON, MASS. 


CaPITAL, $1,000,000 


SURPLUS AND PROFITS OVER $3,000,000 


TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 


WRITE FOR OUR BOOKLET 
THE MANAGEMENT OF TRUST PROPERTY” 


JAMES R. HOOPER, PRESIDENT 


ARTHUR ADAMS, VICE-PRESIDENT 


ALEXANDER COCHRANE, VICE-PRESIDENT 
FREDERICK W. ALLEN, TREASURER 

EDWARD B. LADD. ASSISTANT TREASURER 
RAYMOND MERRILL, ASSISTANT TREASURER 
ROBERT B. GAGE, MANAGER SAFE DEPOSIT VAULTS 


FREDERICK P. FiSH, Vice-PrEsiDENT 

HENRY N. MARR, SECRETARY 

ORRIN C. HART, Trust OFFicer 

ARTHUR F. THOMAS, ASSISTANT TRUST OFFICER 
CHARLES E. NOTT. AssisTANT SECRETARY 


THE OLDEST TRUST COMPANY IN BOSTON 











Huge Increase in Volume of Business in 
New England 

The Boston Clearing House, which is now a 
part of the Federal Reserve Bank of Boston, 
affords reliable guage of the volume of busi- 
ness transacted in New England States be- 
cause of the large proportion of New England 
checks collected through that institution. The 
daily mail of the Boston Clearing House now 
contains checks aggregating in amount from 
seven to ten millions of dollars. On correspond- 
ing days last year the mails brought an average 
of four millions for collection. At the present 
rate the total volume of business handled 
through the Boston Clearing House for 1918 
would amount to $2,100,000,000. Inasmuch as 
many banks handle their own out-of-town 
checks and allowing that one-half of the busi- 
ness in New England, outside of Boston, is 
represented by checks not handled by the Clear- 
ing House, it is safe to estimate the volume 
of business for the year at from $4,200,000,009 
to $6,000,000,000. Judging from the amount of 
checks handled by the Clearing House for the 
whole of 1917 it appears that the business of 
all New England is now nearly double what it 
was last year. No action has been taken by the 
Clearing House in regard to interest rate on 
bank balances. 


Invest Savings Funds in Acceptances 


Massachusetts is the latest to be added to the 
list of States which have validated prime ac- 
ceptances as investments for the funds of sav- 
ings banks. The passage of the bill permitting 
the savings banks of this commonwealth to in- 
vest in bankers’ acceptances and bills of ex- 
change of the kinds and maturities made elig- 
ible for rediscount with the Federal Reserve 
banks, is hailed as a measure of relief by sav- 
ings bank interests which have been obliged to 
make short term loans and have been hard hit 
because of the depreciation of legal securities 

The Massachusetts enactment follows closely 
upon the heels of a similar provision passed 
the New York legislature and_ previously 
adopted by Connecticut, California, Michigan, 
Pennsylvania and a number of other States. 
The Massachusetts law limits such investments 
to 10 per cent. of deposits and income derived 
therefrom and designates acceptable paper as 
that accepted by a bank, banking association or 
trust company incorporated under the laws of 
the United States or of Massachusetts and hav- 
ing their principal places of business in the 
State. Aggregate amount of bankers’ accept- 
ances so held shall not exceed 25 per cent. of 
paid-up capital and surplus of the accepting 
bank. 


os 


om Radiat ik 





TRUST COMPANIES 495 


eh 








MARYLAND TRUST COMPANY 


BALTIMORE 


Capital - - - - - - = = $1,000,000.00 


Transacts a General Trust and Banking Business. We invite correspondence or 
interviews in regard to active or reserve accounts. 








Boston Brevities year. This showing represents a gain of $545,- 
The Boulevard Trust Company of Brookline 000 in deposits, equivalent to 27.94 per cent. 
eports total banking assets of $1,018,027 and The official staff of the company has been in- 
savings department assets of $1,008,926, with creased with the addition of Charles A. King 
capital of $100,000, surplus and undivided as assistant treasurer. 
profits of $30,420. The State Street Trust Company of Boston 
Work has been started on a new bank build- has prepared a chart of instruction for making 
ing for the Everett Trust Company, Everett, out ownership certificates as required by the 
Mass., and an adjoining building for four large Federal Income Tax law, for distribution 
tores and ten offices, all so designed as to make among its customers and friends 
in effective and harmonious whole. The foreign trade of the First National Bank 
\t the recent annual meeting of the stock- of Boston has grown to such proportions that 
holders of the Lowell Trust Company it was the First National Corporation has been in- 
hown by President George M. Harrigan that corporated under the laws of Massachusetts 
deposits aggregating $1,955,000 in January, 1917, with a capital of $2,250,000, the entire issue of 
had grown to $2,500,000 in the same month this which will be owned by the First National Bank. 


CONDITION OF BOSTON TRUST COMPANIES 


Surplus and 


Undivided 

Profits Deposits Book Last Div. 
Capital March 4,1918 March 4,1918 Value Sale Rate 
a $1,000,000 $2,734,953 $21,702,536 375 §=6350 16% 
I es See 600,000 1,173,885 13,806,210 288 270 12% 
Boston Safe Deposit & Trust Co........ 1,000.000 3,221,204 15,208,229 415 ¥*400 16% 
Charlestown Trust Co..............-.... 200,000 53,984 2,048,108 125 125 6% 
| Gm INN ooo usk- 04 0.5 wie's 4-06 600 100,000 64,431 1,318,997 165 165 7% 
Commonwealth Trust Co............... 1,000,000 831.247 21,811,616 182 165 8% 
Cosmopolitan Trust Co................. 200,000 121,207 5,098,842 169 *200 6% 
ee ee eS ee eee ee 300,000 112,773 4,792,566 140 125 8% 
Equitable Trust Co...... ee . 200,000 68,956 1 7 128 135 mA 
eee ee 600,000 495,823 9,696,775 190 150 6% 
NN: CE sins 8S dono on eee wares 1,000,000 397,225 9,795,367 150 134 7% 
ES ge ee eee 2,000,000 536,077 5,933,722 127 122 6% 
Panover Trust Go... .. oi. .ccc es. 200,000 De, Showcase 142 *132 or 
Hyde Park Trust Co...... een eet ig aeons 121 125 6% 
International Trust Co..........ccecce. 1,500,000 1,911,195 21,006,186 224 200 8% 

Jamaica Plain Trust Co................ 200,000 22,351 Nia F i 110 «= 212 ; 
Oe a t,he ae 200,000 365,882 4,186,588 282 260 10% 
OS ee 250,000 238,293 2,636,966 195 170 8% 
Massachusetts Trust Co................ 500,000 392,065 8,522,052 174 ¥*165 6% 
Metropolitan Trust Co... ...ccscesecees 300,000 340,477 4,789,073 210 200 8% 
New England Trust Co................. 1,000,000 3,183,782 23,746,706 422 400 20% 
ie CONG TOME CO icasdcccccesedeletes 6,000,000 8,189,593 135,341,967 230 245 12% 
Ce OE ROUNE GIB. wscvewinccecasesuad 200,000 40,000 1,969,627 123 130 5% 
RRA Sas 2 iS ile et 200,000 66,654 1,116,886 178 135 oes 
NS WOUNE TNR i eee Sais wsecasce 200,000 206,912 3,329,844 204 *200 8% 
South Boston Trust Co................ 200,000 i” ae : 128 200 8% 
ee ey. © > a ae 1,000,000 1,831,114 28,552,147 289 *260 8%, 
pe ee or a ae 200,000 78,332 2,768,784 150 130 8% 
United States Trust Co..............0.. 1,000,000 1,250,359 11,467,656 225 250 12% 


Stock can only be bought and sold through Board of Directors. 
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Chicago 


Special Correspondence 
Cattle Paper As Prime Liquid Asset 


Cattle paper is today one of the most highly 
prized liquid assets of banks and trust com- 
panies. In much the same manner that com- 
mercial paper is widely distributed through 
commercial paper brokerage houses so is cattle 
paper placed among a large and growing clien- 
tele of banks and trust companies. Remote- 
ness from the locality where the note or chattel 
mortgage covering cattle is executed is no bar 
to the availability of cattle paper as a high 
grade and readily negotiable asset. Although 
the bulk of this class of paper is handled by 
banks in the large cattle shipping centers which 
specialize in such loans the development of cat- 
tle loan companies, within recent years has bee.: 
largely responsible for the wide distribution of 
cattle paper among banks and trust companies. 

With export ot beet products limited only 
by the surplus supply and available shipping fa- 
cilities it is quite logical that cattle paper should 
have become more popular as a basis for bank 
and trust company loans. Not only our Allies 
but many neutral markets will continue to bid 
energetically for American beef products long 
after peace has been restored because of the 
rapid diminution of the world’s supply of cat- 
tle during the war. It is well known that for- 
eign agents are combing the country for the 
best types of breeding animals with which to 
replenish European fields. The value of cattle 
paper as a bank or trust company asset has 
also been enhanced by the provisions of Section 
13 of the Federal Reserve Act and by recent 
rulings of the Federal Reserve Board. 


Mobilizing Gold and Gold Certificates 


National banks and trust company members 
of the Federal Reserve Bank of Chicago are 
responding loyally to the call for concentration 
of gold and gold certificates in addition to the 
transfer of reserves. It is generally recognized 
that such action is not only dictated by patriotic 
duty but renders the general banking and credit 
position of the country more secure. Surplus 
gold or gold certificates when held in the bank’s 
own vault is rendered useless but when trans- 
ferred to the Federal Reserve bank it adds to 
the strength of the reserve structure. Among 
the banks of the Chicago district which observe 
the commendable policy of transferring gold 
and gold certificates to the Federal Reserve 
Bank is the Continental and Commercial Na- 
tional Bank which recently transferred $3,000,- 
000 gold and certificates to the Federal Reserve 
bank of this city. 

















B/L BANK of CHICAGO 


We collect direct Bill of 
Lading items on every ship- 
ping point in the United States 
and Canada. A special depart- 
ment handles these items with 
minimum time and cost. 





We invite correspondence with 
any bank or shipper handling a 
volume of this class of items. 


UNION TRUST COMPANY 


CHICAGO 


Strictly a Commercial Bank 
Established 1869 





Eliminating ‘‘ German ”’ from Banking 
Nomenclature 


Popular resentment and disapproval of every- 
thing Teutonic is rapidly bringing about a com- 
plete eradication of the designation “German” 
in the titles of banks and trust companies. In 
Illinois the appellation is now quite extinct in 
the nomenclature of bank and trust company 
titles. This change is prompted not alone be- 
cause of regard for public sentiment but also 
on account of the pronounced loyalty displayed 
in communities where large parts of the popu- 
lation consist of people of German birth or 
descent. 

It is significant that some of the very best 
records were made in connection with third 
Liberty Loan subscriptions by cities, towns and 
rural communities where the population is large- 
ly composed of citizens of German birth or 
descent. It is likewise worthy of note that 
many German newspapers have given up the 
ghost or have been converted into the English 
language. ——_— 

Chicago total Third Liberty Loan subscrip- 
tions aggregated $155,226,850, or 23.02 per cent. 
over the allotted amount. The district, as a 
whole, is 137 per cent. of its quota of $425,000,- 
000. 
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The First National Bank of Chicago 


and the 


First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 


to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 


these institutions to make a connection valuable and 





™~ 


satisfactory. 


Correspondence is _ invited 


afforded. 


relative to the advantages 


Combined Deposits, $259,959,217.24 


George H. Dunscomb’s Success as Loan 
Sales Director 

One of the star features of the third Liberty 
Loan campaign in the Chicago Federal Reserve 
District was the intensive campaign and results 
obtained in Indiana by George H. Dunscomb 
as Federal Reserve Director of Sales for that 
State, most of which is included in the Chicago 
Reserve district. That the Indiana campaign 
was conducted in a manner to achieve not only 
the largest possible volume but also the great- 
est number of Liberty Loan subscribers was 
lue chiefly to the perfect organization mapped 
out by Director Dunscomb who is widely known 
among bankers as one of the most valued mem- 
bers of the staff of the first National Bank of 
Chicago. Since the first of February Mr. Duns- 
comb has given his time exclusively to Liberty 
Loan work and, as a result, the First National 
will be without its usual representative at many 
group meetings and State conventions which he 
regularly attended. 

So well was the work done in Indiana that 
in only three of the 68 counties of Indiana was 
it necessary for banks to underwrite any por- 
tion of the quota assigned and actual number of 
subscribers far exceeded those of the second 
loan. A specific instance of intensive work is 
Lake County—the industrial section at the 





southern end of Lake Michigan, of which Gary 
is the center. The county, with a population of 
approximately 120,000 has 50,000 actual pur- 
chasers of bonds totaling over $6,000,000, or 
more than double its $3,000,000 quota. When 
the character of this population, representing 
practically every civilized nation of the world 
is considered, the achievement is remarkable. 


Chicago Savings Bank and Trust Company 

Steady growth is reported by the Chicago 
Savings Bank and Trust Company. The May 
1ith statement shows deposits of $10,828,193 as 
compared with $8,447,573 two years ago and 
$5,104,231 in 1911. Resources aggregate $13,- 
335,400, including cash and due from banks of 
$2,308,876; loans and discounts of $4,666,658; 
time loans on collateral, $1,421,678; demand 
loans on collateral $805,695 and Liberty bonds 
of $1,325,700. Capital is $1,000,000, surplus and 
undivided profits (net) $375,213. 


The First National Bank of Chicago has un- 
furled a new service flag in the main banking 
room. The flag has 105 stars: the old one 
showed 86. This is equal to 16 per cent. of the 
male employees of the bank. 
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HONOLULU 


Trent Trust Company 


LIMITED 


Fully equipped to care for every branch 


of trust company business. 
to Hawaiian conditions solicited 











Trust and Savings Bank ; veawed Cashier John 
rhe number of State institutions acquiring * Broeksmit an inde ter minate leave of ab 
membership in the Federal Reserve Bank of Sence and ggg agg ©. S0re, cashier, to 
= © ‘. ake > . - oO v ro -> + nil he S 
Chicago has been increased by the recent ad- take the place or Mr. Broeksmit wil ne 
° » . ° “ . ° Tr ce y > >( a 2¢ , e Are o 
mission of the following: Central Illinois Trust erving in the United States Army. Mr. Broek 
and Savings Bank of Mattoon: Moline Trust = is a lieutenant and in active servi 
and Savings Bank, State Bank and Trust Com- ~— % See ae of the board sn me 
: z . tie » State Ban " nine " 
pany and Peoples State Bank, all of Moline. sist a sh sath ank , E Chicag Th oer 
a é = E was made for additional officers. he vice- 
The Rockford Trust Company has been or- F : 
, : , ; = presidents added were: Henry S. Henchen, 
ganized by stockholders of the Rockford Na- ; Ae ee 
Se ; : Oscar H. Haugan, C. Edward Carlson, and 
tional Bank of Rockford, Ill., and will be con- ’ : 7 : 
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: : Commercial Trust and Savings Bank Chi- 
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Chicago Brevities 


to transfer $1,000,000 from un- 
profits to increasing 


directors ot the Harris 


surplus account, 
$3,000,000, 


Company 
bonds 
1924 to 1928. 


first 
with 


Inquiries as 








mortgage i 


maturities 


extending 


CONDITION OF CHICAGO TRUST COMPANIES ~ 





Surplus 
Undivided 
Bank Capital Profits 

ph 4S Se Se ee eee eran $6,000,000 $2,667,688 
Chicago Savings Bank & Trust Co........... 1,000,000 361,214 
Citizens Trust & Savings.................... 50,000 22,961 
*Continental & Commercial Trust & Savings.. 3,000,000 2,726,805 
EeeOwers Duet G BAVIeS........06.ccucvecsecs 250,000 316,381 
a, BION ie INO, o's 5 nosis cccccicceceds 5,000,000 5,87 3,557 
Fort Dearborn Trust & Savings.............. 500,000 271,464 
Franklin Trust & Savings................... 300,000 313°285 
Guarantee Trust & Savings.................. 200,000 94,276 
Harris Trust & Savings Lee Pee 2,000,000 3,5: 21, 789 
*Hibernian Banking eiitioe.-......:..x'. 2,000,000 1,627,882 
Home Bank & Trust Co. 300,000 103,476 
Illinois Trust & Savings Bank. 5,000,000 11,617,155 
Kenwood Trust & Savings................... 200,000 206,446 
Lake View Trust & Savings. . 400,000 194,031 
Market Trust & Savings.................. 200,000 45,749 
Mercantile Trust & Savings................. 250,000 72,681 
Merchants Loan & Trust Co. : ..... 3,000,000 9,215,683 
Michigan Avenue Trust & Savings........... 200,000 77,675 
Mid-City Trust & Savings................... 500,000 240,246 
Northern Trust Co........ 2 eee 2,000,000 3,231,580 
Northwestern Trust & Savings 500,000 323,699 
Peoples Trust & Savings.................... 500,000 304,487 
Pullman Trust & Savings... . 300,000 349,839 
Sheridan Trust & Savings................... 200,000 60,394 
Standard Trust & Savings. 1,000,000 571, 630 
State Bank of Chicago.. 1,500,000 
Stockmen’s Trust & Savings. Sa 
OS) [See ....+ 1,500,000 ae 
West Side Trust & Savings... 400,000 171,549 
Woodlawn Trust & Savings.. 200,000 195,026 


*Stock owned by Continental & Gommensial 


Corrected by F. M. Zeiler & Co. 


National Bank. 


Deposits 
$47,471,250 
9,497,365 
755, $51 
37,842,726 
4,036,548 
70,386,628 
5,479,313 
1,757,055 
636,513 
26,913, 213 
26,541,572 
1,950,800 
96,930,900 
2,856,965 
3,126,160 
944.016 
3,234,896 
88,746,988 
1,649,641 
4,550,845 
33,267 ,266 
6,411,297 
9,996,125 
3,984,482 
2,672,082 
7,727,319 
30,353,908 
1,321,596 
31,751,807 
5,194,429 
2,672,200 


+Stock owned by F 


Book 
Value 
145 


per cent. seri 


fen 
rot 


May 


Bid Asked 


175 
140 


205 
325 


177 
165 
150 
550 
160 
450 
250 
175 


106 


185 


145 


175 
160 
600 


170 
460 


185 
110 
163 
460 
120 
235 
265 
240 


280 


160 
155 
410 
152 
325 
305 
260 


irst National Bank 


al gold 


i, 





isa 


Sa i 


TRUST COMPANIES 


St. Louis 


Special Correspondence 
Encouraging Crop and Food Prospects 


The millions who are defending the sacred 
suse of human liberty on the battle front 
ope and the civil populations at home, en- 
aged in producing war materials, will not lack 
stimulus which is derived from ample and 
wholesome food supplies if the present bright 
rospect for wheat and other cereal crops con- 
tinue unmarred. Beerbohm and other central 
statistical agencies estimate that the supply of 
heat for the Allied nations will be 30 per 
ent. greater than last year; that there will be 


i 


least 15 per cent. more rye and probably a 
higher percentage of increase in barley and 
ats. If winter and spring wheat yields bear 
present expectations the total wheat crop 
the United States will be close to 900,000,000 
bushels this year against 651,000,000 bushels 


varvested last year. Canada, with a new record 


area in spring wheat, expects to add 300,000,000 
ishels to this amount, making the estimated 
tal wheat yield for North America 1,200,000,- 


00, an aggregate second only to the harvest of 
1915 when 1,400,000,000 bushels were raised. In 
the United States the spring wheat area has 
been increased by 20 per cent. and recent abun- 
dant rains, especially in the Southwest, have 
enhanced the outlook for winter wheat. 

Our Allies in Europe also report improve- 
ment in wheat prospects this year. In England 
while the crop prospect is not more than mod- 
erate, the present supplies are above the three- 
year average. The stand in France is the best 
in at least three years. In Spain the wheat yield 
also promises most favorable results while 
Italy will require about 40,000,000 bushels in 
addition to its estimated production of. 140,000,- 
000 bushels. 

In the farming regions of the Mississippi 
Valley and the Southwest, the response of 


Oo 


agriculturalists to the demand for increased 
acreage, employment of more intensive meth- 
ods, labor saving machinery and best available 
fertilizers, has been in the main responsible for 
the promise of more abundant crops, not under- 
valuing, however, the propitious weather con- 
ditions thus far and the absence of damage 
from insects. The price-fixing policy of the 
Government is now more generally regarded 
with acquiescence. The agitation for $2.50 
wheat in Congress, nevertheless, is responsible 
for more wheat on the farms at the present 
time than generally suspected. 

The St. Louis district was third in percentage 
of subscriptions to Third Liberty Loan amount- 
ing to $199,085,900. 
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ST. LOUIS UNION TRUST CO. 


ST. LOUIS, MO. 
Capital and Surplus - $10,000,000.00 
Oldest Trust Company in Missouri 
OFFICERS 


N. A. McMillan, Chairman of the Board 


John F. Shepley Robert S. Brookings 
President Vice=President 
Henry C. Haarstick Isaac H. Orr 
Vice-President Vice-President 
James H. Grover F. V. Dubrouillet 
Vice-President Treasurer 
J.S. Walker George G. Chase 
Asst. Treasurer Trust Officer 
Ale.. Hamilton L. C. Post 
Asst. Trust Officer Asst. Trust Officer 
Arthur H. Burg Wm. F. Haines 
Secretary Asst. Secretary 
T. F. Turner D. A. Ruebel 
Manager Safe Deposit Manager Publi ity 
Dept. Dept. 


Acts as Executor, Administrator, Guardian, Cura- 
tor, Trustee, Receiver or Assignee, Registrar and 
Transfer Agent, Trustee for Bonds, Issues, Etc, 


A Trust Company With No Demand 
Liabilities 





Banking and Business Situation in St. Louis 

St Louis banks and trust companies have be- 
come thoroughly acclimated to the conditions of 
war finance and industry. Their policy is “the 
Government and war needs first.” Nevertheless, 
they are in an excellent position and exhibit sur- 
prising resourcefulness in taking care of all 
other legitimate commercial and mercantile de- 
mands. The general sentiment is that business 
and banking must adjust itself to the prospect 
of, at least, two or three years more of war- 
fare. Meanwhile Government orders are being 
more widely distributed in this section and that 
means additional sources of wealth with which 
to finance further Government requirements. 

April clearings for St. Louis aggregated 
$646,691,217 as compared with $549,939,938. 
While higher prices account for considerable 
part of this increase in clearings it also truly 
reflects the pronounced activity of this section. 
Banks and trust companies present scenes like 
those witnessed in prosperous days of peace. 
Despite the substantial assistance rendered in 
connection with the Third Liberty Loan sub- 
scriptions and in sustaining Missouri’s War 
Savings Stamp record, the banks and trust com- 
panies show no depletion of deposits, which 
increased not less than $10,000,000 since the 
first of the year. 





TRUST COMPANIES 


EQUITABLE TRUST COMPANY 


FORMERLY THE EQUITABLE GUARANTEE & TRUST COMPANY) 


WILMINGTON, 


DELAWARE 


(Organized in 1889—Name Changed in March, 1917 


Believes in and practices the most efficient methods in the trans- 
action of Trust Company business of every description, and asks an 
opportunity to demonstrate to Bankers and Individuals who are not 
now on its list of patrons its ability to carry out this assertion. 


CAPITAL, SURPLUS AND PROFITS : - : - 


War-Time Policy of Trust Companies 
Among the most important “financial recruit- 
for the Third Liberty Loan in St. 
rust Com- 
Company. 


ing stations” 
Louis were the Mississippi Valley 
pany and the Mercantile Trust 
Practically the entire executive and a large 
part of clerical staffs were enlisted in taking 
care of subscriptions for customers and numer- 
ous other subscribers who availed themselves of 
the free-for-all facilities provided by the com- 
A special “drive” was made for 
subscribers by means of dollar a 
Every one of their thousands of clients 


panies. smal 


week pay- 
ments. 


doing business with the banking, savings, bond, 


safe deposit or other departments received ap- 
- 


peals in behal Sam. Officers and 
employees of the companies came forward with 


of JIncle 


their own subscriptions in proportion to their 
means. 

Many subscriptions were brought in as a re 
sult of the forceful arguments contained in the 
last issue of “Service” the publication of the 
Mississippi Valley Trust Company which was a 
special Liberty Loan number. The articles em- 
phasized especially the benefits of saving and 
thrift to be obtained from war bond subscrip- 
tions aside from the fact that such bonds con- 
stituted the very safest investments. Not only 
in stimulating Liberty Bond sales but also in 
connection with the War Savings Stamp cam- 
paign and Red Cross contributions, the Missis- 
sippi Valley Trust Company is one of the 
strongest potentialities in putting St. Louis on 
the honor roll. The number of stars in its 
service flags likewise testifies to the fine spirit 
which prevails at the Mississippi Valley Trust 
Company and the Mercantile Trust Company. 


Richard S. Hawes, Jr., son of Richard S. 
Hawes, vice-president of Third National Bank, 
St. Louis, has sailed for Italy, as a volunteer 
in American Red Cross Service. 


$1,370,000 


Official Opening of Enlarged Mercantile 
Trust Company Home 


More than 100,000 invitations sent to 
patrons and friends by the Mercantile Trust 
Company in connection with the official opening 
of the elaborately remod 
building of the company 
continued from May 13th to 
many thousands visited 
banking and department rooms 
Wade, the 
giving practically all of 
member of the 
Railroad 


were 


enlarged new 
receptions 
isth and 


the splendidly equippe 


were 
Festus a; 
president of the 
his time at Washingtot 
Advisory Committee 
Finance, returned to St. Louis 


company, who is 


as a 


the week of the opening and to greet visitors 

The splendid success of the Mercantile Tru 
Company is due to the excellence of servi 
rendered through its eff 
to the appreciation of 
with the innovation. The divisions of the com- 
pany are banking, bond, 
change, real estate, real estate loans, insurance, 
deposit, trust. 
building, which covers half a city block, con- 
tains two sub-floors on 


icient departments, and 
I 


the public in co-operating 
corporation, foreign ex- 


safety savings and The new 
which are the safe de- 
posit vaults and bank vaults of latest type. The 
real estate department occupies an adjoining 
office on the ground floor in a building east of 
the trust company, connecting 
doors. Directors’ and offices are all 
on the ground floor, while the other offices and 
departments are arranged in a balcony of the 


main floor and on the bove 


accessible by 
{ yficers’ 


two flo. TS a 


John Ring, Jr., of the Mercantile Trust Com- 
pany, is responsible for the very interesting 
newspaper being issued for the War Savings 
Committee of Missouri. The little publication 
has a wide circulation and is a great stimulus 
to the work being done, especially in the rural 
sections. 





TRUST COMPANIES 


ESTABLISHED 1887 


BIRMINGHAM TRUST & 


™ Yr 
SAVINGS COMPANY 
BIRMINGHAM, ALABAMA 
Capital, $500,000.00 
Surplus (Earned) $650,000.00 
A. W. SMITH, President. 
TOM O. SMITH, Vice-President. 
W. H. MANLY, Cashier. 
BENSON CAIN, Assistant Cashier. 
C. D. COTTEN, Assistant Cashier. 
E. W. FINCH, Assistant Cashier. 
Direct connections with the strongest Banks through- 
out the South. Send us your Collections 





Extending Credit to the Farmer 


»f the most active and valuable functions 
Federal 
rediscounting 


Bank of St. Louis is 
paper based on 
agricultural requirements. The use- 

of the Federal Reserve Bank has been 

ced to national bank as well as trust com- 
because of the liberal 
by the Federal Reserve Board 

y of notes representing agricultural trans- 
ns. An illustration is the admission of 


Reserve 
various 


members rulings 


as to eli- 


to rediscount given by farmers in 
of tractors 


extensively 


pay- 


used 


which are now being 
than ever to make up for 
farm hands. Another import- 
ruling made recently by the 
that 

price of a commodity can be 
ligible agricultural when having a ma- 
rity in excess of 90 days, if the maker is to 


hortage of 
Federal Re- 
Board is, a note given for the pur- 
classed as 
paper 
use the commodity for an agricultural purpose, 
regardless of whether the note is discounted by 
the maker or by the indorser. 


Festus J. Wade, president of the Mercantile 
Trust Company, and now in Washington, D. C., 
as a member of the Advisory Committee to 
the Comptroller of the Currency on Railway 
Securities, has elected a director of the 
Metropolitan Life Insurance Company of New 


been 


The Security Trust Company 
of Troy, New York 


Capital and Surplus, $379,000 
Resources, $3,937,000 


FRANK F. NORTON one ss 
JAMES K. P. PINE, 

JOHN DON, - - - 
JAMES J. CHILD, - 

HERBERT 8. IDE, Vice-President 
GEORGE L. HARE, - fecretary and Treasurer 
WM. H. JARVIS - - - - -_ Asst. Treasurer 


Efficient and Prompt Banking and 
Fiduciary Service 


President 
- Vice-President 
Vice-President 
Vice-President 


York, to fill the vacancy on the board caused 
by the death of William Temple Emmet. 

William Foley, manager of the foreign de- 
partment of the Mercantile Trust C I 
cently received advice that he would share with 
two sisters in the estate of his father, the late 
Judge Stephen A. Foley, estimated at $500,000 
Judge Foley was president of the Lincoln Na 
tional Bank, at Lincoln, Ill. 

The Third National Bank of St 
nounces the appointment of D. C. 
the office of cashier. 
comes to the Third National 


ympany, re- 


Louis an- 
Fitzgerald to 
Mr. Fitzgerald 
Tait, 
Texas, where he was cashier of the Taft Bank, 
which is owned and operated by 
Taft, brother of the former President 


assistant 
Bank from 
Charles P 


Acquires City Center Bank of Kansas City, 
Mo. 
Center Bank of Kansas 
was purchased by W. T. 
Kemper, Chairman of the Boards of the South- 
west National Bank of Commerce and Com- 
merce Trust Company of Kansas City and his 
associates. The City Center was organized in 
April, 1913, with capital of $100,000. It now 
has resources of approximately $700,000. Mr 
Kemper’s son, James M. Kemper, has _ been 
elected vice-president of the bank, and Roy A. 
Smith is its new cashier. Robert E 
tinues as president. 


Control of the City 
City, Mo., recently 


Booth con- 


LATEST STATEMENTS OF ST. LOUIS TRUST COMPANIES 


Surplus and Par 
Profits 

194,992.45 
112,738.38 

27,354.96 

24,259.38 
3,000,000 7,341,830.92 41,493,080.21 100 
3,000,000 5,529,547.60 24,032,347.86 100 
267,844.00 100 
5,000,000 6,098,396.00 100 
1,000,000 1,173,689.77 .......... 100 


NAME 
American Trust Co. 
Broadway Savings & Trust Co.... 
Farmers’ & Merchants’ Trust Co.. 
Jefferson-Gravois Trust Co 
Mercantile Trust Co 
Mississippi Valley Trust Co 
Mortgage Trust Co 
St. Louis-Union Trust Co.*....... 
Title Guaranty Trust Co 
Trust Co. of St. Louis County... . 
West St. Louis Trust Co... 


Capital 
$1,000,000 
100,000 
200,000 
100,000 


500,000 


133,600 
100,000 


120,311.00... 50 = 88 | Te 73 
ewes 36,291.34 
tAll quotations as of April 5, 1917. *Deposits in St. Louis Union Bank. 


Book 
Deposits Value Div. Value tBid Asked 
7,128,263.09 100 se 119 2 
1,483,206.66 100 89 213 190 205 
1,614,429.30 100 59 215 225 
998,821.47 100 98 110 
346 348 
acts 280 
135 ry 
301 


85 


Novo rth wr: 
mb OTD bo 


NID ee Ore: 


Tens ws... ek. 
Corrected by A. G. Edwards 


& Sons, 410-412 Olive St., St. Louis and 38 Wall St., New York. 
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Pittsburgh 


Special Correspondence 
Steel Industry on 100°, War Basis 

Although commercial, building, automobile 
and other domestic requirements, classed as 
“non-essentials,” must suffer the consequences 
the steel makers have now pledged themselves 
to devote their entire steel output to filling war 
orders for the United States Army in France 
and for our Allies. 
and yet more steel munitions as Hindenburg’s 
hordes are battering against the British and 
French lines in the attempt to reach the chan- 
nel ports. The steel industry is complying with 
the stern demands of the War Industries 
Board both in letter and spirit. The manufac- 
turers now realize that this is the only alterna- 
tive to forestall Government seizure of the 
entire steel output. That fact was made clear 
at the recent conference of important steel 
manufacturers at New York which was pre- 
sided over by Elbert H. Gary and when the 
needs of the Government were clearly set forth 
by the Director of Steel Supplies of the War 
Industries Board. 


The cry now is for stee 


Pittsburgh’s Loan Campaign and Banking 
Situation 

The success of the Third Liberty Loan cam- 
paign in Pittsburgh was mainly due-to the splen- 
did organization and initiative of the Liberty 
Loan Committee of this city, of which H. C. 
McEldowney, president of the Union Trust 
Company, was chairman. This result is the 
more gratifying in view of the exceptional 
burdens placed upon corporations and business 
firms in preparing for the heavy Federal in- 
come and “excess profits” taxes. The readjust- 
ments in connection with Federal tax payments 
were reflected to a considerable extent in the 
latest statements of the trust companies which 
show a decrease of nearly $50,000,000 in deposits 
between the period from December 11, 1917, 
and April 15th, the date of the last official re- 
turns. This decrease was in considerable mea- 
sure due to withdrawals by corporations and 
individuals who purchased Treasury certificates 
of indebtedness issued in anticipation of the 
payment of Federal taxes. 

Business in Pittsburgh, however, continues 
at record speed. The first week of full opera- 
tion of the branch bank of the Federal Reserve 
Bank of the Fourth District brought out a new 
high total of exchanges. For the month of 
April the Clearing House reported total ex- 
changes of $396,359,000, the highest record for 
that month. 





Fidelity 


TITLE AND 


Trust Company 
PITTSBURGH, PA. 


Superior facilities for handling check- 
ing Accounts of Corporations, Firms 
and Individuals 


Acts in all Trust Capacities what- 
soever. Trust Accounts now managed 


$70 000,000.00 





Fidelity Title and Trust Company 

The Fidelity Title and Trust Company of 
Pittsburgh reported under date of April 15th 
total trust funds of $69,935,766 with corporate 
trusts having a face value of nearly $114,000,- 
000. The deposits amounted to $15,929,661 and 
total resources $24,995,684. The capital is 
$2,000,000, surplus fund $3,000,000 and undi- 
vided profits $3,234,289 


H. S. A. Stewart, vice-president of the Fi- 
delity Title and Trust Company was apppointed 
one of the receivers for the Pittsburgh Railways 
Company in connecti with a petition recently 
filed in the U. S. District Court. 

Deposits of the trust companies, state and 
savings banks of Pittsburgh aggregate $302,- 
998,327 under the latest official call of April 
15th, representing a decrease of $47,578,427 as 
compared with the returns for December 11, 
1917. 

One of the features of the recent Third Lib- 
erty Loan campaign in Pittsburgh was an ex- 
hibit of French and German airplane motors, 
brought down in action in France, in the bank- 
ing rooms of the Peoples Savings and Trust 
Company. 

H. C. McEldowney, president of the Union 
Trust Company, has been elected a director of 
the Chicago and Northwestern Railroad. 


\y 


‘ 
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Elected President Cincinnati Clearing House 
Cleveland : 


Edward A. Seiter, vice-president of the 


Special Correspondence Fifth-Third National Bank of Cincinnati, was 

How to Prevent Withdrawal of Savings recently elected president of the Cincinnati 

Deposits Clearing House Association, succeeding Thos. 

It is neither sound banking policy nor con- J. Davis. The last fiscal year ot the Cincinnati 

; sistent with Government requirements to sanc- Clearing House showed a gain of nearly $300,- 
tion the withdrawal of savings deposits by de- 990,000 in bank clearings as compared with the 


ysitors for the purpose of investment in Year previous. [his great increase is attributed 


Liberty Bonds or Government securities. One Principally to the greater money value of com- 
’ reason why the trust companies and savings mercial transactions, owing to higher prices and 
inks of Cleveland are able to report net in- to the operations ot! the new branch of the 


. ‘ . 7 faders 1 a so seein = Hae rac ae 

ases in savings deposits during the past year, Federal Reserve Bank, which Ps opened - 
overing three big government bond issues and January of this year. For the first time in the 
an intensive war savings campaign, is due to history of the Clearing House, clearings went 


» 


the intelligent co-operation on the part of Ver the $2,000,000,000 mark. 
patrons The trust companies and_ savings = 

banks not only encourage installment buying Cleveland Brevities 
of Liberty Bonds to be paid for from future 


Plans are being matured for the consolidation 
of the Lincoln Savings and Banking Company 
of Cleveland and the Pearl Street Savings and 
turbing his principal. He is told that savings lable pagan a _ pears omg _ ae 
deposits are tied up in investments in going pon ae capital will be increased sfOms yaee- 

= 000 to $600,000 and Henry W. Stecher will be 


savings but convince any depositor, who wishes 
to withdraw funds of the logic of utilizing his 
savings from future earnings instead of dis- 


tg ay ore se them essential oe produc- president of the consolidated institution. 
tion. Withdrawal of deposits, he is likewise Edward B. Greene, vice-president of the 
informed, renders necessary sale of securities 


se Shee i Cleveland Trust Company has been appointed 

at a sa rifice and weakens the whole structure git ector of military relief of the Lake Division 
ty hata ee ngs ‘ ' , of the American Red Cross. He will be in 
The aggregate amount of savings deposits charge of all Red Cross work in cantonments 


held by the trust companies and savings banks and military camps in the Lake Division 


of Ohio on March 4, 1918, was $412,024,063, 

representing an increase of $4,226,899 during pe oe 

the previous year since March 5, 1917. The ac- Making a Will 
tual rease in savings deposits was much 


The Pittsburg Trust Company has issued an 
larger when it is considered that a large amount instructive booklet bearing the title “Making a 
of deposits was withdrawn for investment in Will.” It 


presents a brief digest of the re- 
Liberty Loan bonds and War Savings Stamps 


vised Pennsylvania Wills Act of 1917 which 
y people who preferred to pay in full rather went into effect December 31. 1917. In its fore- 
than on the installment basis. word the Pittsburg Trust Company says that 
Cleveland trust companies are also diligently it does not advise “every man to be his own 
ndexing the names of all purchasers of war attorney” but that it does offer trust company 
bonds and savings stamps. They proceed upon _ service to attorneys and their clients. The com- 
the theory that every subscriber on their books pany also emphasizes that its policy is to re- 
who has not maintained a savings account will tain any reputable attorney in the settlement of 
continue as a permanent depositor. an estate which he brings to the company. 





CONDITION OF BALTIMORE TRUST COMPANIES 


Surplus and An. 

Capital Undivided Profits Deposits Par Bid Ask Div. 

OE” oe $1,000,000 $2,326,144.00 $10,721,836.00 50 143 F 16% 
NS i > Seer 300,000 88,073.00 1,451,017.00 25 25 284%, 5% 
Continental Trust Co............... 1,350,000 1,557,029.00 7,770,010.00 100 155 170 12% 
mamitable Trust Co... . ....cscc veces 1,000,000 446,751.00 8,139,829.00 25 35 40 6% 
Se: a re 1,000,000 1,475,400.00 12,961,698.00 100 305 : 15% 
Oe ee Le re 1,000,000 224,375.00 6,817,968.00 100 100 110 5% 
Mercantile Trust & Deposit Co...... 1,500,000 3,358,292.00 16,036,377.00 50 195 200 18% 
Safe Deposit & Trust Co............ 600,000 2,701,313.00 10,296,139.00 100 700 1000 30% 
Security Storage & Trust Co......... 200,000 145,790.00 490,594.00 100 160 170 10% 
Title Guarantee & Trust Co......... 200,000 221,773.00 2,646,.444.00 100 185 Be 10% 
BO ROU Os ac bs bdo nov esceuns 500,000 378,706.00 5,786,281.00 50 97 10% 


Revised by Hambleton & Co., Bankers, Baltimore. 





TRUST COMPANIES 


32nd YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 


FRED G. BOYCE, Jr., Vice-President 


Rallimore 


Special Correspondence 
Bank Deposits Exempt from Taxation 


The Maryland Court of Appeals has rendered 
a decision that bank deposits in Maryland are 
not subject to taxation. 
tne litigation was 


The Act under which 
brought and appealed has 

1896 but this is the first 
time that the question of taxation of deposits 
thereunder has been before the Court of Ap- 
peals. The came before the Appellate 
Court in an appeal from the Baltimore City 
Court, which had stricken out assessments made 
by the Appeals Tax Court on deposits of the 
late Arthur W. Machen, in rhe ,Safe Deposit 
and Trust Company, and the late David Hutz- 
ler, in the Fidelity Deposit Company. 


heen in force since 


issue 


The as- 
sessments were contested by the executors in 
each case. 

The court, in its opinion, draws attention to 
the fact that it had not been the custom to 
assess simple deposits, and that the Legislature 
had knowledge of this practice and had the 
opportunity on many occasions to correct it if 
it was the legislative wish that they should be 
taxed. 


Effect of War on Banking 


The annual report of J. Dukes Downes, the 
Maryland Bank Commissioner, shows that the 
resources of State banks and trust companies 
have increased $22,000,000 during the year end- 
ing February 1, 1918, while the mutual savings 
banks show a loss of $1,400,000. The shrinkage 
in deposits of mutual savings banks of Mary- 
land was due to withdrawal of deposits for in- 
vestment in Government bonds and the Com- 
missioner suggests that.remedial action be 
taken to protect savings banks against loss of 
deposits and forced sale of investments without 
interfering with their ability to aid in distribu- 
tion of future Liberty Loans. 


A. H. S. POST, President 


The Maryland legislature has also been asked 
to enact a number of amendments to remove 
State banks and 


joining the Federal Re- 


which disc 
trust companies from 
system One 

making 


obstacles 


suTage 


serve amendment 


results of exar 


provides tor 
ninations by the Bank 
Commissioner available to the Federal Reserve 
bank and another reconciles Federal and State 
reserve requirements 


Baltimore Brevities 
Clearings of the Baltimore banks for 
$259,359,990, compared with 
for the corresponding month of 1917. For the 
four months ended April 30th the clearings 

were $813,413,506, a gain of $105,677,076. 
At a recent meeting of 
Colonial Trust Company, 
was elected secretary 


Api il 


were $182,338,158 


the directors of the 
Charles H. 
and treasurer and Webb 
Levering was appointed assistant secretary and 
assistant treasurer 


( serbig 


Committee for Protection of. Railroad 
Securities 

To directly represent the owners of over 
$4,000,000,000 securities of railroads in connec- 
tion with control operations the 
National Owners of Railroad 
Securities has appointed a special committee of 
bankers and trust company officers. The com- 
mittee is composed of the following: S. Davies 
Warfield, chairman, president of the Cortinen- 
tal Trust Company, Baltimore; Gordon Abbott, 
chairman of the board, Old Colony Trust Com- 
pany, Boston; James Brown of the banking firm 
of Brown Bros. & Company, New York; Fred- 
erick H. Ecker, treasurer of the Metropolitan 
Life Insurance Company, New York, and John 
J. Pulleyn, president, Emigrant Industrial Sav- 
ings Bank, New York. The counsel for com- 
mittee are: Samuel Untermyer and B. H. 
Inness Brown, of Messrs. Hornblower, Miller, 
Garrison & Potter, New York. 


Government 
Assi Ciath yn of 
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New Orleans 


Special Correspondence 
Amending the Louisiana Bank Reserve Laws 


Although a number of state institutions in 
this district have followed the lead of the 
Hibernia Bank and Trust Company in becom- 
ing affliated with the Federal Reserve system 
the laws of Louisiana governing reserves, is a 
obstacle to any State banks trust 
companies that wish to ally themselves with the 
Federal Reserve bank for 
patriotic reasons. 


serious and 
well as 
Louisiana is one of the few 
States in the Union which requires reserves as 
20 per cent., although only 5 per cent. 

this amount must be maintained in cash. The 
natter of amending the law so as to fix the re- 
serves for the State banks and trust companies 
)f Louisiana on the same basis as those apply- 


business as 


high as 


ing to National banks under the Federal Reserve 
Act provisions, the animated sub- 
jects of discussion at the recent annual conven- 
tion of the Louisiana Bankers’ Association held 
in this city. The subject was brought up by 
Col. Lynn H. Dinkins, president of the Inter- 
state Trust and Banking Company of this city. 
As a result a special committee of five repre- 
State and five National 
ankers was appointed to take up the matter of 


was one of 


sentatives of bankers 


} 
securing an amendment and to co-operate with 
the Legislative Committee. 


New Modern Building for Hibernia Bank 
and Trust Company 


soon as building conditions permit and 
is no encroachment on operations involv- 
war necessities the Hibernia Bank and 
rust Company will begin the construction of a 
new sixteen story office building. It wiil be 
located on the lake side of Carondelet Street, 
between Gravier and Union. The company has 
already purchased the building located at Ca- 
rondelet and Union streets, known as the Fed- 
eral Reserve Building, and also has bought the 
idjoining building on Carondelet street now 
occupied by the Citizens Investment Company. 
All these buildings will be razed to make way 
for the new sky-scraper. The construction of 
a new home is rendered necessary because of 
the constant growth of the Hibernia Bank and 
Trust Company under the capable administra- 
tion of President John J. Gannon. 


Ellsworth Assumes His New Duties 


Not only his new associates but the mem- 
bers of the New Orleans banking fraternity in 
general extended glad welcome to Fred W. Ells- 
worth, who recently resigned as secretary of 


Spokane and Eastern Trust Co. 


SPOKANE, WASHINGTON 
Incorporated 1890 


Resources - - $17,000,000 


Special attention given to collections. 

All Trust Company business solicited. 

Mortgages on improved property at lowest 
rates. 

Investment Securities bought and sold. 


the big Guaranty Trust Company in New York 
to accept the position of vice-president of the 
Hibernia Bank and Trust Company of this 
Mr. Ellsworth had a notably successful 
banking career in Chicago and New York and 
at the Hibernia he will, no doubt, maintain his 


record. 


city. 


President Gannon has a genius for surround- 
ing himself with the most capable men. The 
company has also observed the policy of pro- 
moting men from its own ranks on the basis of 
merit and good line with this 
policy the directors recently promoted Charles 
Palfrey from Paul 
Villere from assistant cashier to cashier, and 
William F. Tutt from note teller to assistant 
cashier. The official staff is composed 
of the following: John J. Gannon, president; 
Hugh McCloskey, vice-president; R. W. Wil- 
mot, vice-president; R. S. Hecht, vice-president ; 
Charles Palfrey, vice-president; F. W. Ells- 
worth, vice-president; Paul Villere, cashier; R. 
Jos. Druhan, assistant cashier; W. B. Machado, 
assistant cashier; Jas. H. Kepper, assistant 
cashier; William F. Tutt, assistant cashier; P. 
H. Wilkinson, bond officer; L. V. De Gruy, 
trust officer; S. I. Jay, manager savings depart- 
ment. 


service. In 


cashier to vice-president; 


now 


New Orleans Brevities 


E. F. Dickinson, of Matthews, La., has been 
elected a director of the Interstate Bank 
Trust Company. He is a prominent 
planter. 


and 
sugar 


James H. Tharp has been elected president of 
the Liberty Bank and Trust Company, which 
was recently organized in New Orleans. Mr. 
Tharp is also president of the Bank of Terre- 
bonne, Houma, La. 

The United States Safe Deposit and Savings 
Bank, of New Orleans, has changed its name 
to the United States Trust & Savings Bank. 
It has a capital stock of $100,000; surplus and 
undivided profits $158,217, and total resources 
of $1,971,368. 





TRUST COMPANIES 


Los Angeles 


Special Correspondence 


Tribute to California Banks and Trust 
Companies 

Banking in California attains the refinements 
of real art. Probably no other State has such 
an elaborate code of banking and trust com- 
pany laws as California. The lines of conduct 
are clearly defined and there are separate stat- 
utes to govern commercial banking, the conduct 
of trust companies, savings banks and savings 
departments, safe deposit business, etc. What 
is even more to the point is that the State 
Banking Department demands strict compliance 
with both the spirit as well as the letter of the 
law. In some instances the laws may be re- 
garded as unduly restrictive, especially when 
comparison is made with other States where 
banking legislation has not received so much 
attention, but the results are on the whole pro- 
ductive of increased business and unqualified 
public confidence The legislature of California 
is also very jealous of exercising its proper 
powers in regard to banking and trust com- 
pany operations. Its attitude is in most in- 
stances progressive and designed to meet mod- 
ern requirements. 

The best evidence that California has a good 
set of banking laws is the wonderful expan- 
sion of banking resources, the growth of sav- 
ings deposits and the steady development of 
fiduciary business. Although temptations have 


been numerous the banks and trust companies 
of California have fought shy of inflationary 
factors, have exercised constraint and conserva- 


tism. We have the assurance of the Bank Su- 
perintendent for that in his last annual report. 
He also reviews the remarkable growth of 
banking power in this State, the combined as- 
sets reaching $929,224,088 at the close of the 
last fiscal year, an increase for that year of 
$11,429,739, following a gain of $89,000,000 for 
the fiscal year 1915-16. Of the grand total of 
$768,000,000 individual deposits the savings de- 
posits comprised not less than $596,325,000. 
There are 1,584,940 depositors in the State, an 
increase of 109,526 deposits for the year. 


Los Angeles Brevities 

The Security Trust and Savings Bank of 
Los Angeles paid in interest on deposits last 
year $1,645,170. 

Amendments at the last session of the Cali- 
fornia legislature liberalized the laws in re- 
gard to the transactions of foreign trust com- 
panies in this State, involving interstate fidu- 
ciary and financial relations. 


ESTABLISHED 1891 


Central Trust Company 
CAMDEN, NEW JERSEY 


We cordially invite correspondence from Banks, 
Trust Companies and Corporations requiring either 
financial or fiduciary facilities in this city or territory. 
Twenty-five years of continued service. Acts as 
Executor, Administrator, Guardian, Trustee, etc. 

OFFICERS 

H. H. GRACE, M. D., President 

C. T. SHARPLESS, Vice-President 

JOHN B. CLEMENT, 2d V.-P., Sec’y and Treas. 

MONTREVILLE SHINN, Ass’t Treas. 

C. CHESTER CRAIG, Trust Officer 





Third Liberty Loan Results on Pacific Coast 
The striking feature of the third Liberty 
Loan campaign in the Pacific Coast region was 
its popularity and the marked increase in the 
number of individual subscribers. The San 
Francisco Federal Reserve District far exceeded 
its quota of $210,000,000 with subscribers reach- 
ing the million mark as compared with 624,000 
subscribers for the second Liberty Loan. Cali- 
fornia led in the number of honor flags 
awarded in this district with 574 out of 1,306. 


Next ‘** Meet”’ of Bank and Trust Company 
Publicity Managers 

The success and practical usefulness of the 
Financial Advertisers’ Association, composed of 
the publicity managers of banks and trust com- 
panies, is attested by the fact that nearly 300 
banking institutions are represented on the 
membership roll. The next annual gathering 
of the association, in conjunction with the con- 
vention of the Associated Advertising Clubs of 
the World, will be held at San 
July 7th to 11th Despite the distance 
there will be a big representation from the 
East and Middle West. While the business ses- 
sions will be held at San Francisco the dele- 
gates will make Los Angeles their playground 
The publicity managers and advertising men of 
Los Angeles are preparing an elaborate sched- 
ule of entertainments in characteristic Los An- 
geles style. 

The Financial Advertisers’ Association is nat 
confining its activities to matters relating solely 
to bank and trust company publicity, but is 
very influential in bringing about effective co- 
operation in connection with Liberty Loan bond 
campaigns and in aid of the national thrift and 
war-savings movements. Guy W. Cooke, pub- 
licity manager of the First National Bank of 
Chicago is the efficient president of the Asso- 
ciation and the bright instructive “Bulletin” of 
the organization is most ably edited by W. R. 
Morehouse of the Guaranty Trust & Savings 
Bank of Los Angeles 


Francisco, 











